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What’s 
„ News „ 

Business d Finance 

♦ 

A crackdown by China's 
central bank on wa- 
gers against the yuan pro- 
pelled the currency to its 
largest-ever two-day gain 
against the dollar. A1 
♦ The Dow fell 42.87 to 
19899.29 as investors sold fi- 
nancial shares and bought 
government bonds, dialing 
back some popular trades. Bll 
♦ Bitcoin neared record 
highs Thursday morning 
and then plunged as the 
yuan strengthened. B1 

♦ Sears is selling its Crafts- 
man brand for $900 million 
and closing more stores as 
it grapples with slumping 
sales and mounting losses. B1 

♦ Trump blasted Toyota 
over plans for a new Mexican 
plant hours after the firm sig- 
naled a willingness to work 
with his administration. B1 

♦ A top Verizon executive 

said the company is unsure 
whether it will proceed with 
its $4.83 billion purchase of 
Yahoo's core business. B3 

♦ Fox News tapped Tucker 
Carlson to replace Megyn 
Kelly in the 9 p.m. time slot, 
a sign the network is sticking 
to its conservative roots. B3 

♦ Corzine agreed to pay 

$5 million to end a U.S. 
regulator's lawsuit over the 
collapse of MF Global. B5 

♦ Apple said its App Store 
generated record revenue 
of more than $20 billion 
for developers in 2016. B5 

♦ The retail-property 

market is showing signs of 
a slowdown after years of 
growth, a report found. A3 

♦ Mexico's central bank 

stepped into the exchange 
market to aid the peso. BIO 

World-Wide 

♦ 

♦ The debts of Trump and 

his businesses are scat- 
tered across a range of in- 
stitutions, broadening the 
tangle of interests that 
pose potential conflicts. A1 

♦ Top intelligence officials 

at a Senate hearing reaf- 
firmed and broadened their 
accusations of Russian inter- 
ference in the U.S. election. A1 
♦ Trump picked former 
Sen. Coats, an Indiana Re- 
publican, to serve as director 
of national intelligence. A4 

♦ Trump's choice to lead 
the Pentagon quit Theranos's 
board but remains a direc- 
tor at General Dynamics. A4 

♦ Belgian police missed nu- 
merous chances to unmask 
the cell that later carried out 
the Brussels and Paris at- 
tacks, a report says. A1 
♦ German security officials 
met seven times to discuss 
the potential danger posed 
by a Tunisian man in the year 
before his attack in Berlin. A6 
♦ Bin Laden's son is en- 
gaged in terrorism and has 
sanctions against him, the 
State Department said. A7 

♦ Syrian warplanes struck 

a rebel-held Damascus sub- 
urb, a main source of water 
to the capital, despite a 
week-old cease-fire. A5 
♦ A large blast hit a Syrian 
regime-held coastal town, 
killing at least 10 people. A 5 

♦ Authorities charged four 
African-Americans with 
hate crimes in connection 
with a Chicago attack 
streamed live on Facebook. A3 

♦ A Turkish court sentenced 
two military officers to life in 
the first ruling related to 
last July's coup attempt. A7 
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Trump 
Creditors 
Are Many, 
Varied 

By Jean Eaglesham 
And Lisa Schwartz 



Director of National Intelligence James Clapper, center, testifies to the Senate Armed Services Committee about cyber threats to the U.S. 

Spy Chief Defends Finding 
Russia Meddled in Election 


By Paul Sonne 
And Shane Harris 


WASHINGTON— Top Ameri- 
can intelligence officials reaf- 
firmed and broadened their 
accusations of Russian inter- 
ference in the 2016 U.S. presi- 
dential election at a Senate 
hearing Thursday, rejecting 
President-elect Donald 
Trump's suggestions that their 
conclusions on the matter 
could be faulty or false. 

Director of National Intelli- 
gence James Clapper, speaking 
at a Senate Armed Services 


Committee hearing on foreign 
cyberthreats, described a mul- 
tifaceted Russian campaign 
that went beyond leaking 
hacked emails from the Demo- 
cratic National Committee and 
Hillary Clinton's campaign 
chairman to include classic 
propaganda, disinformation 
and fake news. 

"I don't think we've ever 
encountered a more aggres- 
sive or direct campaign to in- 
terfere in our election pro- 
cess," he said. 

Thursday's committee hear- 
ing— which included questions 


about whether Russia had 
committed an act of war— is 
the latest example of how Rus- 
sia's alleged actions and Mr. 
Trump's tension with the in- 
telligence community over the 
matter have come to dominate 
the first week of the new Con- 
gress. It comes amid discus- 
sions by the president-elect's 
senior advisers about revamp- 
ing the intelligence services, 
according to people familiar 
with the planning. 

Mr. Clapper mounted a de- 
fense of the intelligence com- 
munity, saying he welcomed 


healthy debate over its conclu- 
sions but added, "there's a dif- 
ference between skepticism 
and disparagement." 

On the same day as the 
Senate hearing, Mr. Trump 
nominated Dan Coats, a for- 
mer Republican senator from 
Indiana and U.S. ambassador 
to Germany, to replace Mr. 
Clapper as Director of Na- 
tional Intelligence. The long- 
time lawmaker's hawkish 
views on Russia's behavior are 
in line with many in the intel- 
ligence community but at odds 
Please see SPY page A4 


The debts of President-elect 
Donald Trump and his busi- 
nesses are scattered across 
Wall Street banks, mutual 
funds and other financial insti- 
tutions, broadening the tangle 
of interests that pose potential 
conflicts for the incoming 
president's administration. 

Hundreds of millions of dol- 
lars of debt attached to Mr. 
Trump's properties, some of 
them backed by Mr. Trump's 
personal guarantee, were 
packaged into securities and 
sold to investors over the past 
five years, according to a Wall 
Street Journal analysis of legal 
and property documents. 

Mr. Trump has previously 
disclosed that his businesses 
owe at least $315 million to 10 
companies. According to the 
Journal's analysis, Trump 
businesses' debts are held by 
more than 150 institutions. 
They bought the debt after it 
was sliced up and repackaged 
into bonds— a process known 
as securitization, which has 
been used for more than $1 
billion of debt connected to 
Mr. Trump's companies. 

As a result, a broader array 
of financial institutions now 
are in a potentially powerful 
position over the incoming 
president. If the Trump busi- 
nesses were to default on their 
debts, the giant financial insti- 
tutions that serve as so-called 
special servicers of these loan 
pools would have the power to 
Please see DEBT page A2 


♦ Toyota draws Trump's Ire over 
plan for Mexican plant B1 


BELGIUM’S BOTCHED 

HUNT FOR ISIS CELL 

♦ 

Secret parliamentary report offers new details on how badly police erred 
in unmasking terrorists before Paris and Brussels attacks 


By Valentina Pop and Mark Maremont 


BRUSSELS— Belgian police had numerous 
chances to unmask the Islamic State terror cell 
that later carried out the Paris and Brussels at- 
tacks, according to a confidential report pre- 
pared for Belgium's Parliament. They muffed 
every one. 

In early 2015, Brussels police stopped a car 
driven by Brahim Abdeslam, later one of the 
Paris attackers, and arrested him for drug pos- 
session. At the time, Brahim was on a terror 
watch list. He carried a booklet about "parental 
consent for the Jihad." Police found a USB 
thumb drive hidden behind his car radio. 

He was let go after brief questioning. Au- 
thorities failed to analyze the thumb drive or 
other electronics seized after the drug stop 
from an apartment Brahim shared with his 


younger brother, also involved in the attacks, 
Salah Abdeslam. Another unnoticed detail: The 
email address the suspect supplied, 
s_orry@hotmail.com, was a fake. 

The incident, details of which haven't been 
previously reported, is outlined in the parlia- 
mentary report prepared by Comite P, a watch- 
dog agency of former police and judicial offi- 
cials auditing the work of Belgian police in the 
wake of the attacks. The 82-page report, re- 
viewed by The Wall Street Journal, was final- 
ized in September and hasn't been made public. 

European police have foiled many would-be 
terrorists in recent years. In many of the major 
attacks that did occur, the terrorists' radical 
leanings were well known to police, who failed 
Please see ISIS page A6 


♦ Officials warned about Berlin attacker A6 
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SQUEEZED SEARS SHEDS 
CRAFTSMAN TOOL BRAND 


BUSINESS & FINANCE, B1 


The Real ‘Caddyshack’ Yacht 

Finally Surfaces— and It’s for Sale 

* * * 

Imposters sink as records reveal the lost 
movie icon; ‘You scratched my anchor!’ 


China Targets Currency Bears, 
Drives Up Yuan Against Dollar 


By John Clarke 


ANNAPOLIS, Md.-The 
years haven't been kind to 
Richard Phillips's 60-foot 
Striker yacht. After working 
as a fishing boat in the Do- 
minican Republic, "Big Dog" 
has sprouted 
mold, the hull is 
damaged and 
the engine 
needs work. 

Sales price: 

$129,000. "It's a 
total piece of 
junk," said Ed- 
ward Ennis, 

CEO of Striker Yacht Corp., 
who recently had it inspected. 

There is, though, one rea- 
son to salvage the vessel. It 
solves a long-running mys- 
tery for obsessive fans of the 
1980 cult-film classic "Caddy- 
shack." 


At least six people have 
claimed to possess the Striker 
yacht piloted by the boorish 
A1 Czervik, played by Rodney 
Dangerfield, who roared 
around a crowded marina in 
one famous scene, smashing 
everything in his path. After 
dropping his an- 
chor through 
the hull of "The 
Flying Wasp," a 
sailboat owned 
by Judge Elihu 
Smails, por- 
trayed by Ted 
Knight, Mr. Dan- 
gerfield uttered: 
"You scratched my anchor!" 

Among the film's pretend- 
ers over the years were "War 
Eagle," a Striker 70 built in 
1984— long after Caddyshack 
was released— and a Striker 
50 in Nassau, Bahamas, 
Please see BOAT page AI4 


A crackdown by the People's 
Bank of China on wagers against 
the yuan propelled the currency 
to its largest-ever two-day gain 
against the dollar, highlighting 
the rising tension in foreign-ex- 
change markets over the out- 
look for China. 


By Saumya Vaishampayan 
in Hong Kong, Lingling Wei 
in Beijing and Carolyn Cui 
in New York 


The Chinese central bank 
tightened liquidity in Hong Kong 
on Thursday and Friday by in- 
structing the nation's banks to 
withhold funds from other 
banks, a move that drove the 
yuan in offshore trading to its 
highest level since early Novem- 
ber. The rate that banks charge 
each other in Hong Kong's over- 
night lending market leapt from 
17% on Wednesday to 61% on 
Friday, the highest in a year. 

Analysts and investors attri- 
buted the swings to factors in- 
cluding the central bank's desire 


Reversal 


How many offshore yuan one 
dollar buys 
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Note: Scale inverted to show strengthening yuan 
Source: Tullett Prebon 

the wall street journal. 

to punish short sellers by push- 
ing up the cost of betting that 
the yuan will fall, a position that 
has become increasingly popu- 
lar in markets as China's growth 
slows and its debt burden rises. 

"The PBOC is again sending a 
strong signal to markets that 
the yuan's value remains under 


its control and that it will force- 
fully resist any one-way bets de- 
veloping against the currency," 
said Eswar Prasad, a professor 
at Cornell University and a for- 
mer head of the International 
Monetary Fund's China division. 

The yuan soared 1.2% on 
Thursday to 6.7883 against the 
dollar in offshore trading. The 
currency strengthened 2.5% 
Wednesday and Thursday in 
Hong Kong. The gains were 
short-lived, though. The yuan 
fell 0.5% early Friday in the off- 
shore market, even after China 
in its daily fixing set the yuan 
0.9% stronger against the dol- 
lar— its biggest increase since 
July 2005. 

The central bank's actions 
rippled through global markets 
on Thursday. The yuan's gains, 
following a long period of re- 
treat, shook the status quo that 
has mostly held since the No- 
vember U.S. election of Donald 
Trump, prompting investors to 
sell many investments that have 
Please see YUAN page A7 



A Striker yacht 
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U.S. NEWS 


Economist Is the 


By Shayndi Raice 


In the mid-1990s, when 
John Fernald had to write a 
memo for his bosses at the 
Federal Reserve on the mer- 
its of internet access at work, 
he was stumped. 

"I couldn't quite get what 
the benefit was," he recalled 
in a recent interview. 

Today, the Fed economist 
has a clear and very influen- 
tial view. His research found 
that the information-technol- 
ogy boom of the 1990s 
helped businesses become 
more efficient until about 
2003. That boost began fad- 
ing by 2004, and now the 
benefits of tech innovation 
flow more to leisure activi- 
ties, such as social media and 
smartphone apps. 

More fun, perhaps, but it 
doesn't provide much in- 
crease in economic output 


per labor hour, or productiv- 
ity— the key to rising living 
standards. 

His work on the technol- 
ogy boom's impact on pro- 
ductivity has reshaped the 
way central-bank officials see 
economic growth, interest 
rates and inflation. 

For several years after the 
last recession, Fed officials 
were puzzled by persistently 
disappointing economic 
growth, particularly given 
their efforts to juice it with 
superlow interest rates. They 
now believe one major cause 
was a slowdown in productiv- 
ity gains, but they have dif- 
fered over whether this was a 
long-term or temporary post- 
crisis problem. 

Mr. Fernald, a senior re- 
search adviser at the Federal 
Reserve Bank of San Fran- 
cisco, has played a key role in 
convincing many top Fed of- 


Fed’s Point Man On Productivity 



John Fernald, an economist at the San Francisco Fed, has done 
influential research on the tech boom's impact on productivity. 


ficials that the productivity 
slowdown began well before 
the 2008 financial crisis. 

This means productivity 
growth is unlikely to bounce 


back after the effects of the 
crisis dissipate, and it im- 
plies U.S. economic growth is 
unlikely to pick up much ei- 
ther. That suggests the Fed 


won't have to raise interest 
rates a lot to keep inflation 
under control. 

Central-bank officials, in- 
cluding Fed Chairwoman 
Janet Yellen, regularly cite 
Mr. Fernald's work. His "re- 
search has shaped my under- 
standing of critical issues re- 
lated to the sources, 
measurement and behavior of 
productivity growth," said 
San Francisco Fed President 
John Williams. 

Stanford University econo- 
mist Robert Hall said Mr. 
Fernald "has been a voice of 
sanity in discussions of the 
causes of the recent produc- 
tivity slowdown and the out- 
look for future productivity 
growth. He properly empha- 
sizes the uncertainty about 
growth." 

Weak output gains also re- 
flect a slowdown in the 
growth of the labor force and 


a plateauing of educational 
attainment, Mr. Fernald says. 
He puts the new normal for 
U.S. economic growth at 1.5% 
to 1.75% a year— roughly half 
the typical range of 3% to 4% 
from the end of World War II 
to 2005. 

Mr. Fernald, 52 years old, 
joined the Fed in 1993, after 
finishing his Ph.D. in econom- 
ics at Harvard University. 

He began his career at the 
Fed Board of Governors, fo- 
cusing on China, Hong Kong 
and Taiwan. While he still 
dabbles in those areas, he 
has focused for the past 15 
years on productivity. 

Mr. Fernald is one of a 
bevy of economists aiming to 
understand slowing growth. 
A different school of thought 
believes much of the produc- 
tivity slowdown can be 
traced to the severity of the 
recession. 


Kentucky House Advances ‘Right -to -Work’ Bill 


U.S. WATCH 

ECONOMY 


Service-Sector 
Activity Expands 


Growth in economic activity 
across the sprawling U.S. service 
sector was steady and solid in De- 
cember, a sign of momentum for 
the broader economy headed into 
the new year. 

The Institute for Supply Man- 
agement on Thursday said its index 
of nonmanufacturing activity was 
57.2 in December, unchanged from 
November and remaining at its 
highest level since October 2015. 

A reading over 50 indicates ex- 
pansion, while a reading below 50 
suggests contraction. Economists 
surveyed by The Wall Street Jour- 
nal had expected a modest decline 
in December to 56.5. 

"There just seems to be some 
strength building right now," said 
Anthony Nieves, who oversees the 
ISM survey. 

The details of Thursday's report 
were mixed. The production index 
slipped to 61.4 in December from 
61.7 the prior month. The new-or- 
ders index jumped to 61.6 last 
month from 57.0 in November. 

— Ben Leubsdorf 


DEBT 

Continued from Page One 
foreclose on some of Mr. 
Trump's marquee properties 
or seek the tens of millions of 
dollars that Mr. Trump per- 
sonally guaranteed on the 
loans. 

"The problem with any of 
this debt is if something goes 
wrong, and if there is a situa- 
tion where the president is 
suddenly personally beholden 
or vulnerable to threats from 
the lenders," said Trevor Pot- 
ter, who served as a general 
counsel to the presidential 
campaigns of Republicans 
George H.W. Bush and John 
McCain. 

Wells Fargo & Co., for ex- 
ample, runs at least five mu- 
tual funds that own portions 
of Trump businesses' securi- 
tized debt, according to an 
analysis of mutual-fund data 
conducted by Morningstar Inc. 
for the Journal. 

The bank also is a trustee 
or administrator for pools of 
securitized loans that include 
$282 million of loans to 
Mr. Trump. And Wells acts as 
a special servicer for $950 
million of loans to a property 
that one of Mr. Trump's com- 
panies partly owns, according 
to securities and property fil- 
ings. 


Wells Fargo is currently 
facing scrutiny from federal 
regulators in connection with 
its sales practices and other 
issues. Once he takes office, 
Mr. Trump will appoint the 
heads of many of the regula- 
tors that police the bank. 

Other companies with hold- 
ings of Trump business debt 
include funds run by J.P. Mor- 
gan Chase & Co., BlackRock 
Inc., Fidelity Investments, In- 
vesco Ltd., Pacific Investment 
Management Co., Prudential 
PLC and Vanguard Group. 

Aides to Mr. Trump didn't 
respond to requests for com- 
ment. Representatives of the 
financial institutions declined 
to comment or didn't respond 
to requests for comment. 

It is common for big real- 
estate investors to have debts 
spread around Wall Street. But 
the wide-ranging nature of 
Mr. Trump's debts complicates 
the potential conflicts he could 
face between his role as presi- 
dent and his personal financial 
interest— especially if 

Mr. Trump opts not to sell his 
real-estate holdings, some ex- 
perts say. 

"The appearance of poten- 
tial conflicts is dangerous and 
seriously exists in this situa- 
tion," said Lawrence Noble, a 
former general counsel at the 
Federal Election Commission, 
who now works for the non- 
partisan Campaign Legal Cen- 



It is common for big 
real-estate investors 
to have debts spread 
around Wall Street. 


ter. 

The president-elect has yet 
to announce to what extent he 
plans to disentangle himself 
from his business empire be- 
fore he assumes the presi- 
dency on Jan. 20. He has said 
he was taking steps to that ef- 
fect and had planned an an- 
nouncement in December, but 
that news conference was 
postponed. A news conference 
is scheduled for Jan. 11, 
though it isn't clear if Mr. 
Trump will discuss his busi- 
ness interests then. 

In May Mr. Trump filed a fi- 
nancial-disclosure form with 
the Federal Election Commis- 
sion that listed 16 loans worth 


$315 million that his busi- 
nesses had received from 10 
companies, including Deutsche 
Bank AG. But that form re- 
ported debts only for compa- 
nies he controls, excluding 
more than $1.5 billion lent to 
partnerships that are 30%- 
owned by him. 

Ladder Capital Corp., a New 
York real-estate investment 
trust, is listed in the disclo- 
sure as financing some of 
Mr. Trump's most valuable 
Manhattan properties. The 
firm in 2012 lent $100 million 
secured by Trump Tower, the 
president-elect's Fifth Avenue 
headquarters, and in 2015 lent 
$160 million secured by 40 
Wall Street, named in gold let- 
tering on its art deco walls as 
"The Trump Building." Both 
loans are backed by personal 
guarantees from 

Mr. Trump for part of the 
debt, securities filings show. 

Ladder no longer owns any 
of the $282 million in loans it 
made to Trump entities, ac- 
cording to securities filings 
and a person familiar with the 
matter. 

The loans were packaged 
with other real-estate debts 
and sold to investors via six 
securitizations handled by 
Wells Fargo and Deutsche 
Bank. The special servicers on 
the loan pools— who would be- 
come involved if the loans de- 
faulted— include units of re- 


gional bank PNC Financial 
Services Group Inc. and home 
builder Lennar Corp., accord- 
ing to Trepp LLC, a real-estate 
data service. 

Representatives of those 
companies declined to com- 
ment. 

It is impossible to identify 
all the firms or individuals 
that now hold Trump busi- 
nesses' securitized debt, as 
these investments often don't 
have to be disclosed. Morning- 
star's analysis of filings by 
mutual funds found 151 that 
own parts of the pooled debt. 

—Eliot Brown 
contributed to this article. 


CORRECTIONS 6 
AMPLIFICATIONS 


Chinese financial regulators 

have given Fidelity Interna- 
tional the green light to offer 
local investment products to 
wealthy mainland investors. A 
Page One What's News sum- 
mary in some editions Thurs- 
day imprecisely referred to the 
fund manager, which split 
from Fidelity Investments in 
1980, only as Fidelity. 


Readers can alert The Wall Street 
Journal to any errors in news articles 
by emailing wsjcontact@wsj.com or 
by calling 888-410-2667. 


SCIENCE 

Ability to Recognize 
Faces Grows With Age 

New research on how a per- 
son remembers faces may help 
scientists figure out how learning 
changes the human brain. 

With age, a person's social cir- 
cles expand, so the ability to tell 
people apart— a cognitively diffi- 
cult task— becomes more impor- 
tant. A new study suggests that 
brain areas involved in recogniz- 
ing faces grow as children de- 
velop, and that the growth spurt 
may heighten our face-recogni- 
tion faculties. 

The findings, neuroscientists 
said, could have implications for 
understanding not just normal 
brain development in children, 
but also disorders like dyslexia, 
schizophrenia, autism and pros- 
opagnosia, or face blindness— a 
condition that prevents people 
from recognizing others. 

How changes in human brain 
structure facilitate or result from 
learning isn't well understood, ac- 
cording to neuroscientists. 

"There has to be some mech- 
anism that updates your reper- 
toire of faces," said Kalanit Grill- 
Spector, a neuroscientist at 
Stanford University who led the 
work. "There's a really big gap in 
terms of what happens [to the 
brain] during childhood. We're 
slowly trying to fill in this gap." 

—Daniela Hernandez 
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By Kris Maher 


Kentucky lawmakers ad- 
vanced a bill that would al- 
low workers to avoid paying 
dues at union workplaces, a 
move fueled in this state and 
others by GOP victories last 
fall. 

The state's House of Rep- 
resentatives on Thursday 
passed the measure, 58-39. 
The chamber had been led by 
Democrats for nearly a cen- 
tury, but Republicans now 
hold a 64-36 seat majority. 

State right-to-work laws, 
which allow workers to opt 
out of paying union dues as a 
condition of employment, are 
strongly opposed by unions. 
But organized labor has been 
unable to stop the measures 
from spreading in recent 
years, most notably in the 
traditional labor stronghold 
of the Midwest. 

Since 2012, four states— 
Indiana, Michigan, Wisconsin 
and West Virginia— have en- , 
acted right-to-work laws. In i 
the prior three decades, only \ 
two had. Today, 26 states, in- ! 
eluding a swath of the South j 
from Florida to Texas, have : 
such laws. | 

In Kentucky, the GOP-led : 
state Senate could pass the j 
bill as early as Saturday, and j 
it also has the support of I 
Gov. Matt Bevin, a Republi- 
can. The bill was the first in- 
troduced by lawmakers this 
year and would take effect as 
soon as the governor signs it. 

"We have to do our part in 
this state to make Kentucky 
more attractive to expand our 
job market," said House 
Speaker Jeff Hoover. 

Mr. Hoover, the first GOP 
member to lead the House 
since 1921, said he had no 
problem with workers be- 
longing to unions, but he 
thinks the law will make the 
state more appealing to man- 
ufacturers and other compa- 
nies considering locating op- 
erations in the state. 

On Thursday, a number of 


Kentucky Gov. Matt Bevin, center, and state Senate President Robert Stivers, left, with House Speaker Jeff Hoover on Tuesday. 


Kentucky Democrats railed 
against the measure as they 
voted against it. 

"Kentucky right-to-work is 
about padding the pockets of 
the corporate giants who 
want to keep the cost of do- 
ing business down at the ex- 
pense of the worker," Rep. 
Dennis Keene said. 

Kentucky business groups 
have been pushing for right- 
to-work for at least 30 years, 
but have been stymied by 
Democrats in the House, said 
Dave Adkisson, president of 
the Kentucky Chamber of 
Commerce. He said a sense of 
urgency had been created by 


the recent adoption of right- 
to-work legislation in Indiana 
and West Virginia. 

"We're practically sur- 
rounded," Mr. Adkisson said. 
"It's a designation that tells 
people across the globe that 
Kentucky is open for busi- 
ness." 

Few laws are more 
staunchly opposed by union 
officials, who argue that the 
measures result in lower 
wages and safety standards 
for workers without boosting 
overall employment. They say 
the laws are aimed more at 
hurting union finances, mem- 
bership and political clout. 


"Right-to-work is simply a 
clever slogan designed to un- 
dermine union resources," 
Bill Londrigan, president of 
the Kentucky AFL-CIO, told 
lawmakers at a hear- 
ing Wednesday, where union 
members booed the governor 
and chanted their opposition 
outside the hearing. 

In Missouri, Republican 
lawmakers who hold majori- 
ties in the statehouse had 
been blocked by outgoing 
Democratic Gov. Jay Nixon. 
But his recently elected suc- 
cessor, Republican Eric Greit- 
ens, campaigned as a right- 
to-work advocate. 


"Missouri should be and 
soon will be a right-to-work 
state," said Missouri House 
Speaker Todd Richardson, a 
Republican. He said a bill 
would be voted on as quickly 
as possible. 

In New Hampshire, the 
path to passing right-to-work 
is less clear, despite GOP con- 
trol of state government. Gov. 
Chris Sununu, a Republican 
who was inaugu- 
rated Thursday, has said he 
backs the measure. But it 
isn't clear if enough GOP law- 
makers, some of whom are 
former union members, will 
approve a bill. 
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MiUennials 
Fuel House 
Rental Boom 


Miles Patterson, 6 years old, rides a scooter by his family's rental house in Peoria, Ariz. 


Rental Renaissance 

The growth in renter households over the last decade 
is the most ever recorded. 
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between 2005 and 2015, mark- 
ing the largest increase over < 
any 10-year period on record, = 
according to the Harvard Joint ^ 
Center for Housing Studies. In £ 
all, about 5% of all new single- 5 
family construction was built < 
for rent in 2016, up from a his- ^ 
torical average of less than 3%. £ 
Experts say that could expand ^ 
in coming years if homeowner- < 
ship remains depressed and as b 
older Americans consider g 
downsizing. 5 

Developers building single- 
family communities for rent 
said they are transforming 
what began as a distressed-as- 
set play into a new market 
somewhere between apartment 
living and homeownership. 

“We basically looked at the 
institutional market and said 
'Would all of these people be 
pumping tens of billions of dol- 
lars into this space if it wasn't 
a good opportunity?"' said 
Mark Wolf, chief executive of 
AHV Communities, a California- 
based single-family rental de- 
veloper that operates around 
San Antonio and Austin, Texas, 
and is looking to expand to 
North Carolina. “Then we said 
'Looking at what they do, how 
can we do it better?"' 

Amenities packages and 
proximity to quality school dis- 
tricts are crucial to the model. 
By offering perks similar to 
higher-end apartment com- 
plexes, the goal is to attract 
young families who want good 
schools but may struggle to 
buy in certain districts because 
of insufficient savings or high 
levels of student debt. 

The model doesn't work in 


all markets. In areas such as 
California, for example, where 
land is expensive, developers 
would likely have to charge 
rents that would be too high to 
justify the cost of construction. 
Markets such as Arizona, Texas 
and North Carolina make more 
sense because land is plentiful. 

“It's about figuring out what 
places have the growth, but 
also have the highest rents pos- 
sible for the lowest price of the 
home," said Shaun McCutch- 
eon, a senior manager who 
studies the single-family rental 
market at Meyers Research, a 
housing consultancy. 

National home builder Len- 
nar Corp. has tried the model in 
one of its master-planned com- 
munities outside Reno, Nev. RSI 
Communities, a home builder in 
California and Texas, is testing 
out two fully leased new com- 
munities outside San Antonio 
and is considering expanding 
the model to other markets. 

Matt Blank was a former 
hedge-fund investor who 
moved to Phoenix in 2011 to 
start snapping up distressed 


properties. 

His company, BB Living, has 
since built about 350 rental 
homes across the Phoenix area. 
His projects initially sparked 
controversy from neighbors 
worried their property values 
could be impacted by inade- 
quately maintained rentals. But 
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he said he got buy-in after as- 
suring them the properties 
would be professionally man- 
aged and look no different from 
the surroundings. 

“Once you get around that 
first hurdle, the pitchforks 
come down quite a bit," Mr. 
Blank said. 


Developers are now 
building entire 
neighborhoods of 
homes you can't buy 

By Chris Kirkham 


Property developers are 
pouncing on sustained demand 
for stand-alone home rentals 
by taking a big step: Building 
entire single-family neighbor- 
hoods designed for renters. 

When the housing market 
crashed, investors took advan- 
tage by buying low-price homes 
in foreclosure in order to rent 
them out to tenants. That de- 
mand has proven brisk. 

The new rental communities 
look identical to for-sale proj- 
ects, with pools, fitness centers 
and walking trails. But they are 
operated like apartment com- 
plexes, with management han- 
dling maintenance, lawn care 
and leasing. 

Developers cite growing de- 
mand from younger millennials 
and aging baby boomers who 
want the additional space and 
traditional setting of a new sin- 
gle-family neighborhood— with- 
out the long-term commitment. 

“It used to be that if you 
were an adult and didn't own 
your own home, you were kind 
of a bum," said George Casey, a 
former home builder who is 
chief executive of Stockbridge 
Associates, an industry consult- 
ing firm. That stigma has now 
“been blown into a million 
pieces," he said. 

The number of renter house- 
holds increased by 9 million 


Facebook Video Leads to Hate -Crimes Case 



This image from a video broadcast live on Facebook shows a 
man, right, with his mouth taped shut in Chicago this week. 


By Shibani Mahtani 
And Deepa Seetharaman 


CHICAGO— Authorities 
charged four African-Ameri- 
cans with kidnapping and hate 
crimes in connection with an 
attack on a disabled white 
teenager that was streamed 
live on Facebook while people 
on the video shouted antiwhite 
obscenities and taunted Presi- 
dent-elect Donald Trump. 

The office of the State's At- 
torney for Cook County said 
Thursday that it approved 
charges— including kidnapping, 
hate crimes, aggravated unlaw- 
ful restraint and battery and 
burglary— against Jordan Hill, 
Tesfaye Cooper and Brittany 
Covington, all 18 years old, and 
Tanishia Covington, 24. The 
Covingtons are sisters. Lawyers 
for the four couldn't be reached. 

The four allegedly held the 
victim captive in a residence 
for about five hours and at- 
tacked him while streaming 


the incident in a 30-minute- 
long Facebook Live video. The 
video, posted Tuesday, shows a 
white man tied up and 
crouched in a corner while two 
men cut open his shirt with 


knives and take turns punch- 
ing him. Another individual 
can be heard laughing in the 
background, while a fourth 
shouts “F— Donald Trump" 
and “F— white people." 


“The actions in that video 
are reprehensible," said Chi- 
cago Police Superintendent Ed- 
die Johnson. 

President Barack Obama 
called the crime “despicable" 
in an interview with a local 
CBS affiliate in Chicago. 

The incident is the latest to 
highlight some of the chal- 
lenges for Facebook Inc., 
Twitter Inc. and other sites 
that have invested in live 
video. Products such as Face- 
book Live or Twitter's Peri- 
scope allow users to broadcast 
their whereabouts in real time. 

Since its global launch in 
April, Facebook Live has al- 
lowed users to shed light on 
events that ordinarily wouldn't 
be known by the public. The 
Chicago Police Department, for 
example, broadcast its news 
briefings on the incident on 
Facebook Live, as well. 

But it has also been used to 
capture violence and other 
events that can disturb view- 


ers who don't know what to 
expect from a live video. 

In the past 12 months, there 
have been at least 40 violent 
or criminal acts— shootings, 
burglaries, beatings— dissemi- 
nated over live video on Face- 
book, according to a Wall 
Street Journal tally of events 
reported by news outlets. 

The victim of the Chicago 
attack, who knew one of the 
alleged suspects, is recovering 
from the incident, authorities 
said. Police said he is an 18- 
year-old resident of a Chicago 
suburb who had been reported 
missing on Monday. 

For Facebook, live video is a 
way to get its 1.8 billion 
monthly users on the site more 
often. But managing violent in- 
cidents has been a challenge 
for Facebook. It pulled down 
the original video of the Chi- 
cago beating, citing content 
standards that ban users from 
celebrating crimes on the plat- 
form, a spokeswoman said. 


Spider-Like ‘Bug’ Roils Texas Ranch 

Landowner says its endangered status limits his property use and wants it delisted 



The Bone Cave harvestman is a cave-dwelling invertebrate that was listed as endangered in 1988. 


By Tawnell D. Hobbs 


A tiny spider-like crea- 
ture that lives in caves on 
his property is causing a gi- 
ant headache for Texas 
rancher John Yearwood. 

The Bone Cave harvest- 
man, a blind arachnid found 
in Central Texas, has been on 
the U.S. endangered species 
list since 1988. But Mr. Year- 
wood wants the harvest- 
man— which resembles a spi- 
der but technically is more of 
a cousin, sometimes called a 
daddy longlegs— removed 
from protected status. He said 
its discovery on his land hin- 
ders the use of at least 35 
acres north of Austin that has 
been in his family since 1871. 

“It's the government telling 
me that I, at my own expense, 
have to have a preserve for ev- 
eryone in America," Mr. Year- 
wood, 71 years old, said. “I pay 
taxes on the land every year. 
And there's no way I can sell 
it— nobody will buy it." 

Federal law prohibits mod- 
ifications or degradation of 
habitats of endangered spe- 
cies that could affect their 
breeding, feeding or shelter- 
ing, except under federal per- 


mit. Those permits are mostly 
available for conservation and 
scientific purposes. Harming 
or harassing the species, 
physically or through noise or 
light is also prohibited. 

Mr. Yearwood said he 
hasn't been given a list of ac- 
tivities not to do, but is reluc- 
tant to do anything with the 


land in Williamson County. 

He and other property 
owners filed a lawsuit against 
the U.S. Fish and Wildlife 
Service, which oversees en- 
dangered species rules, to de- 
list the harvestman. 

Last month, the state of 
Texas threw support behind 
Mr. Yearwood in a friend-of- 


court brief filed in U.S. District 
Court in the Western District 
of Texas, calling the situation 
a “clear overreach in the use 
of federal power." 

The rancher's dilemma is a 
peculiar example of broader 
tensions in the West over 
federal oversight of land. In 
this case, the conflict con- 


fronts federal rules for pri- 
vately owned land. 

The wildlife service didn't 
respond to the allegations by 
Mr. Yearwood, but said last 
month that it is evaluating 
the status of the harvestman 
“to inform future conserva- 
tion and recovery efforts." 

The Center for Biological 
Diversity, a national group 
focused on the protection of 
endangered species, has 
joined other conservation 
groups in a request to inter- 
vene in the court case to sup- 
port keeping the harvestman 
as endangered. The conserva- 
tion groups said the harvest- 
man, which has a scientific 
name of Texella reyesi, is “in- 
credibly rare" and threatened 
_ primarily by development 
S and road construction. 

Mr. Yearwood said three 
harvestman caves were 
found on his property about 
12 years ago during a high- 
way expansion project. 

“We're not saying that 
there are no bugs in the 
hole," he said. “What we're 
saying is that the Bone Cave 
harvestman is not in danger 
because it's in every cave 
and non- cave around." 


Vacancies 
Take Toll 
On Malls 
Nationwide 

By Esther Fung 


The national retail-property 
market is showing signs of a 
slowdown after years of 
steady growth, according to a 
report to be released Friday, 
as cities and towns across the 
U.S. grapple with more empty 
storefronts. 

Vacancy rates in community 
shopping centers increased in 
30 of 77 U.S. metro areas last 
year, compared with 24 in 
2015 and 19 in 2014, according 
to data from real estate re- 
searcher Reis Inc. 

Rents, which usually in- 
crease roughly at the rate of 
inflation in healthy markets, 
decreased in two metro areas 
for the full year. In the fourth 
quarter, rents fell in 15 metro 
areas from the third quarter. 

Retailers and department 
stores have been battered in 
recent years by the rise of e- 
commerce and changing shop- 
ping preferences, and have 
been forced to close stores. 

On Wednesday, Sears Hold- 
ing Corp. said it would shut 
150 stores, while Macy’s Inc. 
said it would cut more than 
10,000 jobs and close 63 stores 
this spring as part of a 
broader plan announced in Au- 
gust to close 100 of its stores. 

“Bricks-and-mortar retail 
businesses have suffered at 
the hands of both e- commerce 
and the changing fashion 
whims," said Barbara Denham, 
an economist at Reis, adding 
that the retail real-estate mar- 
ket has trailed other property 
sectors such as apartment, of- 
fice and industrial. 

If too much space becomes 
vacant, retail centers lose 
their vibrancy and shoppers 
turn elsewhere, leading to 
more closures and, eventually, 
blight, analysts said. 

Restaurant expansion has 
helped fill malls' vacant retail 
space in recent years, but the 
rate of job growth for restau- 
rants slowed to 2.2% last year 
from 3.3% in 2015. 

For regional malls, which 
typically are enclosed retail 
centers, vacancy rates re- 
mained stagnant at 7.8% in the 
fourth quarter from the same 
quarter in 2015. Analysts 
noted that stronger malls can 
lease space to higher-paying 
tenants while weaker malls 
face extended vacancies. 


More Older 
People Carry 
Student Debt 

By Yuka Hayashi 


The ranks of older Ameri- 
cans with student loans are 
growing rapidly, as students 
increasingly lean on their par- 
ents and grandparents to help 
finance their educations, ac- 
cording to a government study 
published Thursday. 

That is raising financial 
risks for the older generation, 
many of whom are already 
struggling to pay off their own 
mortgage, credit-card and auto 
loans. Older student-loan bor- 
rowers save less for retire- 
ment, and some see their So- 
cial Security benefits and tax 
refunds garnished because of 
unpaid student loans. 

The number of consumers 
age 60 and older with student 
loans quadrupled to 2.8 mil- 
lion in 2015 from 700,000 in 
2005, according to the report 
from the Consumer Financial 
Protection Bureau. The aver- 
age amount they owed nearly 
doubled over that decade, to 
$23,500 from $12,100. 

People 60 and older repre- 
sented 6.4% of all student-loan 
borrowers in 2015, up from 
2.7% a decade earlier. 

“It is alarming that older 
Americans are the fastest 
growing segment of student 
loan borrowers," CFPB Direc- 
tor Richard Cordray said in a 
statement. 

The CFPB's analysis of sur- 
vey data shows that in 2014, 
nearly three-quarters of stu- 
dent-loan borrowers age 60 
and older said the loans were 
for a child's or grandchild's 
education, far higher than the 
27% whose debt was for their 
own or their spouses' educa- 
tions. 
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GOP Pressured on Health Repeal 


By Stephanie Armour 
And Michelle Hackman 


Senate Majority Leader 
Mitch McConnell on Thursday 
reiterated the need to move 
swiftly to repeal and replace 
the Affordable Care Act, as Re- 
publicans face growing ques- 
tions about the turmoil that 
might ensue and the viability 
of crafting a replacement. 

“We all know how harmful 
this failed, partisan experiment 
has been for those we repre- 
sent," Mr. McConnell said. 

But there are increasing 
signs that the final result of 
the battle over health care will 
be more complicated, and that 
the final health plan may re- 
tain or restore parts of the Af- 
fordable Care Act. 

This week, Republican Gov- 
ernor Rick Snyder of Michigan 
defended the success of his 
state's expansion of Medicaid, 
adding pressure on Republi- 
cans to maintain that part of 
the law. 

And while Republicans op- 


pose the ACA's directive that 
people buy insurance or pay a 
penalty, some say people with 
pre-existing medical conditions 
should have to keep continu- 
ous coverage, which some ana- 
lysts see as a less far-reaching 
version of the mandate. Repub- 
licans also could broaden the 
exemptions from the penalty. 

That idea, of what is in ef- 
fect a partial repeal, could find 
backing from President-elect 
Donald Trump, who said in No- 
vember that the ACA could pos- 
sibly be “amended, or repealed 
and replaced." On Thursday, he 
tweeted that “it's time for Re- 
publicans and Democrats to get 
together and come up with a 
plan that really works." 

Many parts of the law were 
Republican ideas that were im- 
plemented badly by Democrats 
and are likely to be preserved 
in some ways, said Mike 
Leavitt, a former Utah gover- 
nor advising the Trump transi- 
tion team. “Some may call it 
repair, or replace," he said. 

In some sense Mr. Trump's 


comments on the law reflect 
Republicans' efforts to grapple 
with it. During the campaign, 
he strongly pushed repeal. Fol- 
lowing a meeting with Presi- 
dent Barack Obama, he argued 
for keeping parts of the law. 
Once Congress assembled, he 
warned Republicans about a 
repeal's political perils. And fi- 


‘Some may call it 
repair, or replace 
said a Trump 
transition official. 

nally, on Thursday, he ridi- 
culed Democrats' position. 

Moderate Democrats, for 
their part, are suggesting they 
would work with Republicans 
on making significant changes 
in the law. On Thursday, 13 Sen- 
ate Democrats sent a letter of- 
fering such cooperation, though 
some Republicans dismissed 


that as political posturing. 

So far, GOP leaders on Capi- 
tol Hill haven't publicly ex- 
pressed any interest in reshap- 
ing the law, as opposed to 
gutting and replacing it. But if 
the two parties worked to- 
gether, they would presumably 
share the blame, or praise if 
any, for whatever follows. 

Some Democratic centrists 
have for years urged changes 
to Mr. Obama's signature 
health law. In 2014, six sena- 
tors, including Heidi Heitkamp 
of North Dakota and Mark 
Warner of Virginia, proposed 
several changes that resemble 
Republicans' policy goals. 

One such fix would have di- 
rected state insurance regula- 
tors to experiment with selling 
insurance policies across state 
lines, a top GOP talking point. 
Another would have exempted 
small businesses with fewer 
than 100 employees from a 
penalty for declining to pro- 
vide coverage, rather than the 
50-employee threshold in the 
current law. 


Health analysts say there 
are other changes that could 
potentially find bipartisan 
footing. “The policy challenges 
are pretty navigable," said 
Paul Howard, a senior fellow 
at the conservative-leaning 
Manhattan Institute. “The po- 
litical challenges, which are 
self-made, are more difficult." 

Pressure on the GOP is 
mounting. The American Med- 
ical Association this week 
urged Republicans not to pur- 
sue repeal without having a 
replacement plan first, and the 
American Hospital Association 
has warned Congress that 
knocking down the law could 
decimate hospital services. 

For now, however, Republi- 
cans are pushing ahead. The 
Senate this week began the 
process under a budget mea- 
sure that enables the chamber 
to pass legislation with a sim- 
ple majority instead of the 60 
votes generally needed. 

—Siobhan Hughes 
and Kristina Peterson 
contributed to this article. 


Pick Mattis Quits Theranos Board 



Defense-secretary nominee retired Gen. James Mattis, center, became a Theranos director in 2013. 


Defense 

By Christopher Weaver 


The retired Marine Corps 
general picked by President- 
elect Donald Trump to lead the 
Defense Department has re- 
signed from the board of em- 
battled Theranos Inc., people 
familiar with the matter said. 

The move distances Gen. 
James Mattis from a blood- 
testing startup embroiled in 
scandal ahead of his confirma- 
tion hearings. The 66-year-old 
general decided to step down 
from the Theranos board last 
month, the people said. 

Gen. Mattis remains on the 
board of General Dynamics 
Corp.— a large defense con- 
tractor that had $14.7 billion in 
business with the Department 
of Defense in 2015, according 
to a securities filing. 

Gen. Mattis left Theranos 
partly because he believed he 
was no longer a good fit after a 
broader board overhaul, a per- 
son familiar with the matter 
said, but is sticking with General 
Dynamics to avoid appearing to 
presume the Senate will confirm 
him as defense secretary. 

Attempts to reach Gen. Mat- 
tis for comment were referred 
to Allison Marre, a spokes- 
woman for the Trump transi- 
tion team, who said in a state- 
ment: “Should General Mattis 
be confirmed he will resign his 
positions with all outside enti- 
ties, as is standard practice." 

Gen. Mattis's confirmation 
process is due to start with a 
Senate hearing on Jan. 12. 

Theranos founder Elizabeth 
Holmes was barred from the 
medical-laboratory industry in 
July after U.S. regulators found 
that her company's testing 


practices put patients at risk. 

The company voided tens of 
thousands of potentially inaccu- 
rate blood tests and faces crimi- 
nal and civil investigations ex- 
amining whether its investors 
were misled, following articles 
in The Wall Street Journal. 

The Silicon Valley company— 
which closed its lab operations 
in October and said it would fo- 


cus on developing products that 
could be sold to outside labs, 
hospitals and doctors' offices— 
is appealing the sanctions and 
said it is cooperating in the in- 
vestigations. Some sanctions, 
including the one affecting Ms. 
Holmes personally, are on hold 
pending the appeal. 

Theranos declined to com- 
ment. A spokeswoman for Gen- 


eral Dynamics, which reported 
giving Gen. Mattis a 2015 pay 
package totaling $264,070, in- 
cluding stock awards and op- 
tions, said Thursday that “he is 
a current member of the Gen- 
eral Dynamics board." 

People familiar with the mat- 
ter said Gen. Mattis dropped 
several board memberships in 
December to clear the way for 


the confirmation process. He re- 
signed from the Center for a 
New American Security, effec- 
tive Dec. 31, a spokesman for 
the Washington think tank said. 

Gen. Mattis became a Thera- 
nos director soon after retiring 
from the military in 2013. After 
meeting Ms. Holmes in 2011, 
when he led the military's Cen- 
tral Command and oversaw 
fighting in Afghanistan and 
Iraq, he attempted to arrange 
for the Defense Department to 
procure Theranos testing equip- 
ment to use in Afghanistan, ac- 
cording to senior U.S. Army offi- 
cials familiar with the matter. 

Officials at a unit of the 
Army's Medical Research and 
Materiel Command, which is 
based in Fort Detrick, Md., re- 
viewed Theranos's technology 
and regulatory plans. “We had a 
leader that asked us to do 
something that wasn't in our 
research plans. It was out of the 
ordinary," a senior civilian offi- 
cial at Fort Detrick at the time 
said. But, he said, “we did com- 
mit to take a look at it." 

“We were skeptical at the 
headquarters that the regula- 
tory strategy Theranos out- 
lined for us was going to meet 
the FDA's muster," said James 
Gilman, the Army general who 
led the Army's Medical Re- 
search and Materiel Command 
during the 2012 review. 

People familiar with the 
matter said Gen. Mattis ac- 
cepted the experts' views. 

A representative of the Fort 
Detrick command confirmed 
this account and said the unit 
had no further comment. 

—Gordon Lubold 
and Paul Sonne 
contributed to this article. 
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GOP Targets Planned 
Parenthood Funding 

House Speaker Paul Ryan said 
on Thursday that Republicans 
will once more attempt to strip 
Planned Parenthood of its federal 
funding as part of their bill to re- 
peal the Affordable Care Act. 

Speaking at a news confer- 
ence, Mr. Ryan said the defund- 
ing measure would appear in 
fast-tracked legislation repealing 
the sweeping health law that will 
likely come up for a vote as soon 
as later this month. 

A clause stripping hundreds of 
millions of dollars away from 
Planned Parenthood appeared in 
a similar 2015 bill, which passed 
both chambers of Congress but 
which President Barack Obama 
vetoed. 

Planned Parenthood has esti- 
mated that a loss of federal 
funding would cost it over $400 
million a year. In a statement, 
Planned Parenthood Federation 
of America President Cecile Rich- 
ards said, "Now that their plan is 
clear, Planned Parenthood...[is] 
ready to defend care with every- 
thing we've got." 

Republican aides privately ac- 
knowledge the defunding provi- 
sion will likely not survive in the 
bill's final form, as several moder- 
ate Republicans in the Senate— 
whose votes would be crucial for 
passage— may balk at stripping 
the organization of its federal 
backing. 

—Michelle Hackman 
DEMOCRATIC PARTY 

Indiana Mayor Joins 
Race to Lead DNC 

Mayor Pete Buttigieg of 
South Bend, Ind., on Thursday 
entered the race for the chair- 
manship of the Democratic Na- 
tional Committee, calling for a 
"fresh start" and a "new plan" for 
Democrats in the wake of their 
devastating 2016 election defeat. 

Mr. Buttigieg, who at 34 is the 
youngest Democrat in the grow- 
ing field of candidates, is joining 
a race that so far has been domi- 
nated by the two perceived 
front-runners, Rep. Keith Ellison, 
54, and Labor Secretary Tom 
Perez, 55. 

Like all of the candidates for 
DNC chair, Mr. Buttigieg is little 
known nationally. But he has an 
eye-catching resume: He is a gay 
former Rhodes Scholar and Navy 
veteran in his second term as 
mayor in a deep red state. Presi- 
dent Barack Obama recently 
mentioned him when discussing 
up-and-coming Democratic politi- 
cians in an interview with the 
New Yorker. 

Other candidates are state 
party chairs Raymond Buckley of 
New Hampshire and Jaime Harri- 
son of South Carolina, and Sally 
Boynton Brown, executive director 
of the Idaho Democratic Party. 

—Janet Hook 


SPY 

Continued from Page One 
with Mr. Trump, who has 
praised Russian President Vladi- 
mir Putin as being “very smart." 

In the Senate, Mr. Coats 
pushed the Obama administra- 
tion to stiffen penalties against 
Russia for its actions in 
Ukraine. In 2014, the Russian 
government put him on a list 
of nine lawmakers who they 
said would face travel and fi- 
nancial restrictions following 
U.S. sanctions against Russia. 

If confirmed by the Senate, 
Mr. Coats would join DNI at a 
time when the transition team 
is discussing possible changes 
to the structure of the U.S. in- 
telligence community, with 
some believing it has become 
too bloated and bureaucratic. 

The current director told 
senators Thursday that he 
hadn't been consulted by the 
Trump transition team about 
prospective changes in his of- 
fice's structure. Mr. Clapper 
said he was open to improve- 
ments in the U.S. intelligence 
apparatus's structure but urged 
the new administration to 
make sure any such changes 
receive legislative underpin- 
nings and go through Congress. 

Sean Spicer, Mr. Trump's 
spokesman, said no decisions ^ 
had been made about changes 2 
in the nation's intelligence 2 
framework and that there had | 
been only transition-level dis- I 
cussions. He was responding | 
to a Wall Street Journal article g 
about potential changes in | 
some intelligence agencies. < 

“All discussions are tenta- 


tive," he said. “The president- 
elect's top priorities will be to 
ensure the safety of the Amer- 
ican people and the security of 
the nation, and he's committed 
to finding the best and most 
effective ways to do it." 

His comment came hours 
before an adviser to Mr. 
Trump's transition on intelli- 
gence issues, former Central 
Intelligence Agency Director 
James Woolsey, stepped down 
from his position. 

The Trump team wasn't 
seeking Mr. Woolsey's advice 
on intelligence matters being 
discussed in recent weeks, a 
person familiar with the mat- 
ter said, so he felt uncomfort- 
able continuing to appear in 
public an adviser. The transi- 
tion team couldn't immedi- 
ately be reached to comment. 

At Thursday's Senate hear- 


ing on foreign cyberthreats, 
Mr. Clapper, appearing along- 
side National Security Agency 
Director Adm. Mike Rogers 
and Undersecretary of Defense 
for Intelligence Marcel Lettre, 
said the intelligence agencies 
analyzed Russia's motives in a 
report they submitted to Pres- 
ident Barack Obama on Thurs- 
day and plan to discuss with 
Mr. Trump on Friday. Mr. 
Clapper said intelligence offi- 
cials would provide hearings 
for all House and Senate mem- 
bers next week. 

Mr. Obama said after re- 
ceiving the report that he has 
full confidence in its conclu- 
sions. He said he hopes once 
Mr. Trump receives his own 
briefing and his team becomes 
familiar with intelligence offi- 
cials “that some of those cur- 
rent tensions will be reduced." 


Mr. Trump, after earlier in 
the day backing off from some 
of his criticisms, continued to 
call into question the validity 
of the investigation into the 
hacking after the hearing. 

“The Democratic National 
Committee would not allow 
the FBI to study or see its 
computer info after it was sup- 
posedly hacked by Russia " 

he wrote in a tweet. “So how 
and why are they so sure 
about hacking if they never 
even requested an examination 
of the computer servers?" he 
wrote in a follow-up tweet. 

Russia has denied any in- 
volvement in the hacking. Mr. 
Putin has said he aims to re- 
store U.S. -Russian relations af- 
ter Mr. Trump takes office. 

Mr. Clapper, a retired Air 
Force general, said his confi- 
dence about Russian involve- 


Coats Picked to Be 
Intelligence Chief 


Former Sen. Dan Coats (R, 
Ind.) was selected by President- 
elect Donald Trump to be the di- 
rector of national intelligence, a 
transition official said Thursday. 

The national intelligence chief 
oversees U.S. intelligence efforts 
and reports to the president. 

Mr. Coats served in the 
House of Representatives from 
1981 until 1988, representing a 
district in Indiana. He was ap- 
pointed to the Senate in 1989 to 
fill Vice President Dan Quayle's 
seat, won two more elections and 
served until 1998. He was U.S. 
ambassador to Germany from 


ment had increased in the 
months since the intelligence 
community issued a joint 
statement in October saying 
that senior-most officials of 
the Russian government had 
authorized the operation to in- 
terfere with the election. 

Mr. Clapper characterized 
the suspected Russian inter- 
ference as transcending the 
boundaries of traditional espi- 
onage— in which the U.S. en- 
gages routinely— and called it 
an “activist" attempt to sub- 
vert U.S. democracy. 

A second Senate panel, the 
Foreign Relations Committee, 
held a closed-door, classified 
meeting about the suspected 
Russia hacks and the U.S. re- 
sponse with senior officials 
from the State Department, 
Treasury Department and De- 
partment of Homeland Security. 


2001 to 2005 and then was 
elected to the Senate again in 
2010, serving from 2011 until his 
term ended this week. 

He served on the Senate In- 
telligence Committee and was 
outspoken on such international 
issues as the nuclear talks with 
Iran. He also pushed legislation 
that would cut off funding for 
the Palestinian Authority, saying 
it amounted to paying monetary 
rewards for acts of terrorism. 

The Office of the Director of 
National Intelligence is an um- 
brella intelligence department cre- 
ated following the investigation 
into the Sept. 11 attacks in 2001. 
It works to ensure the country's 
spy agencies are sharing informa- 
tion to form accurate assess- 
ments of threats to the U.S. 


Senate Foreign Relations 
Chairman Sen. Bob Corker (R., 
Tenn.) said every senator in 
the room, from both parties, 
was “very negative" on Russia 
and “very concerned about 
where that might go." Asked 
what would happen if Mr. 
Trump doesn't accept the 
findings on Friday, Mr. Corker 
said “that's why we have three 
branches of government." 

The public hearing, called 
by the chairman of the Senate 
Armed Services Committee, 
Sen. John McCain (R., Ariz.), 
began a new round of scrutiny 
over the Russian hacking alle- 
gations, which likely will grow 
when the unclassified version 
of the report on the matter 
becomes public next week. 

—Carol E. Lee 
and Felicia Schwartz 
contributed to this article. 


The Wall Street Journal has 
reported that Mr. Trump is work- 
ing on a plan that would restruc- 
ture the intelligence office. The 
move was prompted by Mr. 
Trump's belief that the office has 
become bloated and politicized, 
according to people familiar with 
the planning. 

Mr. Trump's spokesman, Sean 
Spicer, said Thursday that no de- 
cisions had been made about 
changes in the nation's intelli- 
gence framework. 

The current director of na- 
tional intelligence, James Clapper, 
in testimony to the Senate 
Armed Services Committee, de- 
fended the agency's work but 
said he is open to changes at his 
agency. 

—Michael C. Bender 



Indiana Sen. Dan Coats at Trump Tower in New York in November. 
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Syria Strikes Damascus Suburb 


Sides trade blame for 
cut-off of water supply 
from rebel-held area, 
main source for capital 

By Noam Raydan 


Syrian government war- 
planes bombarded a strategic, 
rebel-held Damascus suburb 
on Thursday as part of an of- 
fensive that has been escalat- 
ing despite a week-old nation- 
wide cease-fire, an opposition 
monitoring group and resi- 
dents said. 

The assault on Wadi Barada 
began before the cease-fire 
went into effect. The suburb is 
a main source of water to the 
Syrian capital. The water sup- 
ply to some four million resi- 
dents of the Damascus area 
has been cut off since Dec. 22, 
the United Nations said last 
week, citing damage to infra- 
structure. City dwellers have 
been forced to buy water from 
private vendors as a result. 

The offensive started about 
a week before the truce bro- 
kered by regime ally Russia 
and rebel supporter Turkey 
took effect in late December. 
Rebels said it is threatening 
the fragile agreement. 

"The entire cease-fire is on 
the brink of collapse because 
of Wadi Barada,” said Ahmed 
Kura Ali, a spokesman with 
the hard-line Islamist rebel 
faction Ahrar al-Sham, which 
has a presence in the area. Ah- 
rar didn't sign on to the cease- 
fire, voicing some reservations 
over it. But Mr. Ali said his 
group is abiding by it anyway. 

The regime and opposition 
monitoring groups said the 
rebel group Syria Conquest 
Front, formerly known as the 
al Qaeda-linked Nusra Front, 
is mixed in among other rebel 
factions in Wadi Barada. The 
Front is excluded from the 
truce, as is Islamic State, and 
the regime has vowed to keep 
attacking both groups, which 
are deemed terrorist organiza- 
tions by the U.N. 



Syrians filled containers with water on Tuesday at a fountain in Damascus, where residents are contending with a water shortage. 



The site of an explosion in Jableh on Thursday that killed at least 10 people. 


Rebel groups and residents 
in Wadi Barada deny that the 
Syrian Conquest Front has any 
presence in their area— a val- 
ley north of Damascus that 
has been under rebel control 
since 2012. 

During the cease-fire, the 
regime has continued to at- 
tack other rebel-held areas, as 
well, including the besieged 
Eastern Ghouta suburbs of Da- 
mascus and the countryside 
south of Aleppo city, accord- 
ing to the U.K.-based opposi- 
tion monitoring group Syrian 
Observatory for Human 
Rights. 

The government initially 
accused rebels in Wadi Barada 
of contaminating the water, 
while the opposition said the 
regime was responsible for 
damaging the water system. 

The regime is pumping well 
water to Damascus neighbor- 
hoods, with each district get- 


ting access for about eight 
hours every five days. 

Local opposition leaders 
say the water stations in Wadi 
Barada were damaged by re- 
gime artillery attacks and 
posted photos online that pur- 
ported to show the damage. 
They said the regime was us- 
ing its assertion that al Qaeda- 
linked fighters are present in 


the Barada Valley as a ruse to 
launch an offensive against an 
area that has experienced rel- 
ative calm in recent years. 

Seren Baker, a resident in 
Wadi Barada, said government 
forces dropped a barrel bomb 
on the area on Thursday that 
suffocated some civilians. 

"There is no medicine at all 
and there is almost no more 


food left,” she said. 

The cease-fire is meant to 
set the stage for political talks 
overseen by Russia and Tur- 
key in hopes of ending the 
nearly six-year war that has 
killed more than 400,000. 

—Nour Alakraa, 
Raja Abdulrahim 
and a special correspondent 
contributed to this article. 


Blast Kills 
At Least 
10 in Town 
On Coast 

By Associated Press 


BEIRUT— A large explosion 
hit a Syrian government-held 
coastal town Thursday, killing 
at least 10 people and wound- 
ing dozens, Syria's state TV 
said. The attack was a blow to 
the nearly week-old and al- 
ready shaky cease-fire bro- 
kered by Russia and Turkey. 

First videos that emerged 
from the scene in the town of 
Jableh, pictured below left, 
show charred cars, some 
turned upside down, and ex- 
tensive damage to shops lining 
a commercial street crowded 
with onlookers. Images aired 
on state al-Ikhbariyah TV 
show pools of blood covering 
the asphalt as fire engines 
were scrambling to put out 
small fires, apparently caused 
by the explosion. 

Qusay al-Khalil, the head of 
the local hospital, said the 
blast also severely wounded at 
least 30 people. "The explo- 
sion rocked the town,” he told 
state TV, adding that it 
prompted a state alert at his 
hospital. 

No group claimed responsi- 
bility for the bombing in 
Jableh, which lies in the 
coastal Latakia province, the 
heartland of Syria's Alawites, a 
Shiite offshoot to which Presi- 
dent Bashar Assad's family 
also belongs. 

Latakia province police 
chief Yasser al-Shariti told 
state TV the explosion hit dur- 
ing rush hour when govern- 
ment employees and students 
were crowding one of the 
town's main streets, located 
near a sports stadium. 

Jableh has also become 
home to thousands of inter- 
nally displaced Syrians who 
have sought the relative calm 
of the government-controlled 
town. 


Britain’s Options Narrow 
For Post-Brexit Ties to EU 


By Stephen Fidler 


The U.K.'s aims in its negoti- 
ations with the European 
Union over Brexit remain a 
mystery, as Ivan Rogers made 
clear when he quit this week as 
British ambassador to the bloc. 

Setting negotiating objec- 
tives is still a long way from 
Britain settling the future rela- 
tionship: The remaining 27 
govern- 
ANALYSIS ments in the 
EU have a 
say, too. But 
some likely outcomes are evi- 
dent before divorce talks start 
in earnest later this year. 

1. Unless Prime Minister 
Theresa May reverses her 
pledge to the Conservative 
Party conference in October, 
neither Norway nor Switzer- 
land will be the model for fu- 
ture U.K.-EU ties. 

That rules out membership 
in the European Economic Area, 
possibly the least economically 
disruptive version of Brexit, in 
which the U.K. would stay in- 
side the EU single market. 

Mrs. May hasn't ruled out 
continuing membership in the 
EU's customs union, which 
would mean staying within the 
bloc's common external tariff. 
But doing so would be inconsis- 
tent with the prime minister's 
promises that the U.K. wouldn't 
be subject to the rulings of the 
European Court of Justice, the 
EU's top court, and would be 
free to negotiate trade agree- 
ments with other countries. If 
those conditions are to be met, 
customs-union membership 
would be possible only as a 
short-term staging post. 

2. As a result, the prospect 
is very dim that U.K. financial 
firms will be able to rely for 
the long term on so-called 
passporting rights that allow 
firms based in one country to 
do business across the bloc. 

3. To avoid a hard landing 
after Brexit, the U.K. will likely 
need to reach a transitional 
arrangement of some kind 
with the EU. 

There is no escaping the 
fact that any future EU-U.K. 
trade agreement can't be fully 
negotiated— let alone ratified 



Prime Minister Theresa May at an EU summit in Brussels last 
month. U.K.-EU divorce talks come before any trade accord. 


by more than 30 national and 
regional parliaments in the 
EU— in the two years allowed 
for the divorce negotiations. 

If a trade deal is in prospect 
but not completed by then, 
both sides will likely want to 
avoid a tariff spike. But negoti- 
ating a transitional deal, along 
with a divorce, won't be sim- 
ple and both sides have rea- 
sons to ensure any transition 
is as short as possible. 

4. Whatever happens with 


The U.K. and EU 
will likely need to 
reach a transitional 
arrangement. 

the transition, it will be a long 
time before the U.K. escapes EU 
regulation. In the first place, 
Mrs. May has announced the 
entire body of EU laws will be 
copied and pasted onto the 
British statute books. Only over 
time, therefore, will U.K. laws 
diverge from EU legislation. 

Yet even as they do so, any 
company selling goods or ser- 
vices into the EU, which takes 
45% of U.K. exports, will need 
to comply with EU regulations. 
The U.K. can set its own prod- 
uct regulation and standards, 
but exporters won't be able to 
ignore EU rules. Likewise, fi- 
nancial firms would be able to 
perform business across the 
EU only if the U.K. is deemed 


by the European Commission 
to have regulatory standards 
equivalent to the EU's. 

5. The U.K. budget won't 
benefit by £350 million ($429 
million) a week from leaving the 
EU. It was abundantly clear 
even before the referendum that 
the figure, used extensively by 
the Leave campaign, was false. 

The number was derived 
from the roughly £18 billion in 
annual gross British contribu- 
tions to the EU. But of this, a £5 
billion agreed rebate was never 
remitted to Brussels, and a fur- 
ther roughly £4.5 billion of EU 
money was spent in the U.K., 
on items like farm subsidies 
and research funding. This left 
a net annual budget contribu- 
tion of about £8.5 billion. 

EU officials have said they 
would start divorce talks by 
handing the EU a big bill- 
some €55 billion to €60 billion 
(at least $57.4 billion)— to clear 
the accounts so it can leave. 
While that bill will be subject to 
negotiation, the U.K. won't be 
able to ignore EU demands if 
there is to be a negotiated exit. 

Leaving also implies in- 
creased budgetary costs to do 
things the EU now does. Apart 
from the new trade negotiators 
and civil servants required to 
bring Brexit to fruition, the U.K. 
will need to set up a host of new 
regulatory agencies and hire 
new customs officials to police 
its new trade arrangements. Be- 
yond those commitments, Mrs. 
May hasn't ruled out making 
some continuing contribution to 
the EU's budget after leaving. 
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Officials Warned About Berlin Attacker 



Mourners placing flowers and candles in Berlin in memory of the victims of a terror attack on Dec. 19 that left 12 people dead at a Christmas market there. 


Security authorities 
met seven times to 
discuss Tunisian 
blamed for violence 

By Ruth Bender 


DUSSELDORF, Germany- 
Top federal and regional secu- 
rity officials met seven times 
to discuss the potential danger 
posed by Tunisian migrant 
Anis Amri in the year before 
he attacked a Berlin Christmas 
market, the latest revelation in 
a string of mishaps that failed 
to prevent the attack. 

The new details, disclosed by 
security officials at a regional 
parliamentary hearing Thursday, 
suggest that German security 
and intelligence authorities mis- 
calculated the immediate threat 
that Amri presented. Despite re- 
peated warnings from intelli- 
gence agents and extensive sur- 
veillance, efforts to detain him 
faltered because police and 
prosecutors believed they didn't 
have evidence that would stand 
up in court, the officials said. 

The emerging affair is rais- 
ing questions about the ability 
of Germany, which was struck 
four times by Islamist terror- 
ists last year, to prevent future 
attacks. It is also increasing 
pressure on Chancellor Angela 
Merkel amid accusations that 
her decision to accept hun- 
dreds of thousands of mostly 
Muslim migrants in 2015 might 
have put the country at risk. 

"Does one have to sit in a 
truck before the state can act?" 
Social Democrat Andreas Bialas 
asked in the nearly five-hour 
hearing in the parliament of 
North Rhine-Westphalia, echo- 
ing the public's stupefaction at 
the series of revelations about 


why the state failed to stop Amri 
despite all it knew about him. 

"Nobody understands how a 
known extremist was able to 
walk around freely in this coun- 
try," Gregor Golland, a regional 
lawmaker from the Christian 
Democratic Union, said before 
questioning security officials. 

The illegal Tunisian immi- 
grant— his asylum request was 
rejected in June 2016— rammed 
a truck into Christmas market 
in central Berlin on Dec. 19, 
leaving 12 people dead and doz- 
ens more injured. He escaped 
after German police first ar- 
rested the wrong man and then 


missed crucial evidence identi- 
fying Amri in a first sweep of 
the truck. Amri trekked across 
Europe and was eventually shot 
by Italian police four days later. 

Ralf Jager, interior minister 
for North Rhine-Westphalia— 
where Amri spent his first 
months in Germany and first 
prompted authorities' alarm- 
said officials had done every- 
thing they could legally do to 
pre-empt an attack. 

"I think security authorities 
went to the maximum limit of 
our state of law. They did ev- 
erything they could and were 
allowed to do," he said. 


The new details showed Amri 
tricked German authorities from 
the moment he entered the 
country in the summer of 2015, 
taking advantage of administra- 
tive chaos amid a surge of asy- 
lum seekers and the lack of cen- 
tral database about the new 
arrivals to register himself 
across different states. 

Authorities were first 
alerted to his radical Islamist 
tendencies in October that 
year. A roommate of Amri 
warned authorities that he 
had spotted photos on Amri's 
cellphone showing people 
dressed in black and carrying 


weapons. An undercover agent 
infiltrated in the radical Isla- 
mist scene also reported Amri 
appeared to be serving as a 
messenger for a local Islamist 
network, officials said. 

In December 2015, having 
started to monitor him, au- 
thorities became aware that 
Amri had been expressing the 
desire to stage an attack in 
Germany and had searched on- 
line for instructions about 
how to build bombs. They 
were also tipped off that he 
was planning a robbery to 
fund the purchase of weapons. 

Still, authorities concluded 


Amri didn't pose an acute risk, 
officials testified on Thursday. 

In September and October, 
police in North Rhine-Westpha- 
lia received tips from Tunisian 
and Moroccan security agencies 
that Amri had contact with Is- 
lamic State sympathizers in 
Berlin, and "wanted to carry out 
a project" in Germany, Dieter 
Schurmann, head of North 
Rhine-Westphalia's investigative 
agency LKA told lawmakers. But 
the warnings were too abstract 
to justify an arrest, he added. 

—Anton Troianovski 
in Berlin 

contributed to this article. 


A confidential report details how the Belgian police didn't pursue 
suspicious moves by members of the ISIS cell who took part in the 
terror attacks in Paris and Brussels. 


ISIS 

Continued from Page One 
to halt them in time. 

German authorities have 
faced similar criticism for failing 
to neutralize the suspect in De- 
cember's Berlin truck attack. 
The Tunisian immigrant, killed 
in a shootout in Milan days after 
the attack, was known to have 
radical ties and had been or- 
dered to be deported. On Thurs- 
day, Germany said top federal 
and regional security officials 
met seven times to discuss the 
potential danger posed by the 
immigrant before the attack but 
failed to stop him. 

The Belgian report reveals 
that police had information be- 
fore the Paris and Brussels at- 
tacks that showed the Abdeslam 
brothers had relationships with 
other terror suspects; that Bra- 
him wasn't questioned after in- 
teractions with law enforcement 
even though he was on a terror 
watch list; and that police didn't 
follow up when Salah changed 
his social-media profile picture 
to the ISIS flag. 

The Comite P report, along 
with other documents and inter- 
views with Belgian officials, re- 
veals the extent to which Bel- 
gian authorities bungled the 
investigation of the ISIS cell by 
ignoring informant tips, failing 
to heed alerts from other coun- 
tries and poorly coordinating 
law-enforcement branches. 

Members of the ISIS cell also 
left a financial trail, including 
wire transfers and rental-car 
transactions. Belgium's antiter- 
ror finance investigators were 
able to reconstruct some of 
these only after the fact. 

Belgian police, for their part, 
say they are chronically under- 
funded and overworked. 

Nine months after the drug 
arrest, Brahim, 31 years old, was 
dead, one of the suicide attack- 
ers who killed 130 in the Novem- 
ber 2015 Paris attacks. His 
brother Salah, a key logistics co- 
ordinator who had transported 


Antiterror Funding, 
Coordination Raised, 
Belgians Say 


The chief federal prosecutor, 
Frederic Leeuw, accused Comite 
P of "tunnel vision" by using 
hindsight to focus on only a few 
suspects, saying police had doz- 
ens of cases open at the time. 

In December testimony be- 
fore Parliament, he said officials 
lacked enough evidence before 
the attacks to arrest the Abde- 
slams or even get legal permis- 
sion for wiretaps. "Today we all 
know what they've done, but at 
the time there was a box with 


many of the Paris terrorists on 
their journeys from Syria, was 
on the run, caught in March just 
before the Brussels attacks that 
left 32 dead. 

Salah, now 27, is awaiting 
trial in France. He is without a 
lawyer after his representation 
dropped his case in October. 

The confidential report is 
part of a broader inquiry by the 
Belgian Parliament that includes 
extensive witness testimony. A 
spokeswoman for Comite P con- 
firmed the committee wrote the 
report but declined to comment 
further. The Belgian newspaper 
De Tijd has reported some ele- 
ments of the report. 

The Abdeslam brothers were 
two of five siblings, raised in 
Molenbeek, a heavily Muslim 
section of Brussels. Brahim was 
described by neighbors as quiet, 
while Salah was friendly and 
helpful. Both men were born in 
Brussels, but were French citi- 
zens of Moroccan heritage. 

Until a few weeks before the 
attacks, the brothers co-owned a 
scruffy Molenbeek bar. The 
brothers sold the bar after local 
authorities closed it down on 
suspicion that drugs were being 
sold and consumed there. 

Both brothers had earlier 
brushes with the law. According 
to the Comite P report, Brahim 
was involved in 40 offenses 
starting at age 15, including rob- 
bery, weapons possession and 
drugs. Salah's 12 offenses in- 
cluded a 2010 break-in at a park- 
ing garage, for which he served 
a month in prison. 

What is significant about that 
crime is the person he was 
caught with: Abdelhamid 
Abaaoud, a neighborhood friend 
who later helped lead the Paris 
attacks and died in a shootout 
with French police. 

Police have described Mr. 
Abaaoud, a Belgian who went to 
fight with ISIS in Syria, as the 
central player in the Brussels 
ISIS cell. He is believed to have 
coordinated several plots in Eu- 
rope, including a May 2014 at- 
tack on the Jewish Museum in 
Brussels, which killed four peo- 


many missing puzzle pieces." 

Federal police dismissed the 
importance of Brahim Abde- 
slam's Jihad booklet by explain- 
ing that the document "urges 
the youngster to respect his par- 
ents when they oppose the Ji- 
had," according to the Comite P 
report. 

Belgian officials said they 
have improved coordination and 
beefed up antiterror funding by 
€400 million, or about $418 mil- 
lion. 

Lt. Gen. Eddy Testelmans, 
head of Belgium's foreign intelli- 
gence service, said the country is 
sharing information more effi- 
ciently and investing in commu- 
nications and cybersecurity. 


Missed Chances 


f) Brahim Abdeslam, 

suicide attacker in Paris 


Source: Comite P 

pie. Before the Paris attacks he 
was among the most wanted 
ISIS operatives in Europe. 

Police had at least two tips 
linking the Abdeslams to Mr. 
Abaaoud and to terrorism. The 
first, in July 2014, came from a 
Belgian counterterror police- 
woman of Moroccan descent 
who was in touch with a neigh- 
bor of the Abdeslam family, ac- 
cording to Comite P. 

She reported that the broth- 


Belgium's state of alert re- 
mains at the second-highest level 
and soldiers continue to be de- 
ployed on the streets. Police have 
arrested dozens of suspects since 
March, some charged with plot- 
ting other attacks. 

The Comite P report and 
other documents expose the Bel- 
gian security apparatus as under- 
funded and dysfunctional. Law- 
enforcement bodies, with no 
single chain of command, are di- 
vided into various fiefs split along 
linguistic lines— Dutch in the 
north and French in the south, 
with a bilingual Brussels divided 
among overlapping zones. 

The Federal police, which have 
a counterterrorism unit, rely on 


f Salah Abdeslam, logistics 
coordinator in Paris and Brussels 
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ers were getting radicalized, 
were in touch with Mr. Abaaoud 
and were planning something 
"irreversible." Another counter- 
terror police officer, assigned to 
check out the tip, concluded that 
at least one of the brothers was 
"radicalized and wanted to go to 
Syria, because his mother took 
his passport away." 

However, the officer never 
shared the information with 
other police units, because he 


obsolete, 1985-era vintage com- 
puter systems, federal police 
chief Catherine De Bolle testi- 
fied in October. 

What should be a simple 
check to see if a suspect has 
known terror links requires sift- 
ing through 20 different data- 
bases. 

"We need a hit/no-hit sys- 
tem at the national level," the 
Comite P chief wrote to Parlia- 
ment in the letter accompany- 
ing the report. 

Such a system is being set 
up, Belgian officials said, but 
won't be fully operational for 
two to three years. 

—Valentina Pop 
and Mark Maremont 


was uncertain which of the 
brothers the source was talking 
about and didn't want to incrim- 
inate the wrong one, according 
to Comite R 

The second tip linking the 
Abdeslams to Mr. Abaaoud came 
in January 2015, shortly after a 
police raid and shootout foiled a 
plot in the eastern Belgian town 
of Venders. The plot again had 
been coordinated by Mr. 
Abaaoud, at that point a highly 
sought-after terror suspect. 

An informant told police that 
Salah was a friend of Mr. 
Abaaoud's and that the two had 
recently been in touch several 
times, according to Comite P. 
The informant, who claimed to 
have talked to Salah, said that 
his brother Brahim was on his 
way to Syria, that Salah was 
ready to follow soon and that 
Salah said "the brothers in Syria 
need help." 

The tip seemed solid: Brahim 
had boarded a flight to Turkey 
two days before the informant's 
report, according to Comite P. 
Local police found that he had 
returned to Belgium as of Feb. 9, 
and he was put on a terror 
watch list. 

Police asked Salah to come in 
for questioning, according to 
Comite P. When he did, three 
weeks later, he admitted being 
friends with Mr. Abaaoud but 
defended his old burglary part- 
ner, saying: "Other than the Ji- 
had, he is a good person." 

Salah claimed he hadn't been 
in touch with Mr. Abaaoud for 
three years and said he didn't 
support ISIS. He was let go, the 
report said. 

Electronics belonging to the 
brothers the police seized after 
the traffic stop— a mobile phone, 
four computers, two Sim cards 
and three thumb drives, includ- 
ing the one found behind the 
car's radio— could have shown 
some of these statements to be 
lies. But they sat untouched un- 
til after the Paris attacks. 

When police finally examined 
the electronics and cellphone re- 
cords, they showed that both 
brothers had been in touch with 
people known for their radical 
or terrorist ties. Brahim was 
communicating with Mohamed 
Abrini, known as the "man in 
the hat" seen in surveillance 
footage of the three Brussels air- 
port bombers, and who now is 
in custody in Belgium awaiting 
trial on terrorism charges. 

The failure to analyze the 
electronics was due largely to 
manpower shortages at the 
counterterror police, and the 
pressure of other priorities, the 
Comite P report said. 

The federal prosecutors' of- 
fice repeatedly asked for more 
to be done with the Abdeslams' 
case in early 2015, but the coun- 
terterror police never assigned a 
dedicated investigator, saying 
there was a lack of resources. 

Instead, they drafted so- 


called contextualization reports, 
intended to unearth the likeli- 
hood of terrorism links for a 
suspect, according to Comite P. 

Comite P said the reports 
concluded there were "no ele- 
ments" to suggest the brothers 
were radicalizing and in touch 
with known terror suspects. 

A judge closed the brothers' 
case files in June 2015, but kept 
them in the European police da- 
tabase with a request for a "dis- 
creet check" and an alert to Bel- 
gium when they crossed borders. 

This type of alert, which 
didn't specifically flag Salah as 
radicalized, led to a major blun- 
der hours after the Paris attacks: 
French traffic police stopped 
Salah as he was fleeing back to 
Brussels but let him pass. Two 
hours later, Belgian authorities 
told French police he was actu- 
ally on a terror watch list, but it 
was too late, according to a 
French parliamentary probe 
concluded this summer. Salah 
managed to hide for another 
four months in Brussels. 

In the months preceding the 
Paris attacks, other movements 
by Salah in Europe were flagged, 
but to no avail: He was tracked 
in Greece on Aug. 5, boarding a 
ferry to Italy with another sus- 
pect, according to Comite P. 
Then, on Sept. 9, Salah was 
checked by Austrian police when 
traveling from Hungary with 
two men— who turned out to be 
Brussels attackers— in a rented 
Mercedes. They claimed to be 
headed to Vienna for vacation. 

Although Belgian authorities 
received alerts, they were ig- 
nored. The report said local po- 
lice believed the case was being 
handled by federal authorities, 
while federal police considered 
the case closed. 

In July 2015, an unnamed 
partner country provided intelli- 
gence suggesting Mr. Abaaoud 
was returning to Europe with 
dozens of foreign fighters to 
mount attacks in several major 
cities, according to Comite P. 

The federal police orally told 
the prosecutor about the tip but 
didn't share it more broadly, the 
report said, because they 
treated it as classified. 

Meanwhile, Brahim's brushes 
with the law continued— in July, 
he was found with a knife in a 
crashed car— but the incidents 
weren't properly cross-refer- 
enced to his terrorism file. 

In August, Brahim checked in 
at Brussels airport for a 5:10 
a.m. flight to Morocco. Federal 
authorities should have been 
alerted by border police, but no 
report was made. 

Finally, in late October, three 
weeks before the Paris attacks, a 
Belgian terror-threat analysis 
body detected that Salah had 
changed his social-media profile 
picture to an ISIS flag. It alerted 
federal police. Nothing was done 
with that information; the police 
said the case had been closed. 
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-July 2014 Tip from police officer linking brothers to 
terror-suspect Abdelhamid Abaaoud not shared among 
law enforcement 

- January 2015 Tip to police says Salah in touch with Abaaoud 
and planning to join his brother Brahim, who was on his way 
to Syria; in action unrelated to tip, Brahim stopped in Turkey 
and returned to Belgium 

— Feb. 16 Drug arrest yields Jihad booklet, hidden thumb 
drive, fake email; police seize electronics— not analyzed 
until after Paris attacks— that show contact with known 
terror suspects 

. Feb. 20 Added to terror watch list as person stopped on his 
way to Syria 

Feb. 28 Under questioning Salah says Abaaoud is a good 
person, 'other than the Jihad' 

— March 20 Salah is put on terror watch list 

-June Brothers' case closed after contextualization reports 
conclude no suggestion of radicalization 

-July Not questioned after car crash, knife found in car 

August No report by border police of flight to Morocco 

August/September Drives ISIS suspects and attackers from 
Greece, Hungary, but reports of border crossings ignored 

- October Terror-threat analysis group alerts federal police 
that Salah has changed social-media profile photo to ISIS flag 

- Nov. 13 Paris terrorist attack, 130 dead; Brahim dies in 
suicide attack 

- March 18, 2016 Salah captured in home neighborhood of 
Molenbeek, in the house of distant relatives 

- March 22 Brussels terrorist attack, 32 dead 


MAURIZIO GAMBARINI/ZUMA PRESS 
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WORLD NEWS 


U.S. Ties 
Son of 
Bin Laden 
To Terror, 
Sets Curbs 

By Ben Kesling 


WASHINGTON-The State 
Department said Osama bin 
Laden's son is actively en- 
gaged in terrorism and it has 
imposed a series of sanctions 
against him. 

Hamza bin Laden is now 
what the U.S. considers a 
"specially designated global 
terrorist/' which triggers 
sanctions led by the depart- 
ments of State and Treasury 
and can help in international 
efforts against him. 

Thursday's designation 
came after his publicly an- 
nounced membership in the 
Sunni Muslim extremist group 
al Qaeda and his multiple calls 
for terror attacks on targets 
in the West and in Saudi Ara- 
bia. 

The designation generally 
blocks U.S. citizens or busi- 
nesses from transactions with 
Mr. bin Laden, and can help 
the U.S. to coordinate with 
foreign governments to take 
financial or other action 
against him. 

Al Qaeda chief Ayman al 
Zawahiri declared Mr. bin 
Laden an official member of al 
Qaeda— the group his father, 
Osama bin Laden, founded— in 
August 2015. 

In that message, Mr. bin 
Laden, who was born in 1989 
and is from Saudi Arabia, 
called for acts of terrorism in 
Western capitals. 

Subsequent audio messages 
from Mr. bin Laden threat- 
ened the U.S. and called for 
attacks on Americans in their 
home country and those living 
abroad. 

He also called for attacks 
on French and Israeli targets 
and, in a recent action called 
for Yemen-based affiliates to 
wage war on Saudi Arabia, 
which al Qaeda has long railed 
against for its collusion with 
the West. 

Osama bin Laden, the al 
Qaeda leader at the time of 
the 2001 terror attacks, was 
killed in a 2011 Navy SEAL 
raid on his compound in Paki- 
stan. 


Turkey Sentences Officers for Coup 



By Emre Peker 


ISTANBUL— A Turkish court 
sentenced two military officers 
to life in prison on Thursday in 
the first ruling related to the 
mid- July coup attempt, as au- 
thorities widened a nationwide 
crackdown against the failed 
putsch's alleged perpetrators. 

Judges in Erzurum, in east- 
ern Turkey, ruled that Staff Col. 
Murat Kocak and Staff Maj. 
Murat Yilmaz had violated the 
constitution, according to Tur- 
key's state-run Anadolu news 
agency. The defendants re- 
quested their acquittal during 
Thursday's hearing, rejecting 
the prosecutor's charges. 

The swift ruling, less than 
three months after the court 
accepted the indictment, un- 
derscored Turkey's rush to 
mete out justice following the 
failed July 15 coup that rocked 
this North Atlantic Treaty Or- 
ganization member. 

The court decision came 
amid reminders of the threats 
Turkey still faces. Shortly after 


the sentences were passed, a 
deadly terrorist attack struck 
the Aegean city of Izmir. As 
Turkish officials said they sus- 
pected Kurdish insurgents for 
that assault, authorities contin- 
ued their nationwide hunt for 
the gunman who killed 39 peo- 
ple in Istanbul during a New 
Year's attack claimed by Is- 
lamic State. 

President Recep Tayyip Er- 
dogan said earlier Thursday 
that all terrorist organiza- 
tions— whether coup plotters, 
Kurdish insurgents or Islamic 
State militants— are one and 
the same, and vowed to fight 
all security risks. 

"We need to eliminate the 
threats to our nation at their 
root," he said in Ankara. 

The government didn't have 
an immediate response to the 
sentencing of the military offi- 
cers, who would have taken 
commanding roles in enforcing 
martial law if the coup had suc- 
ceeded, prosecutors said. 

Authorities also launched 
nationwide raids on Thursday 


to detain 380 businessmen in 
connection with investigations 
into alleged financial support 
for U.S.-based Turkish imam 
Fethullah Gulen, who has been 
charged in absentia with mas- 
terminding the coup. Mr. Gulen 
denies the allegations. 

Mr. Erdogan's government 
has been ruling by decree since 
the failed putsch, and parlia- 
ment voted to extend the 
nearly six-month-old state of 
emergency by an additional 


three months on Tuesday. 

Deploying emergency pow- 
ers, Turkey launched a massive 
purge and jailed almost 14,000 
policeman and soldiers, includ- 
ing nearly half of its military 
generals, for alleged links to 
Mr. Gulen's network or other 
terrorist-listed organizations. 

Officers Kocak and Yilmaz 
took orders from Mr. Gulen's 
network on the night of the 
coup, the prosecution said in 
the trial at Erzurum, which is 


un the exiled imam's birthplace. 

% The defendants allegedly de- 
J fied their commanding officers, 
j= who warned them the putsch 
§ was an illegitimate effort by 
3 Mr. Gulen's followers, accord- 
§ ing to testimonies by a lieuten- 
| ant general and a colonel, pub- 
£= lished by Anadolu news. The 
| two officers attempted to 
% march troops from their bar- 
= racks but their efforts were 
= peacefully thwarted, their su- 
| periors said. 

£ "I'm a soldier, I obey or- 
ders," Col. Kocak allegedly told 
his commanding general. 

At Thursday's hearing, he 
told the court there was no evi- 
dence tying him to criminal 
acts and pleaded innocence, ac- 
cording to privately owned Do- 
gan News Agency. 

Maj. Yilmaz similarly con- 
tested the charges, saying he 
picnicked with his family on 
the evening of the coup at Er- 
zurum's military headquarters. 

"I love my homeland, people 
and flag a lot," he said. "I be- 
lieve justice will be served." 


Blast Shakes Western Turkish City, Killing Two 



IZMIR, Turkey— Suspected 
Kurdish militants opened fire 
at police who stopped them at 
a checkpoint in the western 
city of Izmir before detonating 
their explosives-laden vehicle, 
the province's governor said. A 
policeman and a courthouse 
employee were killed in the at- 
tack, which set nearby cars 
alight, left. Two assailants 
were shot dead. 

Gov. Erol Ayyildiz said pre- 
liminary indications pointed to 
the Kurdistan Workers' Party, 
or PKK, which has carried out 
a string of attacks in the past 
year and a half, mainly target- 
ing Turkey's security forces. Is- 
lamic State militants have also 
carried out several deadly at- 
tacks in the country. 

"The information so far sug- 
gests it is the PKK/' Mr. Ayy- 
ildiz said. 

As in the case of other as- 
saults, the office of Turkey's 
prime minister imposed a news 
blackout restricting coverage of 
the attack, citing public order 
and national security concerns. 

Mr. Ayyildiz said the attack- 
ers were carrying two auto- 
matic rifles, rocket launchers 
and eight hand grenades. 

—Associated Press 


Kuwait Shows Depth of Opposition to Austerity in Gulf 



MIDDLE EAST CROSSROADS 

YAROSLAV TROFIMOV 


KUWAIT CITY-The per- 
sistent slump in oil prices, 
combined with rapid popula- 
tion growth, has forced all 
the Gulf monarchies to con- 
sider austerity and economic 
overhauls. 

1 The reaction 
here in Ku- 
-v t wait, by far 
the most 
^ open Gulf 
state, shows 
just how hard these mea- 
sures could be to imple- 
ment— and how much oppo- 
sition they are likely to 
attract. 

Ever since oil started to 
flow nearly a century ago, 




most of these monarchies 
were based on a clear social 
compact. The ruling families, 
be it in Saudi Arabia, Kuwait, 
the United Arab Emirates or 
Qatar, were allowed to gov- 
ern as they saw fit. 

The citizens, in return, 
were freed from income or 
sales taxes, and received 
subsidized fuel, housing and 
electricity. By and large, they 
were employed by the swol- 
len government bureaucra- 
cies in jobs that required lit- 
tle exertion. 


‘Ki 


uwait's people used 
to be very hard- 
. working," said Ab- 
dullah al-Nibari, a veteran 
liberal politician who served 
five terms in Kuwait's parlia- 
ment. "Unfortunately, with 
the influx of oil wealth this 
trait has been gradually re- 
duced. Now they all look for 
a government job where they 
work only three hours a day 
or don't work at all— and it 
has become so widespread 
that it affected the values of 



Kuwait ruler Sheik Sabah Al 
Ahmad Al Sabah 


the society." 

Today, however, even the 
fabulously wealthy monar- 
chies such as Kuwait can't af- 
ford to perpetuate this model. 
The country ran a budget def- 
icit of 17% in its 2015-16 fiscal 
year, according to the Inter- 
national Monetary Fund. And 
absent change, even its enor- 
mous sovereign-wealth fund 
would provide only a tempo- 
rary respite. 


Like all fellow Gulf monar- 
chies, Kuwait is talking of in- 
troducing a value-added tax 
and of phasing out subsidies. 
In a country where air-con- 
ditioning is usually left at 
full blast around the clock, 
energy subsidies alone ac- 
count for 6% of gross domes- 
tic product. 

"Cutting public spending 
S through careful measures to 
1 fix the imbalance in the state 
j= budget, stopping waste and 
g. the bleeding of our national 
resources.. .has become inevi- 
table," Kuwaiti ruler Sheik 
Sabah Al Ahmad Al Sabah 
warned in a speech last 
month. 

N eighbor Saudi Arabia 
is in a much more se- 
rious financial bind. It 
has already implemented se- 
vere cuts in subsidies, infra- 
structure projects and state 
employees' pay as part of its 
Vision 2030 program. The 
plan, championed by Deputy 
Crown Prince Mohammed 
bin Salman, aims to reduce 


dependence on oil. 

Those measures, unsur- 
prisingly, are widely unpopu- 
lar. But while in Saudi Ara- 
bia few dare to speak out 
against austerity or to criti- 
cize the continued lavish 
spending of the royal house- 
hold, that isn't the case in 
Kuwait— even though its 
planned overhauls are far 
more modest. 

Kuwait, after all, is the 
only Gulf state with a power- 
ful elected parliament, and it 
boasts a relatively free press. 
Following elections in No- 
vember, a new crop of law- 
makers swept into office af- 
ter campaigning against the 
government's austerity plans 
and vowing to stop them. 

"It's good that we are re- 
forming the economy," said 
Mohammed Dallal, a law- 
maker affiliated with the 
Muslim Brotherhood, which 
boycotted previous elections. 
"We need to diversify from 
the oil sector. But the kind of 
management that we have in 
this country cannot imple- 


ment these reforms." 

"It is the same govern- 
ment that is spending hun- 
dreds of millions on issues 
that have no importance and 
are not a priority, such as 
salaries and bonuses and 
travel of high officials," Mr. 
Dallal added. 

Kuwaiti lawmakers have 
the power to grill and dis- 
miss government ministers, 
and some of them say they 
won't shy from standing up 
for their voters. 

"If you want to restruc- 
ture the expenditure and in- 
crease the GDP, it doesn't 
start with the Kuwaiti citi- 
zens' pockets. You start with 
your own organization struc- 
ture," said liberal lawmaker 
Safa al-Hashem, the only 
woman among parliament's 
50 elected members. 

"Kuwaiti people have no 
objection to paying fees for 
certain services, but only on 
one condition— let me see 
first that the corruption level 
is lowered and the accom- 
plishment level is higher." 


YUAN 

Continued from Page One 
been popular and buy ones re- 
cently out of favor. The Dow in- 
dustrials dropped 42.87 points 
to 19899.29 and the yield on the 
10-year U.S. Treasury note fell 
0.08 percentage point to 2.37%, 
while the dollar declined against 
the euro and yen. 

The value of the Chinese cur- 
rency and the pace of capital 
outflows from China rank 
among the most closely scruti- 
nized trends in financial mar- 
kets. Many investors view a dis- 
orderly slowdown in China's 
economy as one of the chief 
risks to global economic-growth 
expectations for 2017. 

Borrowing costs for offshore 
yuan have been rising in recent 
months as the pool of the Chi- 


nese currency in Hong Kong 
continues to shrink. Beijing has 
stepped up efforts to stem capi- 
tal outflows by imposing stricter 
rules on foreign-exchange trans- 
actions. An expected increase in 
the value of the dollar, with the 
Federal Reserve raising interest 
rates, stands to place more 
downward pressure on the 
yuan. 

Fears that China would 
sharply devalue the yuan helped 
fuel six weeks of global market 
mayhem at the start of 2016. In 
that episode, as well as in Sep- 
tember 2015, the Chinese central 
bank intervened in both onshore 
and offshore markets by buying 
up the yuan through state-run 
banks, traders said at the time. 

"The risk to China in 2017 is 
the same risk it faced in 2016, 
which is a strong dollar," said 
David Loevinger, a managing di- 
rector at TCW Group and a for- 


mer Treasury coordinator for 
China affairs. 

Many analysts view China's 
economy now as healthier than 
it was then, but fears of a con- 
frontation with the Trump ad- 
ministration over trade and cur- 
rency policy have added a new 
source of anxiety. 

Over the past year, China's 
central bank has periodically 
sought to boost the yuan in the 
Hong Kong market by instruct- 
ing Chinese banks in the city to 
withhold funds from other 
banks. The resulting liquidity 
shortages raise the cost of wa- 
gering against the currency. 
Economists and officials say 
yuan liquidity in Hong Kong be- 
came tighter again in the past 
couple of days as a result of the 
central bank's efforts to discour- 
age bearish bets on the Chinese 
currency. 

"The tightened policies are 


aimed at defeating those hoping 
to pile on bets against the ren- 
minbi," said a government ad- 
viser, referring to the central 
bank's most recent moves. 

To bet on a drop in the yuan, 
investors often "short" the cur- 


Investors attributed 
swings to Beijing’s 
desire to punish short 
sellers in the yuan. 


rency by borrowing yuan in 
Hong Kong, swapping them for 
dollars and later swapping them 
back at a more favorable rate. 
As the cost of borrowing yuan 
rises, so does the cost of that 
trade. That can force investors 
to buy back yuan in Hong Kong, 


driving the currency higher. 

In one sign of the intense li- 
quidity squeeze spurred in part 
by PBOC action, banks in Hong 
Kong were forced to turn to the 
Hong Kong Monetary Authority, 
the city's de facto central bank, 
to borrow yuan in order to 
cover positions or meet obliga- 
tions. By midmorning Thursday, 
they had drained the HKMA's 10 
billion yuan pool of intraday 
funding and tapped two other 
yuan-funding pools. The banks' 
actions were "reasonable given 
the tight market liquidity," a 
monetary authority spokesman 
said, adding that authorities 
would continue to closely moni- 
tor the offshore yuan market. 

Analysts say Beijing still 
faces a struggle to arrest the 
yuan's weakening. Businesses 
and individuals concerned about 
domestic asset bubbles and the 
uncertain outlook for China's 


economy are looking for returns 
outside the country. 

The recent yuan rally 
"doesn't change my long-run 
outlook for a weaker Chinese 
currency," said Jens Nystedt, an 
emerging-markets portfolio 
manager at Morgan Stanley In- 
vestment Management in New 
York. 

Chinese authorities have in- 
creased their efforts to stem the 
outflow of yuan in recent weeks 
with measures that include con- 
trols on outbound investments 
by Chinese companies and 
tighter rules on Chinese resi- 
dents' converting yuan into for- 
eign currencies. 

This week, China's central 
bank also has been setting the 
yuan's official daily "fix" against 
the dollar at stronger-than-ex- 
pected levels. 

—Gregor Stuart Hunter 
contributed to this article 
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GREATER NEW YORK 


ID Program Faces Court Challenge 


GOP lawmakers say 
city's vow to destroy 
data tied to immigrants 
risks national security 

By Corinne Ramey 


New York City's municipal 
identification program had its 
day in court Thursday with 
two Staten Island lawmakers 
arguing New York would be 
putting the country at risk by 
destroying applicants' records 
to protect illegal immigrants. 

State Assemblyman Ronald 
Castorina Jr. and state Assem- 
blywoman Nicole Malliotakis, 
both Republicans, are chal- 
lenging the IDNYC program in 
state Supreme Court on Staten 
Island. 

Last month, city officials 
said they would stop retaining 
documents of those who apply 
for the program, out of fear 


that President-elect Donald 
Trump could use them to de- 
port illegal immigrants. A 
state judge temporarily barred 
the city from destroying the 
records while the court con- 
siders the legislators' lawsuit. 

The program, started in 
2015, is aimed at increasing 
access to city services, espe- 
cially among the city's esti- 
mated half-million illegal im- 
migrants. There are now 
nearly a million cardholders. 

The lawmakers argue that 
destroying the records violates 
the state's Freedom of Infor- 
mation Law. City officials 
counter that they would be 
following the law that estab- 
lished the program by destroy- 
ing the records, which include 
passports and birth certifi- 
cates. 

But most of Thurs- 
day's hearing focused not on 
public record-access rules but 
on topics ranging from terror- 



Ronald Castorina Jr. and Nicole 
Malliotakis are state legislators. 

ism to bank fraud. 


"This is an issue that in- 
volves the blood of Ameri- 
cans," Mr. Castorina testi- 
fied. A terrorist could use the 
city ID to open a bank account, 
he added. 

Lawyers for the legislators 
said the law violated the U.S. 
Patriot Act. 

Attorney Ravi Batra won- 
dered if the law took into ac- 


count public safety and na- 
tional security, "especially 
when we had 9/11 right here?" 

Lawyers for the city said it 
had strenuous vetting policies 
in place, including a team of 
fraud investigators who denied 
some applications. 

"The tools we've given our 
staff are the same tools the 
TSA has," testified Human Re- 
sources Administration Com- 
missioner Steven Banks, refer- 
ring to the Transportation 
Security Administration. 

Nisha Agarwal, commis- 
sioner of the Mayor's Office of 
Immigrant Affairs, said the 
city still maintains applica- 
tions and photos. 

"We're not purging the en- 
tire database," she said. 

John Miller, the New York 
Police Department's deputy 
commissioner of intelligence 
and counterterrorism, said a 
city ID wouldn't benefit a ter- 
rorist. "I hope every terrorist 


opens a bank account and uses 
it during the planning and ex- 
ecution of their plot," he said, 
adding the card would help in- 
vestigators. 

Mr. Castorina later called 
the comment "outrageously 
disingenuous." 

In terms of the Freedom of 
Information Law, Mr. Batra, 
the lawyer, said state and fed- 
eral laws supersede local laws. 

But Mr. Banks said the 
Freedom of Information Law 
doesn't allow unfettered ac- 
cess, and some information 
isn't available because of pri- 
vacy and confidentiality con- 
cerns. This would mean none 
of the personal information 
collected would be available 
under the law anyway, he said. 

"There's nothing that's 
left," he added. 

The hearing is expected to 
continue with more witnesses, 
including a banking expert, 
but the judge hasn't set a date. 


Tracking Immigrants 

Number of IDNYC cardholders 



Percentage of survey 
respondents relying on IDNYC 
as a form of identification" 

Use IDNYC as a form of ID 


ANcardholders 

Immigrants 


IDNYC is the most commonly used ID 



IDNYC is the only form of 
U.S. photo ID 

24 

36 

*Survey conducted in June 2016 

Source: IDNYC program 
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B-B-Bundled Up 



COLD VACATION: The Cirujeda family— 10-year-old Biel, Pol, 7, and father Albert— took a breather Thursday at Rockefeller Center. They 
hail from Barcelona, Spain, where January's average high is 55. Friday's forecast here calls for highs in the mid-30s and a bit of snow. 


LIRR Engineer Can’t Recall Crash 


By Melanie Grayce West 


The engineer of the Long 
Island Rail Road commuter 
train that derailed in Brook- 
lyn couldn't remember the ex- 
act moment of the crash, an 
official of the National Trans- 
portation Safety Board said 
Thursday. 

The crash, which disrupted 
the Wednesday morning com- 
mute and snarled streets 
around Atlantic Terminal, in- 
jured 103 passengers. 

At a news conference, the 
NTSB's Ted Turpin said the 
engineer, a 50-year-old man 
who has worked for the LIRR 
since 1999, had been inter- 
viewed and was cooperating 
with the investigation. 

The engineer, according to 


Mr. Turpin, has worked nights 
for almost 12 years and was 
near the end of his 
shift Wednesday morning. The 
engineer had been off for 
three days before the crash, 


The train’s speed was 
clocked at over 10 
miles per hour. The 
track speed is 5 mph. 


said Mr. Turpin, and told in- 
vestigators that he wasn't 
talking on his cellphone at the 
time of the derailment. 

Telephone and medical re- 
cords will be checked as part 


of the investigation, and the 
results of a drug test are 
forthcoming, according to Mr. 
Turpin. 

"He recalls entering the sta- 
tion and controlling the speed 
of the train," said Mr. Turpin 
of the engineer. "The next 
thing he realized was after the 
collision." 

The train was going over 10 
miles per hour when it 
crashed, according to Mr. 
Turpin. 

The track speed is 5 miles 
per hour, he said, and the 
bumper at the end of the track 
can't stop a train traveling 
faster. The train went over the 
bumper, said Mr. Turpin. 

On Wednesday, Thomas 
Prendergast, the head of the 
MTA, which operates the com- 


muter railroad, said the engi- 
neer is primarily responsible 
for stopping the train short of 
the bumping block. 

A signal system limits the 
speed of the train, he said. 

Other train crew members 
will be interviewed Friday, Mr. 
Turpin said. 

The event recorder on the 
train's first car was compro- 
mised, he said, but the record- 
ers in other cars are intact. 

On Sept. 29, a NJ Transit 
commuter train crashed into a 
Hoboken terminal. A woman 
on the platform was killed by 
falling debris. That incident is 
still under NTSB investigation. 

In early October, three cars 
derailed after an LIRR train 
collided with a maintenance 
work train, injuring dozens. 


Plan Takes Shape 
To Redo Airports, 
Replace Bus Depot 


By Mike Vilensky 


The Port Authority of New 
York and New Jersey on 
Thursday approved a prelimi- 
nary 10-year, $32 billion plan 
to fund a new Port Authority 
Bus Terminal and renovate 
New York's airports, among 
other projects. 

The proposed capital- 
works plan now goes through 
a public comment period be- 
fore the board votes in Febru- 
ary. The governors of New 
York and New Jersey can veto 
it. 

The plan was held up in 
December, when it first came 
before the board, amid battles 
over replacing the aging bus 
terminal in Manhattan. New 
York and New Jersey officials 
have been sparring over what 
percentage each side should 
pay for a terminal that is in 
New York but primarily 
serves New Jersey passen- 
gers. The terminal sees some 
115,000 commuters daily and 
the number is expected to 
grow. 

The structure in the draft 
plan approved Thursday has 
New York paying one third of 
$3.5 billion toward the proj- 
ect, with New Jersey the re- 
mainder. It is still short of the 
$10 billion the project is esti- 
mated to cost over a decade. 
Port Authority officials are 
expecting the federal govern- 
ment to step up with funding. 

New Jersey Senate Major- 


ity Leader Loretta Weinberg, 
a Democrat, said the bus ter- 
minal is overcrowded and de- 
pressing, and she isn't happy 
with how much the capital 
plan puts toward it. She also 
criticized the process, saying 
it appeared to be "Monopoly" 
style trades between the 
states to get their priorities 
funded rather than based on 
urgency of various projects. 

New York Gov. Andrew 
Cuomo, a Democrat, scored 
some wins in the proposal, 
which funds the airport reno- 
vation plans he has promoted 
over the past year. The plan 
allocates $2.9 billion for rede- 
veloping LaGuardia Airport 
which is already under way, 
and $2.5 billion for improve- 
ments in and around John F. 
Kennedy International Air- 
port, a plan Mr. Cuomo an- 
nounced Wednesday. 

The proposed JFK renova- 
tions total an estimated $10 
billion, with Mr. Cuomo hop- 
ing to raise private capital. 

Airport advocacy groups 
cheered the funding, with the 
Global Gateway Alliance say- 
ing improvements are much 
needed at the region's airport. 

The capital plan proposal 
also allocates the largest sum 
to date, $2.7 billion, toward 
debt service on a long-run- 
ning project called Gateway 
that is aiming to improve a 
number of bridges and tun- 
nels around New York and 
New Jersey. 



Mother Gets 30 Years in Prison 


TAKEN AWAY: Michelle Lodzinski leaves court in New Brunswick, 
N.J., on Thursday after being sentenced to 30 years in prison for 
the 1991 murder of her 5-year-old son. An appeal is expected. 
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Now Showing: Niche Film Festivals 


Events with narrower scope proliferate, with offerings such as canine celebrations and bad-movie appreciations 


By Charles Passy 


Most of New York City's 
avid moviegoers are familiar 
with such star-studded show- 
cases as the New York Film 
Festival and the Tribeca Film 
Festival. 

But if Jayson Simba has his 
way they soon will take note 
of another event: the Kew 
Gardens Festival of Cinema. 

An actor and filmmaker, 

Mr. Simba plans to start the 
10-day event in August to 
bring attention to the Queens 
neighborhood and provide an 
alternative to the higher-pro- 
file festivals. “We've received 
films from Ice- 
FOOD & land, Australia 
CULTURE and Taiwan," 
said Mr. Simba, 
who is culling 
through some 200 festival 
submissions. 

It isn't just Mr. Simba who 
aims to give New Yorkers a 
different film-festival experi- 
ence. Over the past decade, 
the number of local movie 
events has grown to encom- 
pass dozens that speak to 
just about every niche or 
neighborhood. 

Consider the New York 
Dog Film Festival. It just con- 
cluded its second edition this 
past October with a near sell- 
out run of 1,800 attendees. 
Showcasing mainly short 
films, the festival proved so 
popular that a touring edition 
is now playing in cities 
throughout the U.S. 

Festival founder Tracie 
Hotchner said she was in- 
spired after she attended a 
cat-themed festival in Minne- 
apolis that drew an audience 
of 10,000. Her insight was 
that pet lovers like “to be in 
a place with like-minded peo- 
ple." 

In addition to the Kew 
Gardens event, festivals are 
now being presented every- 
where from the upper Man- 
hattan neighborhood of In- 
wood to the Brooklyn cultural 
hot spot of Bushwick. The 
Staten Island International 
Film Festival is set to return 
in 2017 after an absence of a 
few years. It is headed by 
borough native Steve Stanu- 
lis, a former New York Police 
Department Officer turned 
actor-director. 

Jewish or Israeli film festi- 
vals constitute another grow- 
ing niche. The city has no 


Screen Grabs 

A sampling of the film 
festivals slated for 2017: 


NEIGHBORHOODS 

Bushwick Film Festival, In- 
wood Film Festival, Kew Gar- 
dens Festival of Cinema 

GEOGRAPHY 

Bosnian-Herzegovinian 
Film Festival, New York Afri- 
can Film Festival, New York 
Turkish Film Festival 

SUBJECTS 

Dance on Camera Festival, 
Food Film Festival, New York 
Dog Film Festival 

—Charles Passy 


fewer than four of them, 
headlined by the New York 
Jewish Film Festival, whose 
26th edition kicks 
off Wednesday. More recently 
launched events include the 
New York Sephardic Jewish 
Film Festival and the Israel 
Film Center Festival 

“There's room for all of 
us," said Isaac Zablocki, a se- 
nior director of film pro- 
grams at the JCC Manhattan, 
the Jewish organization be- 
hind the Israel Film Festival. 

Behind the growth, say 
festival insiders, is the explo- 
sion of independent filmmak- 
ing. The trend is largely 
driven by the digital technol- 
ogy that in turn has made it 
possible to produce and 
screen movies for a fraction 
of what it cost a generation 
ago. 


But a movie doesn't exist 
in a vacuum, so festivals have 
arisen to give filmmakers the 
opportunity they crave. And 
they give audiences, espe- 
cially in a cinema-sawy city 
like New York, a chance to 
see the work. 

Helping to lead the effort 
is the Film Society of Lincoln 
Center, which has long been 
known for producing the New 
York Film Festival. That event 
attracted 70,000 people last 
year and has a budget near- 
ing $3 million. Over the 
years, the society has added a 
slate of more than 10 other 
festivals, including the New 
York Jewish Film Festival, 
which is presented in part- 
nership with the Jewish Mu- 
seum. 

The center's latest offering 
is the Latin-American-themed 


Neighboring Scenes festival, 
whose second edition 
launches on Jan. 26. 

Not all film fans have em- 
braced the proliferation of 
the festivals. Individual 


Festivals have arisen 
to give independent 
filmmakers the 
opportunity they crave. 

events start to lose their 
value and meaning, critics 
say. Perhaps for this reason, 
long-established events are 
tweaking their format to gen- 
erate new buzz. The Tribeca 
Film Festival, founded in 
2001, has added program- 


ming devoted to television 
and virtual reality in recent 
years. 

But for now, newer festi- 
vals are still seeking to root 
themselves in the city's film 
firmament. 

The Whoops Film Festival, 
which is scheduled for March, 
is a kind of anti-festival de- 
voted to honoring “talented 
filmmakers who may have 
screwed up" and made a bad 
movie, according to the festi- 
val's literature. 

The event has already re- 
ceived 200 submissions of 
such ill-conceived films, says 
festival director Kelly Phelan, 
who is running the affair on a 
shoestring budget of $1,000. 
Mr. Phelan even plans on 
awarding prizes in categories 
ranging from “Worst Feature 
Film" to “What was that?" 
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GREATER NEW YORK WATCH 



Councilman Eric Ulrich with Joe Lhota at the Gee Whiz Diner. Mr. Ulrich might get a reality show. 


Lights, Camera, Councilman! 


NEW YORK 

Lawmakers Too Busy 
For Cuomo Speeches 

New York state legislative 
leaders are taking a pass on 
Gov. Andrew Cuomo's State of 
the State addresses next week 
amid tensions between them 
and the governor. 

Assembly Speaker Carl 
Heastie, a Bronx Democrat, 
and Senate President John 
Flanagan, a Long Island Repub- 
lican, will be busy when Mr. 
Cuomo lays out his priorities 
for the year in six speeches 
across the state. 

Traditionally, the Legislature 
attends a gubernatorial address 
in Albany that unofficially kicks 
off the session. This year, Mr. 
Cuomo said he had too much to 
lay out for one speech. 

—Mike Vilensky 

NEW YORK 

Governor Outlines 
Child-Care Credit 

As part of his push to help 
New York's middle-class fami- 
lies, Gov. Andrew Cuomo wants 
to boost tax credits to offset 
the cost of child care. 

The proposal, if approved by 


the Legislature, would benefit 
some 200,000 families with in- 
comes between $50,000 and 
$150,000. 

Eligible families would see 
their annual child-care tax credit 
double, according to the gover- 
nor's office, which laid out the 
proposal Thursday. For example, a 
family earning between $100,000 
and $149,000 would see the 
credit go to $333 from $111. 

The benefits extension 
would cost $42 million and go 
into effect in 2018. 

—Melanie Grayce West 

STATEN ISLAND 

Man With Pistol 
Injured by Police 

New York police arrested two 
men Thursday on Staten Island 
after one, who was wearing a bul- 
letproof vest, pointed a gun at of- 
ficers and they shot him in the 
arm and leg. The other suspect 
ran away but was captured after 
a six-hour manhunt. 

Police identified the men as 
Jonathan Derbyshire and Patrick 
Allen, both 24 years old. 

The incident started at 1:10 
a.m. when an officer and a ser- 
geant answered a call about 
shots being fired. Mr. Allen, in a 
bulletproof vest, came out from 


the side of a building carrying a 
Glock 26 pistol; Mr. Derbyshire 
fled into nearby woods, police 
said. 

The law-enforcement officials 
fired several shots and struck Mr. 
Allen four times, including once in 
the bulletproof vest, police said. 

He was taken to a hospital, where 
he was listed in stable condition. 

After the shooting, police 
found three semiautomatic weap- 
ons, a machine gun and a large 
hunting knife. 

Officers took Mr. Derbyshire 
into custody near the scene 
around 7 a.m. 

—Zolan Kanno-Youngs 

NEW JERSEY 

Stalked Couple Lose 
Bid to Raze House 

Westfield officials have re- 
jected a plan to demolish a $1.4 
million home whose owners say 
they were stalked by an anony- 
mous creepy-letter writer 
known as "The Watcher." 

The homeowners' neighbors 
describe the house as "magnifi- 
cent" and told officials that raz- 
ing it would destroy their block. 

Derek and Maria Broaddus 
wanted to replace the six-bed- 
room house because they said 
they can't move into it with 
their children. 

—Associated Press 


CORRECTIONS d 
AMPLIFICATIONS 


The New York City Housing 
Authority is bringing in pri- 
vate investors for a public 
housing complex in the Rock- 
aways. A Dec. 30 article incor- 
rectly said the building was in 
the Far Rockaways. 

Readers can alert The Wall Street 
Journal to any errors in news articles 
by emailing wsjcontact@wsj.com or 
by calling 888-410-2667. 


By Mara Gay 


Filming his run for mayor 
didn't work out so well for An- 
thony Weiner, but New York 
City Councilman Eric Ulrich is 
hoping for better luck. 

Mr. Ulrich, a Queens Repub- 
lican who is considering chal- 
lenging Mayor Bill de Blasio, is 
filming for a possible reality 
show about his would-be run 
for mayor. Surrounded by cam- 
eras, Mr. Ulrich said he wanted 
to avoid the fate of Mr. Weiner, 
a former congressman from 
Queens, whose failed bid for 
mayor in 2013 was painstak- 
ingly chronicled in a feature- 
length documentary. 

“I hope that doesn't happen 
here," Mr. Ulrich said. 

“That's up to you," Clint 
Kenley of Left/Right, the pro- 
duction company filming the 
show, told the councilman 
Wednesday. 

Mr. Ulrich, who is in his sec- 
ond term, has formed a cam- 
paign committee and is raising 
money. One of three Republi- 
cans on the 51-member council, 


Mr. Ulrich has staked careful 
ground as a moderate, criticiz- 
ing the mayor's handling of 
homelessness but frequently 
working with his Democratic 
colleagues on other issues. He 
also broke with his Republican 
colleagues last year when he 
declined to endorse Donald 
Trump, now the president- 
elect. 

Although his possible candi- 
dacy has left some at City Hall 
scratching their heads, Mr. Ul- 
rich said he was used to being 
underestimated. Some of his 
Democratic colleagues agree 
and point out that the council- 
man impressed many by suc- 
cessfully lobbying Mr. de Blasio 
for a new agency, the Depart- 
ment of Veterans' Services. 

“Listen, take a look at who 
became president, and quite 
frankly who became mayor," 
Mr. Ulrich said. He noted that 
Mr. de Blasio and former Mayor 
Michael Bloomberg were once 
both widely considered to be 
long shots. 

Public Advocate Letitia 
James, a Democrat, offered to 


make a cameo on Mr. Ulrich's 
show. 

“I'm just here to support the 
councilman because he is a 
friend," she said. 

Moments later, the cameras 
followed Mr. Ulrich as he sat 
down for coffee with Joe Lhota 
at the Gee Whiz Diner near City 
Hall. Mr. Lhota, a Republican 
who unsuccessfully ran for 
mayor against Mr. de Blasio 
and served as a deputy mayor 
under Rudy Giuliani, said the 
scene reminded him of Mr. 
Weiner's ordeal. 

Mr. Weiner resigned from the 
U.S. House of Representatives in 
2011 after admitting he ex- 
changed lewd messages and 
photos online with several 
women. He briefly surged in the 
polls during the 2013 Democratic 
primary until it was revealed 
that he had carried on the same 
behavior after his resignation. 

“I remember three years ago 
when Anthony Weiner walked 
around with a mic. I said, 
'What the hell are you doing, 
Anthony?"' Mr. Lhota recalled. 
“Big mistake." 
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LIFEdARTS 


FILM REVIEW | Joe Morgenstern 

From ‘Hidden’ History, 
The Right Stuff 



Mary Jackson (Janelle Monae), right, helps NASA mission specialist Karl Zielinski (Olek Krupa). 



Carrie Fisher and Debbie Reynolds 


TELEVISION REVIEW 

‘Bright Lights/ 
Awkward 
Moments 


BY JOHN ANDERSON 


VIEWERS MAY FEEL complicit in a 
grave-robbing watching "Bright Lights/' 
the almost-intimate portrait of Debbie 
Reynolds and Carrie Fisher making its 
TV premiere Saturday. That the mother 
and daughter died within a day of each 
other last week impelled HBO to move 
the documentary up from its intended 
spring debut, but there's now a hint of 
the ghoulish in what was originally 
meant as campy fun: "I'm going to stay 
on stage till I drop dead," Ms. Reynolds, 
ever the trouper, says, without hitting 
the plucky note the directors intended. 
When Ms. Fisher says, "It makes me 
cringe to think of stars who aren't stars 
anymore," what can you do but cringe? 

The directors, Alexis Bloom and Fisher 
Stevens, were clearly out to make a Holly- 
wood version of "Grey Gardens," though 
the Fisher-Reynolds dynamic is never 
given enough exposure that would define 
it as pathological. That mother and 
daughter love each other seems very 
clear, as does the fact that they had pos- 
sessed wildly different personalities. (Ms. 
Fisher would probably joke that she had 
several.) The problem for the filmmak- 
ers— and, at the same time, a major point 
of their movie— is that each woman was a 
born performer, and performed to the 
point of desperation. If they were on cam- 
era, the act was on, be it Ms. Reynolds's 
studio -cultivated charm offensive or Ms. 
Fisher's wisecracking, West Coast version 
of Fran Lebowitz (caustic, but not very). 

Few moments feel really candid, 
though the ones that do are close to 
alarming: Ms. Fisher telling childhood 
friend Griffin Dunne (whom, she says, 
long ago "relieved" her of her virginity) § 
that her mother had wanted to supervise a 
sex between a young Carrie and a boy i 
named "Albert." Thankfully, we hear no < 
more about that. Ms. Fisher's recollec- | 
tion of her father, the onetime pop idol 2! 
Eddie Fisher, asking her for $10,000 in | 
Please see BRIGHT LIGHTS page A9 S 


HIDDEN FIGURES" brings news that 
keeps you thinking with amazement, "Who 
knew?" Its larger subject, set in the early 
1960s during the height of the Cold War, is 
a story that had already been told defini- 
tively, or so we may have thought, by Tom 
Wolfe's "The Right Stuff" and the movie 
based on his book— Project Mercury and 
America's race with the Soviet Union to put 
a man into space. But who knew that NASA 
depended, at that pioneering time, on 
flesh-and-blood mathematicians (they were 
called computers) to calculate flight trajec- 
tories until sufficiently powerful transistor- 
and-punch-card computers came on line; 
that many of those gifted people were 
black women, working together in a segre- 
gated unit at NASA's Langley Research Cen- 
ter in Hampton, Va.; and that one member 
of the unit played a crucial role in the 
flight that made John Glenn the first Amer- 
ican to orbit the Earth? 

This remarkable story within a story fo- 


cuses on three of the women: Katherine 
Johnson (Taraji P. Henson), whom Glenn 
considered indispensable to his Friendship 7 
mission; Dorothy Vaughan (Octavia Spen- 
cer), who mastered computer language early 
on and eventually— meaning ever so belat- 
edly— became NASA's first black supervisor; 
and Mary Jackson (Janelle Monae), who, by 
way of becoming a graduate engineer, had 
been forced to petition the city of Hampton 
in order to take extension courses she 
needed, since they were being given in an 
all-white high school. 

As is inevitably the case when a fiction 
film is based on a nonfiction book, events 
have been telescoped and dramatic liberties 
taken. (Theodore Melfi directed from a 
screenplay that he and Allison Schroeder 
adapted from the book by Margot Lee Shet- 
terly. The cinematographer was Mandy 
Walker.) The tone is earnest, with dialogue 
that sometimes plods when you want it to 
fly— a running time of 127 minutes doesn't 


help the pacing— and a couple of pieces of 
casting are infelicitous: Jim Parsons gives a 
flat performance as the fictional Paul 
Stafford, NASA's lead engineer, and Glen 
Powell is years too young to play John 
Glenn, who looks like a gung-ho frat boy. 
(Kevin Costner, by contrast, brings a dry wit 
and some needed bite to another fictional 
role, that of NASA manager A1 Harrison.) 

Still, the film hews closely to the facts in 
important respects, and evokes the outrages 
of the Jim Crow era, as well as the feverish 
competition of the space race, through the 
fascinating work of its extraordinary hero- 
ines. So is "Hidden Figures" about work, 
rockets or racism? Yes, yes and yes. 

A gentle preface introduces Katherine as 
a gifted child; she's played charmingly by 
Lidya Jewett. The sequence would be affect- 
ing even if Katherine weren't gifted; kicking 
a pine cone down the road on her way to 
grade school in West Virginia in the 1920s, 
she's blissfully unaware of the opportuni- 
ties, and frustrations, that lie ahead. But 
this sixth grader notes prime numbers as 
she counts her pine-cone kicks out loud. 
When her teacher hands her a piece of 
chalk, she marches to the blackboard and 
solves a quadratic equation with aplomb. 
This child lives a rich life in the realm of ab- 
stract concepts; it's "A Beautiful Mind" mi- 
nus mental illness. 

Years later at NASA, though, Katherine is 
confronted with the concrete obstacles of 
institutionalized racism: separate drinking 
fountains and toilets, even a separate coffee 
pot. When she enters her new office for the 
first time, a white engineer hands her a 
trash basket on the assumption that any 
black woman on the premises must be a 
custodian. It's all the more moving, then, 
when A1 Harrison hands his suddenly indis- 
pensable colleague another piece of chalk at 
a Pentagon briefing so she can calculate— on 
the fly, without benefit of notes or calcula- 
tors— the parameters of the splashdown 
zone for John Glenn's impending mission. 
Later still, when computers are available to 
calculate flight paths, Glenn insists that 
Katherine recheck their calculations before 
his rocket blasts off. (In 2015, at the age of 
97, Katherine Johnson, who is still very 
much with us, was awarded the Medal of 
Freedom by President Obama in a ceremony 
at the White House.) 

In that Pentagon briefing, and through- 
out the film, Ms. Henson's performance is a 
model of quiet wit and vivid intelligence. 
It's interesting, but not always credible, 
when characters in movies use incompre- 
hensible technical terms. When Ms. Hen- 
son's Katherine says she prefers a certain 
algorithm over Euclidean coordinates, you 
really think well of that algorithm. The cast 
includes Kirsten Dunst as a rigid NASA bu- 
reaucrat; Mahershala Ali as Col. Jim John- 
son, the love of Katherine's life, and Aldis 
Hodge as Levi Jackson, Mary's suitor, and 
then husband, who tells her, as if she didn't 
know, "civil rights ain't always civil." 
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THE SIXTHLY SENSE | By Matt Gaffney 


The answer to 

this week's contest 

crossword is a 

six-letter word. 

Across 

1 Sofa part 
4 May 31 
8 Keep away from 
the law? 

14 Score with an 
"all" in it 

15 Quarter 

16 Prepare to 
remove, as a 
sneaker 

17 Congregation 

19 Dublin-born 
playwright 

20 Bring in 


21 WSJ or NYT 
section 

23 Undisturbed 

25 Pouched 
punchers, 
briefly 

26 Airborne 
mammal 

29 Gentlemen 

31 Get high? 

33 Its capital is 
Libreville 

36 A snap 

38 Toward shelter 

39 Avoid capture 
by 

40 Be the champ 

41 K.T. who sang 
"80's Ladies" 


42 Symbol on a 
staff 

43 Edit menu choice 

44 Goes the 
distance 

45 Drew in 

47 Yonder 

49 Course 
requirement 

50 Color between 
blue and green 

52 The Brothers 

("Wake Up Little 
Susie" singers) 

56 Stock some 
more 

59 "Check it out!" 

60 Pushover 

62 Sweetie 


64 Wise lawgivers 

65 More than a role 
model 

66 Seeking, in 
personal ads 

67 "Let's take a 
chance!" 

68 Meadow 
wetters 

69 Original 

Down 

1 2600 maker 

2 Up 

3 Butte cousins 

4 Oroville, Three 
Gorges or Aswan 

5 English garden 
feature 

6 Crowdsourced 
review site 

7 Ending for sooth 
or nay 

8 Limited cartel 

9 Should it occur 
that 

10 Smeltery waste 

11 Tigers catch 
them 

12 Low card in a 
"wheel" 

13 King, in Castile 

18 1999 prequel, 

casually 

22 Fails to 

24 Point at the table 

27 Failed miserably 



28 Rebellious period 

30 Clinched 

32 Op art pioneer 
Victor 

33 Paris-born 
playwright 

34 Unassisted 

35 Toughest stroke 

37 Succor 

41 Any of five 
Norwegian kings 

43 Ask politely 

46 House of cards? 

48 Hank's 
catchphrase 
on "The Larry 
Sanders Show" 

51 Sap-sucking 
insect 

53 Masked 
assistant 

54 Head bug 

55 "I've been 
thinkin'..." 

57 School since 
1440 

58 Main vein 

60 Compass pt. 

61 "I'm impressed!" 

63 Golfer whose 

first name is 

actually 

Theodore 


► Email your answer-in the subject line-to crosswordcontest(9wsj.com 
by 11:59 p.m. Eastern Time Sunday, Jan. 8. A solver selected at random will 
win a WSJ mug. Last week's winner: Ken Baliga, Rockford, IL Complete 
contest rules at WSJ.com/Puzzles. (No purchase necessary. Void where 
prohibited. U.S. residents 18 and over only.) 
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LIFE 6 ARTS 



eye group. The prevalence 
of dry-eye disease was 
higher among students from 
urban than rural schools. 

The study didn't assess 
the participants' use of arti- 
ficial tears, family income 
or allergies, the researchers 
said. 

Short stories: A person's 
ability to tell a concise story 
and keep all the facts 
straight may decline with 
age, suggests a study in the 
Journal of Psycholinguistic 
Research. 

Researchers compared 
two groups of people, on 
average about 40 years 
apart in age. 

In contrast with the youn- 
ger group, older participants 
used significantly more spo- 
ken words and made many 
more errors, such as incon- 
sistent use of pronouns, rep- 
etition of facts and contra- 
dictory information. 

The study also looked at the two 
groups' ability to tell a story in a text 
message. The older group's texts con- 
tained fewer words, and were less co- 
herent and informative, than those writ- 
ten by the younger participants. 

Age-related changes in memory and 
attention may impair the ability to re- 
produce the gist of a story, the study 
suggested. Older people may use more 
words to compensate for a reduced 
ability to produce coherent, connected 
and informative discourse or conversa- 
tion. When forced to compress infor- 
mation into a text the message be- 
comes further distorted. 

Researchers at Charles Sturt Univer- 
sity, in Australia, recruited two groups 
of 30 people, mostly women, with an 
average age of 30 and 68, respectively. 
Education levels were similar and all 
participants used texting in their ev- 
eryday lives They were asked to con- 
struct a story from a cartoon depicting 
a cowboy and his horse. On average, 
younger participants told the story 
with 98 spoken words and made 29 er- 
rors, compared with 120 words and 89 
errors in the older group. 

The study was small and included 
more women than men, the researchers 
noted. The subjects' use of other social 
technologies, such as Facebook and 
Twitter, wasn't reported, they added. 


RESEARCH REPORT | Ann Lukits 

What Smartphones 
Do to Children’s Eyes 

Symptoms of pediatric dry-eye disease were more common 
among frequent smartphone users, a study found 


SYMPTOMS OF DRY-EYE disease were 
more common in children who spent 
more time on smartphones and less 
time outdoors than other young people, 
a study in BMC Ophthalmology found. 

When the children gave up their 
phones for a month, the dry-eye symp- 
toms significantly improved. 

Pediatric dry-eye disease can nega- 
tively affect vision and school perfor- 
mance and is believed by many special- 
ists to be underdiagnosed, according to 
the American Academy of Ophthalmol- 
ogy. Staring at smartphones, computers 
and other screens has been linked to re- 
duced blinking, which can lead to faster 
evaporation of the tear film and in- 
crease the risk of dry-eye disease. 
Smartphones also have a short watching 


distance due to their small screens that 
can tire the eyes, the researchers said. 

Researchers in South Korea con- 
ducted eye exams on 916 children, ages 
7 to 12 years. Sixty children, or 6.6% of 
the total, met the criteria for dry-eye 
disease based on various assessments, 
including tear-breakup time, a test that 
measures the stability of the tear film. 
Of those children, 97% reported on 
questionnaires that they used smart- 
phones, on average for 3.2 hours a day. 
In contrast, 55% of children without 
dry-eye symptoms, the control group, 
had smartphones, which they used 
about 37 minutes a day. 

The controls also spent more time 
outside— an average of 2.3 hours a day 
compared with 1.5 hours by the dry- 


Smartphones can tire the 
eyes, partly because of their 
short-watching distance, 
researchers say. 
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BY JOHN ANDERSON 


THE '70S-'80S sitcom "One 
Day at a Time" occupied a 
warm place in viewers' 
hearts, and not because its 
principal character was a sin- 
gle mother; single parents 
have always been as common 
as commercials on network 
TV. And it wasn't because 
Ann Romano (Bonnie Frank- 
lin) was divorced, or that she 
so deftly fended off the sex- 
ual predations of her janitor, 
Schneider (Pat Harrington 
Jr.), or because she was red- 
headed and perky. It was be- 
cause Ann Romano had two 
daughters (played by Valerie 
Bertinelli and Mackenzie 
Phillips) and they were not 
just a family: They were a 
nuclear sisterhood, women 
against the world. That was 
something TV had not seen, 
and the time for it was ripe. 

The reimagined "One Day 
at a Time" on Netflix has its 
own topical hooks: The family 
is Cuban- American. The single 
mom, Penelope (the excellent 
Justina Machado of "Six Feet 
Under"), is ex-military. His- 
panic culture is one of the 
show's founts of humor— a 
painful one, in the case of Rita 
Moreno's live-in grandma, 
Lydia. Otherwise, the show is 
recycled Norman Lear (the 


Rita Moreno, Marcel Ruiz and Justina Machado in Netflix's 'One Day at a Time' 


developer of the original se- 
ries is here an executive pro- 
ducer). The family has a 
daughter (Isabella Gomez) cut 
from the Lisa Simpson mold, 
who in the opening episode 
rejects the idea of having a 
quinceanera on political 
grounds. There's also a son, 
Alex (Marcel Ruiz), present to 
provide cluelessness. "I know 
we're not rich," Alex says, told 
by Mom he can't order five 
pairs of sneakers online. "But 
are we poor?!" The laugh 
track goes wild. And no, it's 


not like you had to be there. 
You definitely didn't. 

Schneider, now a metro- 
sexual building manager, is 
played charmingly enough by 
Todd Grinnell. Penelope's 
boss is the wonderful Ste- 
phen Tobolowsky. But the as- 
pect that really irks is Ms. 
Moreno, the enormously ac- 
complished Puerto Rican- 
American actress who here 
plays an older Cuban woman 
with comically fractured Eng- 


lish and whose interest in sex 
is seen as something hilari- 
ous. This is new? There's an 
interview that can be found 
online that begins with Ms. 
Moreno declaring, "I have no 
objection to playing a His- 
panic. I have every objection 
to playing a stereotype." Not 
every objection, to judge by 
the new "One Day at a Time." 


One Day at a Time 

Friday, Netflix 


Mackenzie Phillips, Bonnie Franklin, Valerie Bertinelli and Pat 
Harrington Jr. from the original 'One Day at a Time' 



Above: Debbie Reynolds holds Carrie Fisher; 
below: Ms. Reynolds with Carrie and Todd Fisher 


BRIGHT LIGHTS 


Continued from pageA8 
clothing money is nothing 
short of painful. 

But "Bright Lights" is 
more about moments and 
less about the give and 
take of mother and daugh- 
ter— the two women exist 
in it together, but apart, as 
they did in the houses they 
occupied on their Los An- 
geles compound. Ms. 
Fisher's is filled with all 
manner of kitsch, Ms. 
Reynolds's by much of her 
vast collection of vintage 
Hollywood costumes and 
other memorabilia, the 
auctioning of which occu- 
pies the last part of the 
story. "This 
was Eliza- 
beth's," Ms. 

Reynolds tells 
her daughter, 
showing off a 
garment once 
owned by Eliz- 
abeth Taylor, 
who stole Ms. 

Reynolds's 
husband— Ms. 

Fisher's fa- 
ther— in one of 
the greatest 
scandals that had ever hit 
Hollywood. "Must have 
been her muumuu phase," 
Ms. Fisher says, not kindly. 

Naturally, there's quite a 
bit of archival attention 
paid to Ms. Reynolds's big- 
gest movie, the classic 
"Singin' in the Rain," and 
to Ms. Fisher's "Star Wars" 
and its offspring. "She 
thought it was going to be 
a cheesy film," says her 
brother, Todd Fisher, who 
serves as the documen- 
tary's Greek chorus. The 
personal video material is 
far more revealing: A whis- 
key-voiced, adolescent Car- 
rie, looking slightly morti- 
fied, joining her mother on 
stage to sing "Bridge Over 


Troubled Water"— written, 
though it goes unmen- 
tioned, by Paul Simon, the 
man she'd eventually 
marry. There's a Christmas- 
time video of Ms. Fisher on 
the Great Wall of China in 
a state of pure mania, 
something she also dis- 
plays toward the end of the 
film while watching "Funny 
Girl" and bellowing lines 
from T.S. Eliot. We see 
nothing like it involving 
Ms. Reynolds, of course. 

Therein lies the heart of 
the movie. Ms. Fisher's of- 
ten naked honesty on the 
page and in person, made 
her beloved to her many 


fans, as the flow of trib- 
utes proved last week. Her 
mother, conversely, repre- 
sented an old-style "show 
must go on" tenacity that 
got her through the 
Fisher-Taylor scandal with 
poise and class, and per- 
haps made her beloved to 
another kind of fan. Both 
camps will find much to 
move them in "Bright 
Lights," especially the pro- 
found bond between its 
subjects and the obstacles 
that were overcome to 
make it last. 


Bright Lights: Starring 
Carrie Fisher and Debbie 
Reynolds 

Saturday, 8 p.m v HBO 
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SPORTS 


NFL | Jason Gay 

Annie Apple: MVP of NFL Moms 


A 




> “Pm like an aunt 

I ; who's always been 

-.j there/' Annie Apple 
said. “I've always 
been weird and ran- 
dom. Now it's like: 
‘Oh my God!”’ 

This was a couple months ago, 
at Freds, the airy restaurant atop 
Barneys, the department store on 
New York City's Madison Avenue. 
Annie Apple and I were having 
lunch. If you don't know Annie Ap- 
ple, you need to know her immedi- 
ately. Before we'd met, I'd been ob- 
sessed with Apple's stream-of- 
consciousness Twitter feed 
(@SurvivinAmerica); her blog 
(SurvivinAmerica.com); her col- 
umn for Sports Illustrated; her TV 
appearances for ESPN. The mother 
of the New York Giants rookie cor- 
nerback Eli Apple— “Black Eli," is 
her nickname for her son, so as 
not to be confused with quarter- 
back Eli Manning— the 42-year-old 
had become a social media sensa- 
tion for her smart commentary 
and did-she-really-say-that blunt- 
ness, like when she banned her 
son (whom she termed an “an un- 
employed college dropout") from 
wearing a Rolex to the NFL Draft 
the night the Giants took him with 
the 10th overall pick. 

“You don't have a job, but 
you're on TV with a Rolex?" Apple 
said to me, shaking her head. 

She laughed. Amid the staid, 
stay-in-your-lane environment that 
pro sports can often be, Apple is a 
whoosh of crisp, fresh air. While 
she likes seeing her son play foot- 
ball— “I get a lot of joy watching 
him do what he loves"— she's dubi- 
ous about the importance society 
places on strangers who play 
games. “Role models should start 


Eli Apple’s mother is a 
social-media sensation 
for her did-she-really- 
say-that bluntness. 


closer to you," Apple said. “To 
people whose lives you have a 
front row seat: the parent, the 
teacher, the family doctor. I never 
raised my kids to look at athletes 
as role models, because you don't 
know them." 

In person, as on social media, 
the New Jersey resident comes 
across as an instant best friend: 
warm, chatty and comically digres- 
sive. In the space of a few hours, 
her Twitter feed can bounce be- 
tween thoughts about sports, faith, 
“The Bachelor," and a cab driver 
playing Earth, Wind & Fire's “Boo- 
gie Wonderland." 

The NFL draft was Apple's unex- 



pected breakout. Born in Ghana, 
then raised in Liberia, Nigeria, 
London and Scotland until coming 
to the U.S., Apple was a writer 
with production credits in TV 
(NBC News, NBC in Philadelphia, 
CNN). But at the draft, she became 
football's Super Mom. Fans online 
were riveted to Apple's quip about 
groupies chasing NFL rookies, and 
her bemoaning the lack of desserts 
at a league reception. “This is 
what happens when skinny women 
rule the world," Apple wrote, 

“they forget the chocolate." 

The remark caught the attention 
of NFL commissioner Roger Good- 
ell, who sent Apple brownies. 

“Annie is very engaging, very 
direct," Goodell said the other day. 
“I don't think I've ever been ac- 
cused of not having chocolate 
around me, so she caught my at- 
tention." 

Apple's draft week splash was 
followed by gigs with Sports Illus- 
trated and ESPN. “She's clearly a 
natural," said Melissa Jacobs, the 
NFL editor at SI.com 

“Anything but the stereotypical 
sports mom or dad," said Seth 
Markman, the ESPN senior coordi- 
nating producer who hired Apple. 

Meanwhile, Apple has become 
an advocate for sports parents, 
launching with Eli an organization 


New York Giants rookie cornerback Eli Apple, above intercepting a pass 
against the Steelers, with his mother Annie at an NFL Draft event in April. 



called Raising a Pro designed to 
give support and advice to moth- 
ers, fathers and students. Recently, 
she did an ESPN sit-down with 
NFL parents including Dawn El- 


liott, the mother of Cowboys run- 
ning back Ezekiel Elliott— and Ap- 
ple's friend since Ezekiel and Eli 
became teammates at Ohio State. 

“Annie's fun loving and honest," 


said Dawn Elliott. “You know 
you're going to get 100% truth 
from her." 

That unabashed honesty was 
never more on display than it was 
this fall, when Apple wrote a col- 
umn condemning the Giants for 
their handling of Josh Brown, a 
kicker the team kept despite 
knowledge of domestic violence in 
his past (amid outcry, the team 
later released Brown). Apple wrote 
that Giants owner John Mara had 
been “insensitive, dismissive and 
callous" in discussing the matter. 

“Yes, this man signs my son's 
checks, as I've been reminded on 
Twitter," Apple wrote. “Mr. Mara 
owns the New York Giants. He 
doesn't own Annie Apple. Wrong is 
wrong." 

The same column went on to re- 
veal Apple's own harrowing expe- 
riences as a victim of domestic vi- 
olence, in a prior marriage (Apple 
has since remarried.) 

“It tore my soul to the core," 
Apple wrote. “Something in me 
broke." 

Not long after the column was 
published, Apple met with Goodell 
and other NFL officials to talk 
about the topic. “Annie has an ex- 
perience and perspective that I 
like to hear," Goodell said. 

Beyond the NFL, Apple believes 
there's a broader discussion that 
needs to happen on domestic vio- 
lence. “We have to change the way 
we perceive women," Apple said. 
“There are so many ways in which 
we demean, devalue and objectify 
women. It's not just a sports thing. 
It's a culture thing." 

As for the Giants, Apple said 
she meant no disrespect. 

“It was never a personal attack 
on the Giants— I think they know 
that," Apple told me this week. “I 
have a ton of respect for the men 
and women who are the heartbeat 
in that organization. Whatever you 
love, you want it to be the best it 
can be." (Through a spokesperson, 
the Giants declined an opportunity 
to comment for this column.) 

On Sunday, Apple will be on 
hand in frigid Green Bay as her 
son and his team play the Packers 
in the Wild-Card playoff round. 

“I'm going to the holy land of 
football," she said, before confid- 
ing: “I think we found a seat in- 
doors." 

What does Eli Apple think of all 
this? The other day at Giants prac- 
tice, the soft-spoken rookie— who 
has had a strong season after an 
injury slowed his start— said he 
was “happy" for his mother's suc- 
cess. Did she ever write or Tweet 
anything that made him think, ‘Ar- 
rrrrgh! Mom!' 

“Basically every one of her 
Tweets," Eli Apple said, laughing. 

“I know how she is and her per- 
sonality. I'm fine with it." 
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NBA 


STREAM NBA H00PS-AND HULA HOOPS 


BY BEN COHEN 


STEVE MAX has been playing Si- 
mon Says during halftimes of NBA 
games for more than a decade. But 
only this year did something un- 
usual start happening to him. More 
people were suddenly telling him 
how much they liked watching him 
work. That wasn't the weird part. 

“They mentioned they were 
watching me on TV," said Max, a 
professional Simon Says caller. “I 
didn't know how they would go 


about doing that." 

There is a perfectly reasonable 
explanation: The NBA has quietly 
changed the way people watch 
basketball games. 

Anyone who subscribes to 
League Pass, the NBA's out-of-mar- 
ket package, has begun to realize 
that games no longer go to com- 
mercial at every stoppage. This 
season, for the first time, they're 
showing what people inside the 
arena see: the kiss cams, the danc- 
ing squads and the halftime acts. 

The goal is to make viewers at 


home feel like they're at the game. 
And it has made stars out of cer- 
tain halftime performers— the Fris- 
bee-catching dogs, the chair-stack- 
ing extraordinaire named The 
Amazing Sladek and, most famous 
of them all, the bowl-juggling uni- 
cyclist better known as Red 
Panda— to the point that League 
Pass junkies have come to memo- 
rize their routines. The others who 
entertain crowds for a few minutes 
every night include kids doing ka- 
rate, an acrobat with a Chihuahua, 
extreme pogo-stickers, speed 


An acrobat and his dog perform 
during halftime of a Pacers-Warriors 
game in Indianapolis on Nov. 21. 

painters and basketball finger- 
spinners. They, too, are now part 
of the NBA experience. 

Until recently, though, the only 
people who saw them were fans 
inside the arena, and only if they 
weren't in line for the bathroom. 
This season has revealed a strange 
appetite for halftime shows 
among the people watching from 
their couch. 

“It is sort of bizarre," said Zack 
Scott, a graduate student in Mary- 
land. “But honestly I prefer it." 

Scott ordered League Pass this 
season to watch the Philadelphia 
76ers, one of the worst teams in 
the league, and he's become riv- 
eted by a more rewarding form of 
basketball: watching children 
heave shots in halftime games. 
“There's a certain entertainment 
value to watching people who lit- 
erally don't have the upper-body 
strength to make an NBA three try 
to chuck one up anyway," he said. 

NBA executives thought so, too. 
Until now, games that streamed on 
League Pass were filled with static 
images of statistics at halftime. 

But starting two seasons ago with 
the international version of League 
Pass, the NBA began experiment- 
ing with uninterrupted coverage 
using feeds from inside the arenas. 

“Let's say it's 2 a.m. in the 
Czech Republic and they've got no 
commercials to show, so we leave 
them in the venue," said Steve 
Hellmuth, the executive vice presi- 
dent of media operations and tech- 
nology for NBA Entertainment. 
“NBA fans love that they can stay 
for the breaks." 

It worked so well that the NBA 
decided to bake the idea into its 
domestic League Pass this season. 

For the NBA, which prides itself 


on its progressive use of technol- 
ogy, League Pass is still a source of 
frustration. It suffers from stream- 
ing lags and widespread outages 
that irritate fans, and complaints 
about League Pass are as common 
on social media as Russell West- 
brook highlights. The success of 
the peculiar arena feeds, however, 
has been a pleasant surprise. 

These halftime acts are getting 
more attention at a time when NBA 
teams are rethinking the in-game 
experience. The Hawks have put on 
six-minute performances by At- 
lanta-based rappers like T.I., Gucci 
Mane and 2 Chainz. The two most 
profitable games for retail sales in 
team history coincided on the 
nights of two of those concerts, 
said Hawks chief creative officer 
Peter Sorckoff. The team saw spikes 
in every business indicator— except 
halftime food and beverage sales. 

In addition to rappers, people 
also like cute puppies. The canine 
acrobats that have been employed 
by NBA teams this season include 
flipping dogs, dancing dogs, Fris- 
bee-catching dogs and jump-roping 
dogs. A comedian named Spike 
Friedman even started a Twitter 
bot to notify the masses anytime 
an NBA halftime involves a dog. 

Humans are capable of mesmer- 
izing halftime stunts, too. John 
Donmoyer, a product designer in 
Chicago, was captivated by a Chi- 
nese hoop-diver named Sidney 
Bateman who goes by The Incredi- 
ble I-King flipping through hula 
hoops stacked 10 feet tall. 

“It's like a dolphin show," he 
said, “but with humans." 

Bateman is used to energetic 
NBA crowds. “They're so into the 
performing," he said. “And I guess 
some of them are drinking a lot." 
He wasn't used to entertaining 
viewers at home. In fact, until this 
week, he didn't even know he was 
being seen outside the arena. 
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OPINION 


Lessons From Obama’s Failure 


POTOMAC 
WATCH 
By Kimberley 
A. Strassel 


£ V'.- President 

I mLi- Obama does 

£ - ! l few favors for 

M J '1- Ji 1 Republicans, 
K ■ ■ but he did 

h. '■ VL them a part- 
ing one this 
week when he 
sojourned to 
Capitol Hill, 
where he ex- 
horted Demo- 
crats to defend ObamaCare. 
The vision of the president 
calling on his party’s mem- 
bers to— yet again— lay down 
their political lives for his 
"signature” law was a re- 
minder of how this disaster 
began. Only if Republicans re- 
member that history do they 
have a chance of succeeding 
where Mr. Obama failed. 

The media are already la- 
beling the Republican strat- 
egy of "repeal and replace” a 
mess, obsessing over the 
GOP’s lack of a fully formed 
"replace” plan. The sugges- 
tion is that disorder and dis- 
unity reign. This is the same 
media that all of seven weeks 
ago was assuring the GOP it 
needn’t even bother drawing 
up a bill, since President Hil- 
lary Clinton would veto any 
changes to ObamaCare. 

True enough, eight years 
ago congressional Republicans 
were clueless about health- 
care policy. But a great deal 
has changed in that time— in 
ideas, education and the qual- 
ity of the GOP caucus. Witness 
Rep. (and Dr.) Tom Price, the 
nominee to be the next secre- 
tary of health and human ser- 
vices, who offered in Congress 
his own detailed replacement 
plan. 


Republicans already agree 
on the general contours of a 
free-market proposal— one 
based on tax credits, entitle- 
ment reform, freer insurance 
markets, portable policies and 
fewer mandates. The internal 
debates are over scope and 
details, not approach. 

The bigger point is that 
what might undo Republicans 
isn’t policy so much as poli- 
tics. This is where they’d do 
well to reflect on all that 
President Obama did wrong. 
Long before ObamaCare cra- 
tered on the merits, it had 
failed in the court of public 
opinion— because of both the 
manner and the means by 
which it became law. The first 
test for Republican lawmak- 
ers and the Trump adminis- 
tration is whether they prove 
foolish enough to repeat 
those obvious mistakes. 

Senior Democrats crafted 
ObamaCare in lobbyist-filled 
backrooms, forgoing hearings, 
markups, even input from 
their own colleagues— much 
less Republicans. It was an 
exercise in secrecy and con- 
trol. Those now calling on the 
GOP to present a fait accom- 
pli "replace” plan, and to ram 
it through alongside repeal, 
are advocating essentially the 
same high-handed approach. 

So yes, it’s imperative that 
Republicans move to imple- 
ment a replace plan this year, 
while they still retain maxi- 
mum political capital. But 
they should build in time for 
hearings, debates, modifica- 
tions. A coalition must be 
built. The public needs to 
know that, this time, the job 
is being done right. 


In 2009 Democrats were so 
convinced of their health-care 
righteousness, and in such a 
hurry, that they never both- 
ered to sell their plan to the 
public. Many of them proba- 
bly didn’t even know what 
they were meant to sell, since 
they hadn’t read the 2,700- 
page bill and, per Nancy 
Pelosi, were waiting to pass it 
to find out what was in it. 


Republicans must sell 
their replacement to 
ObamaCare— the way 
the president didn’t. 


Republicans can continue 
repeating the message that 
ObamaCare is harmful and 
has to go. But their only real 
hope of getting a successful 
replacement is to mark out 
their own clearly defined pol- 
icies and paint an optimis- 
tic-even exciting— picture. 
They need to sell part-time 
workers and stay-at-home 
moms on the upside of af- 
fordable insurance outside of 
a corporate workplace. They 
need to sell job-hopping 
young Americans on the ease 
of portable care. 

This effort needs thought, 
consistency and overwhelm- 
ing force. That’s the way to 
deflect the left’s growing 
scare campaign that Republi- 
cans intend to "Make America 
Sick Again.” It’s also the way 
to deny the media the ability 
to define the Republicans’ 
program for them. Cue that 
Trump Twitter account. 


Seizing the initiative is 
also the best way for the 
GOP to avoid Mr. Obama’s 
other big mistake— jamming 
a bill through Congress via 
legislative tricks and bribes 
but without bipartisan sup- 
port. Many pieces of a re- 
placement plan will need 60 
Senate votes. This will re- 
quire doing what Mr. Obama 
never did: truly bringing 
members of the opposite 
party on board. 

Republicans have plenty of 
opportunities to deploy car- 
rots and sticks on red-state 
Democrats who are up for re- 
election in 2018. A GOP sales 
campaign can help make 
those moderates more com- 
fortable joining up and more 
fearful of voter backlash if 
they obstruct free-market re- 
forms. But a bipartisan coali- 
tion will require some honest 
give. If Republicans take the 
Democrats’ approach— if they 
are too pure to negotiate— 
they will fail. 

A case in point this week 
was the proposal to reform 
the Office of Congressional 
Ethics. It was a good idea. 
But Republicans sprung it on 
the country, weren’t unified, 
didn’t curry Democratic sup- 
port, didn’t sell it, and al- 
lowed the press to define it 
wrongly. The entire effort 
crashed in less than 48 
hours. 

Republicans can’t afford 
anything like that with 
ObamaCare. The good news is 
that they’ve watched this film 
before. Now is their chance to 
rewrite it— to turn the horror 
flick into a masterpiece. 

Write to kim@wsj.com. 


Can Mark Zuckerberg Find Enlightenment? 


HOUSES OF Over the hol- 

WORSHIP idays, Face- 

By Sander book CEO 

Tideman Mark Zuck- 

erberg re- 
vealed that 
he is no longer an atheist. "I 
was raised Jewish and then I 
went through a period where I 
questioned things,” he wrote 
in (appropriately) a Facebook 
post, "but now I believe reli- 
gion is very important.” 

It isn’t clear whether Mr. 
Zuckerberg is returning to Ju- 
daism or instead embracing 
his wife’s religion, Buddhism. 
But in the past he has de- 
scribed the latter faith as "an 
amazing religion and philoso- 
phy” in which he has taken a 
keen interest. 

I have studied the intersec- 
tion of Buddhist meditation 
and business for years. I’ve 
also had several conversations 
with the Dalai Lama about 
what modern business could 
learn from the faith. Along 
with intangible spiritual bene- 
fits, Mr. Zuckerberg might 
soon realize that studying 
Buddhism could be good for 
his company. 

Buddhism places a strong 
emphasis on critical analysis. 
Its founder, Shakyamuni Bud- 
dha, said some 2,500 years 
ago that his followers should 
examine his teachings like 
gold buyers, carefully scruti- 
nizing the authenticity of the 
object. So let’s examine how 
the practical aspects of Bud- 
dhist ideas have found their 
way into the business world. 

In today’s fast-paced econ- 
omy, stress is endemic, espe- 


cially in knowledge-based in- 
dustries. Overstress causes 
workplace absence, drains 
productivity, and increases 
health-care costs. In most or- 
ganizations success relies on 
the very things that unhappi- 
ness and stress erode— collab- 
oration, creativity, focus and 
cognitive flexibility. 

Put simply, business leaders 
can’t succeed in the "outer” 
world if they haven’t mastered 
their "inner” world. This is 
where meditation— that is, 
training the mind— comes in. 
In Buddhism the mind is the 
beginning and end of medita- 
tion. Disciplining the mind can 
remove all cognitive and emo- 
tional errors. Once these flaws 
are gone, one can achieve a 
state of lasting happiness. 

Research from the neuro- 
scientists Richard Davidson 
and Sharon Begley shows that 
regular meditation causes 
measurable changes in brain 
patterns, improving mental, 
physical and emotional health 
and well-being. This provides 
a basic inner stability to help 
business leaders deal with 
several challenges and tasks 
simultaneously while objec- 
tively considering their op- 
tions. 

A particular form of medi- 
tation popular in the West is 
mindfulness. This involves 
paying purposeful attention to 
inner experiences with calm 
and curiosity. People are all 
too familiar with the opposite: 
a heedless, distracted state 
that is akin to operating on 
autopilot. This default inatten- 
tiveness and disengagement 


from present experience can 
mean we react to life out of 
habit or impulse rather than 
care, openness to new solu- 
tions and consideration. A 
business leader like Mr. Zuck- 
erberg, whose firm must con- 
stantly innovate, cannot afford 
to become stuck in old ways of 
doing business. 


Facebook shareholders 
could benefit if the 
company’s CEO 
takes up Buddhism. 


Yet this fusion between 
Buddhism and business is not 
without risks. Evan Thomp- 
son, a philosopher at the Uni- 
versity of British Columbia 
who studies cognitive science, 
has pointed to the danger of 
"McMindfulness,” a cheapened 
and diluted meditation. In the 
original Buddhist context, 
mind-training generally oc- 
curred in a communal setting 
with a defined set of ethics 
and transcendent purpose. 
When mind-training occurs in 
a context of maximizing share- 
holder value, for example, it 
could lead to someone’s being 
unnecessarily hurt in the pur- 
suit of profit. This results in 
"negative karma,” suffering of 
someone else and oneself. 

The Dalai Lama also em- 
phasizes the ethical dimen- 
sion of meditation: The very 
purpose of training the mind 
is to be of more benefit to 
others, he says. But he does 


not believe this necessarily 
conflicts with the purpose of 
business, which should like- 
wise be geared toward creat- 
ing value for clients, employ- 
ees and the communities that 
they are part of. Business is 
meant to create societal 
value, according to the Dalai 
Lama, and in the long run a 
company’s success depends 
on the society’s success. This 
is in line with another key te- 
net of Buddhism: Everything 
in life is deeply intercon- 
nected and interdependent. 

There is emerging consen- 
sus that meditation at the of- 
fice enhances workers’ sense 
of personal well-being and 
happiness. But it isn’t clear 
yet whether this can help en- 
hance social and ecological 
well-being. 

From a Buddhist viewpoint, 
this would be the next step in 
leadership development: rec- 
ognizing how the inner world 
of the CEO— his mind-set and 
motivation— drives all busi- 
ness outcomes. The goal 
would be to create more value 
for the organization, custom- 
ers and society. For someone 
running as important a busi- 
ness as Facebook, that isn’t a 
bad deal. Something, perhaps, 
for Mr. Zuckerberg to medi- 
tate on. 

Mr. Tideman , a senior re- 
searcher at Rotterdam School 
of Management, Erasmus Uni- 
versity , is the author of ' Busi- 
ness as an Instrument for So- 
cietal Change: In Conversation 
with the Dalai Lama’' (Green- 
leaf, 2016). 


How Trump Can Tame the U.N. 


By Taylor Dinerman 

I n 1995 Congress tried to 
force the United Nations 
to reform by refusing to 
pay America’s dues. The effort 
was worthy, but it failed. The 
U.N. made no real changes and 
quickly went back to its cyni- 
cal and corrupt ways. Some in 
Congress have suggested a re- 
peat in an effort to force the 
Security Council to revoke the 
anti-Israel resolution it ap- 
proved last month. 

Instead, the Trump admin- 
istration could use a far more 
effective tactic: the veto. The 
U.N. charter gives the U.S. the 
ability to paralyze the interna- 
tional body. Why not use it? 
Since U.N. peacekeeping oper- 
ations must be renewed peri- 
odically by Security Council 
vote, they would be a good 
place to start. 

In 1979 President Carter 
negotiated the Camp David 
agreement between Israel and 
Egypt. The U.N. refused to 


support a peacekeeping opera- 
tion in Sinai, so America, Is- 
rael and Egypt established the 
Multinational Force and Ob- 
servers, which still patrols the 
region. Its soldiers aren’t al- 
lowed to wear the blue berets 
associated with ordinary U.N. 
peacekeepers, so they are is- 
sued orange ones. 


Resolutions against 
Israel aren’t the only 
measures Ambassador 
Haley should veto. 


Mr. Trump could easily fol- 
low this precedent and in- 
struct U.N. Ambassador-desig- 
nate Nikki Haley to veto the 
renewal of all current peace- 
keeping operations. That 
would save the U.S. Treasury 
some of the roughly $2 billion 
a year it pays in assessed dues 
for the peacekeeping budget. 


Countries that support peace- 
keeping operations in places 
like Mali, South Sudan, Kash- 
mir and the Central African 
Republic would either have to 
pay for them, as the U.S. has 
done in Sinai, or abandon 
them. 

In Cyprus, for example, a 
U.N. operation has been active 
since 1974. Cyprus is now a 
full member of the European 
Union, and the Turkish Repub- 
lic of Northern Cyprus is a de- 
pendency of Turkey, at least 
in theory still a candidate for 
EU membership. Why should 
the U.N.— and the U.S.-foot 
the bill for something the EU 
should be doing? 

For Europeans, especially 
the French and British, voting 
for anti-Israel resolutions in 
the U.N. has long been a cost- 
free way not only to appease 
domestic and foreign foes of 
the Jewish state but also to 
kick Uncle Sam in the shins. 
That could change. Mr. Trump 
does not seem to care about 


the goodwill of allies who fail 
to reciprocate America’s ef- 
forts on their behalf. 

A policy of disrupting the 
U.N.’s system of peacekeeping 
might have drawbacks. In 
some regions U.N. peacekeep- 
ers actually perform a useful 
role. On the other hand, in 
places like South Sudan, 
where there is no peace to 
keep, all they do is to help 
humanitarian organizations 
provide war-catering ser- 
vices. 

Aggressive use of the veto 
would not only save the Trea- 
sury money; it would annoy 
the international bureaucrats 
to no end. It could eventually 
lead to dramatic reform of the 
world body that, in almost ev- 
ery area, has failed to fulfill 
the great hopes its founders 
held for it in the 1940s and 
’50s. 

Mr. Dinerman writes on 
space policy and national se- 
curity. 


BOOKSHELF | By Maxwell Carter 

The Spooks 
Of Pakistan 


Faith, Unity, Discipline 

By Hein Kiessling 

(Hurst, 307 pages, $70) 


T oward the end of "The Spy” (1821), James Fenimore Coo- 
per’s novel of the Revolutionary War, George Washington 
bids the book’s triple-agent hero, Harvey Birch, an un- 
usual farewell: "'Remember,’ said [Washington], with strong 
emotion, 'that in me you will always have a secret friend; but 
openly I cannot know you.’” Nearly two centuries later, the 
tensions in intelligence work between patriotic glory and de- 
termined obscurity remain. Despite its outsize role in Pakistani 
politics— ousting the Soviets from Afghanistan, nurturing the 
"Islamic bomb” and harboring Osama bin Laden— the coun- 
try’s Inter- Services Intelligence has mostly evaded the lime- 
light. In "Faith, Unity, Discipline,” Hein Kiessling explores its 
shadowy history. 

The ISI was established in 1948, the year after Harry Tru- 
man signed the National Security Act, which authorized the 
CIA to coordinate, evaluate and disseminate American intelli- 
gence. The nascent Pakistani 
government created the ISI 
within months of partition, 
partly to address the mistakes of 
the First Kashmir War with India, 
and partly, Mr. Kiessling sug- 
gests, to tend the dying embers 
of the "Great Game,” the contest 
between Great Britain and Russia 
for primacy in Central and South 
Asia. Maj. Gen. Walter Joseph 
Cawthorne, an Australian hold- 
over from the Raj, drew up its or- 
ganizational structure. The origi- 
nal mandate of the ISI, which was 
initially comprised of Muslims for- 
merly in the Indian Intelligence Bureau, was restricted to re- 
connaissance in India and Kashmir. 

A domestic remit wasn’t long in coming. General Ayub 
Khan’s military coup in 1958 expanded the ISI’s responsibilities 
to monitoring and suppressing internal dissent. Even so, Ayub 
favored its peer organizations, the Intelligence Bureau and Mil- 
itary Intelligence, referring to the ISI witheringly in his diary: 
"ISI were nearly asleep ... we are babes in intelligence.” The 
ISI’s blunders under Ayub included misjudging support for his 
opponent in the 1965 election; failing to uncover various anti- 
Ayub conspiracies; and, above all, its Bay of Pigs-style "fiasco,” 
Operation Gibraltar. 

In 1965, the ISI plotted to send "groups of armed men, dis- 
guised as freedom fighters, to infiltrate Kashmir and carry out 
a campaign of sabotage in the territories under Indian occupa- 
tion.” Gibraltar (along with its second phase, code-named 
Grand Slam) was calamitous, exposing Pakistan’s logistical and 
military shortcomings. The 17-day conflict brought "only sig- 
nificant losses and no territorial gains,” writes Mr. Kiessling. 

The ISI survived the resulting military inquiry and redou- 
bled its internal efforts for General Yahya Khan, who deposed 
Ayub in 1969, and his successor, Z.A. Bhutto, who assumed the 
presidency in December 1971. Both would live to regret the 



How could bin Laden’s ‘secret’ compound in 
Abbottabad have gone undetected? Was the 
ISI deceitful or merely incompetent? 


ISI’s domestic intriguing. Once again, in 1970, its election pre- 
dictions proved inaccurate: The Awami League’s near-sweep in 
East Pakistan (contemporary Bangladesh) led to civil war and 
Yahya’s early retirement. The ISI would subsequently be linked 
by the Pakistani press to Bhutto’s overthrow and, later, to his 
infamous hanging in 1979 at the behest of Muhammad Zia-ul- 
Haq, the Islamist general who ruled from 1977-1988. 

The ISPs greatest undertaking took shape under Zia. The 
Soviet invasion of Afghanistan in December 1979 brought the 
CIA and ISI into strategic alignment. Over the next decade, the 
CIA provided arms and funds, while the ISI recruited, coached 
and handled mujahedeen insurgents. The Soviets were expelled 
in 1989, but creeping distrust and Zia’s mysterious plane crash 
in 1988 marred the outcome. By then, the CIA had become dis- 
affected by ISI corruption, and Pakistan’s civilian leadership 
post-Zia— namely the freshly elected prime minister, Z.A. 
Bhutto’s daughter, Benazir— was out of the loop. 

This brings the book to what for most readers will be the 
more familiar part of the tale: the collapse of the Soviet Union 
and America’s evolving regional priorities. These shifts forced 
painful changes on the ISI, which retained ties with the Afghan 
holy warriors who had turned their CIA weapons and ISI train- 
ing on America and the West. After 9/11, the U.S. expected Pak- 
istan to disown its former proxies. Unsurprisingly, not all were 
disavowed, most conspicuously Osama bin Laden. How could 
bin Laden’s "secret” compound in Abbottabad (the site of an 
ISI station) have gone undetected? Was the ISI deceitful or in- 
competent? The author concludes the first, dismissing the idea 
that bin Laden was untraceable as "pure myth.” Based on Mr. 
Kiessling’s 13-year stint in Pakistan, if even the humblest shep- 
herd "chanced upon foreigners . . . the news would find its way 
up to the village elders from there to [an ISI] agent.” 

Notable episodes from the ISI’s past have been covered re- 
cently elsewhere. Lawrence Wright’s "The Looming Tower” 
(2006) charted the "road” to 9/11, paved by the CIA and the 
ISI; Zahid Hussain’s "Frontline Pakistan” (2006) considered the 
ISI’s fraught position in the war on terror; Shuja Nawaz’s 
"Crossed Swords” (2008) illumined Pakistan’s military, the 
ISI’s senior partner; and Gary Bass’s "The Blood Telegram” 
(2013) examined the genocide in East Pakistan following the 
1970 election crisis. In each, however, the ISI is seen out of fo- 
cus or relegated to the sidelines. Mr. Kiessling, whose style, be- 
fitting his subject, is lean and restrained, fills this void nicely. 

Mr. Kiessling draws his title from the father of Pakistan, 
Mohammad Ali Jinnah, whose celebrated exhortation today 
serves as Pakistan’s national motto. How might Jinnah judge 
the ISPs legacy? In the winter of 1947, an eager group of sol- 
diers vowed to follow Jinnah "through sunshine and fire.” 
There was no sunshine yet, he cautioned. There remains disap- 
pointingly little now. Darkness may be the ISPs means; sun- 
shine, as with Pakistan’s army, should be its end. 

Mr. Carter is an M.A. candidate in South Asian studies at 
Columbia and senior specialist in Impressionist and modern 
art at Christie’s. 
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A Useful Trump Intelligence Shakeup 


D onald Trump may or may not be plan- 
ning to reorganize the 17 separate U.S. 
intelligence agencies, and the mere sug- 
gestion seems to be a breach of 
Beltway etiquette. But the in- 
telligence services shouldn't 
be immune from a bureau- 
cratic shakeup, especially at 
the White House, and we have 
some suggestions. 

The Journal reported this week that the 
Trump team believes the Office of the Director 
of National Intelligence (DNI) has become 
“bloated and politicized," though incoming 
White House press secretary Sean Spicer called 
the story “100% false." The transition also said 
that Mr. Trump will nominate Dan Coats, a for- 
mer Indiana Senator and political grownup, as 
DNI, perhaps to calm the uproar. 

Mr. Trump's opponents are portraying the re- 
organization as his payback to the intelligence 
community for concluding that Russia hacked 
Democrats to throw him the election, and Mr. 
Trump's tweets don't help. “The Intelligence' 
briefing on so-called ‘Russian hacking' was de- 
layed until Friday, perhaps more time needed to 
build a case. Very strange!" the President-elect 
tweeted this week, though he later called himself 
“a big fan!" of U.S. spooks. 

This brawling is a shame because the truth 
is that the DNI has become the stagnant, perma- 
nent bureaucracy that critics predicted when the 
office was proposed in the panicked runup to the 
2004 election. The 9/11 Commission identified 
multiple failures to coordinate activities and 
share information across the CIA, FBI, National 
Security Agency and so forth, and the commis- 
sioners lobbied for the new DNI as a maestro in 
the war on terror. 

We argued at the time that this “furniture re- 
shuffle" would simply “create a new layer of bu- 
reaucracy to police the old layers," and we hoped 
we'd be wrong. Better intelligence integration 
and management is a useful goal, but Congress 
whipped the DNI bill though with little strategic 
deliberation. 

The 2005 bipartisan Robb-Silberman re- 
port— on the lack of weapons of mass destruc- 
tion in Iraq— usefully recommended a DNI struc- 


ture akin to the Pentagon's Joint Staff, where 
senior officers from the Army, Navy and other 
services rotate in for a tour. These jobs are seen 
as career enhancing and the 
Joint Staff gets the best and 
the brightest. 

Instead, George W. Bush 
brought in John Negroponte, 
who ignored that good advice 
and built out a redundant bu- 
reaucratic monster. He hired a State Department 
official named Patrick Kennedy, who would gain 
fame in 2016 for botching the handling of Hillary 
Clinton's private email server. 

Mr. Kennedy proceeded to hire the same ana- 
lysts who had been part of the CIA's intelligence 
community staff, replicating activities that 
agencies like the CIA already conducted. The DNI 
has since often become a dumping ground for 
second-raters that other agencies want to 
ditch— with 1,750 employees. 

The tao of modern bureaucracies is that when 
everyone is responsible for everything no one 
is for anything, and perhaps this explains why 
the DNI apparatus failed to forecast the rise of 
Islamic State, the Russian annexation of Crimea 
or the wave of domestic and international terror 
attacks. 

If Mr. Trump and his intelligence team of Mr. 
Coats, Michael Flynn as National Security Ad- 
viser and Mike Pompeo at CIA hope to sweep out 
these catacombs, they could do worse than 
shrink the DNI down to a manageable size. Make 
the DNI a genuine coordinator and the Presi- 
dent's main intelligence adviser. Draw its staff 
from the agencies and make the posts temporary 
like the Pentagon Joint Staff. 

Organizing the office around Robb-Silber- 
man-style “mission managers" (for, say, Russia 
or Iranian nuclear weapons) would also reduce 
the redundancy and promote tighter institu- 
tional cooperation that could lead to better 
threat assessments. 

Mr. Trump won't achieve any of this by going 
to war with the intelligence bureaucracies. That 
road guarantees that he'll lose control of his gov- 
ernment. The smarter path would be to remove 
a needless layer of intelligence bureaucracy and 
develop clear lines of accountability. 


The White House intel 
shop can be shrunk and 
its staff improved. 


Edward Snowden as a Political Weather Vane 


Regarding Edward Jay Epstein's 
"The Fable of Edward Snowden" (op- 
ed, Dec. 31): If we start at the begin- 
ning, it was the U.S. government, in- 
cluding the National Security Agency, 
that stole information that belonged 
to me— my phone and internet meta- 
data. Edward Snowden revealed the 
existence of the government's thiev- 
ing. Now Mr. Snowden is considered 
the thief. Per Edward Epstein, when 
NS A officials lie, the truth is simply 
more than they are willing to say. 
George Orwell would have loved that. 

Adrian Day 
Annapolis, Md. 

Edward Jay Epstein debunks Ed- 
ward Snowden as a praiseworthy 
whistleblower exposing NSA intelli- 
gence-gathering abuses and offers 
compelling evidence and a persuasive 
rationale for concluding that Mr. 
Snowden ended up as a valuable es- 
pionage source for Russia's intelli- 
gence services. Yet many Democrats 
still hail Mr. Snowden as a hero for 
exposing NSA offenses. For example, 
after leaving office, former Attorney 
General Eric Holder urged the Justice 
Department to strike a deal with Mr. 
Snowden. Former Vice President A1 
Gore praised Mr. Snowden for provid- 
ing an important service in exposing 
"violations of the Constitution that 
were way more serious than the 
crimes he committed." 

Although Mr. Snowden's sharing of 
U.S. security secrets with Vladimir 
Putin's intelligence services is for 
many on the left a forgivable sin, the 
theft of Democratic National Commit- 
tee security secrets by those same 
Russian services is unforgivable and 
justifies President Obama's sanctions 
against Russia for its alleged hacking. 

Edward Snowden is said to be a 
hero who fortunately found a protec- 
tor in Vladimir Putin, while Donald 
Trump is deemed a near-traitor for 
praising Mr. Putin's restraint in re- 
sponding to Obama administration 
sanctions. No wonder we have trou- 


ble distinguishing fake news from 
real news. 

Roger Kelly 

Ormond Beach , Fla. 

I sincerely hope that President 
Obama will realize the intelligence 
damage Mr. Snowden's actions 
caused and let the prosecutorial pro- 
cess continue. However, as an Army 
photo interpreter with security clear- 
ance during the Vietnam War and an 
HR director for a large federal gov- 
ernment installation, I see other ba- 
sic security concerns that haven't 
seen addressed. 

Why do we allow someone in Mr. 
Snowden's low-level position to 
have unfettered access to super crit- 
ical intelligence information in the 
first place? My brother, who was a 
U. S. Air Force SAC missile-launch 
officer in the '70s, and I have dis- 
cussed at length the extensive out- 
sourcing of strategic, critical intelli- 
gence activities to outside 
contractors. I know my concerns run 
counter to the Journal's mantra of 
smaller government, but the safety 
and security of our nation are surely 
innately governmental. 

As an HR director, I would rou- 
tinely review and process background 
information on our new hires. I en- 
sured that only a few people could 
handle the sensitive documents in 
the office. In addition, I restricted ac- 
cess to computer files to only those 
who had an absolute need to know, 
including me. If Mr. Trump's generals 
get confirmed, I would implore them 
to take an in-depth look at the extent 
to which the government contracts 
out these inherently governmental 
activities. We need to have highly 
trained, committed, professional fed- 
eral employees protecting our se- 
crets, or we can just authorize every 
agency to allow senior officials to 
place unsecured servers in their 
basements. 

Thomas J. Paunovich 
Lake Worth , Fla. 


Haters Gonna Hate 


Civil Forfeiture Can Be Good , Needs Reforms 


A young Chicago man with special needs 
was tied up, gagged and tortured in a 
beating live-streamed on Facebook. 
The social-media horror 
might have been enough to 
make the national news. But 
the story has now gained 
more traction because the 
four charged in the attack- 
two men and two women— 
are black, the victim is white, and so the smell 
of “hate crime" is in the air. 

In addition to individual charges ranging 
from burglary and kidnapping to possession of 
a stolen van, the four were formally charged on 
Thursday under the hate-crime statute. And the 
circumstances and video sure fit the accepted 
definition. The attackers are all one race and 
the victim another, and the video shows the vic- 
tim lying in the corner as someone shouts “F— 
Donald Trump" and “F— white people." 

These facts are leading some of our conserva- 
tive friends to crow in satisfaction that the per- 
petrators of hate crimes are not limited to white 
male Republicans. But this way of thinking un- 
derscores the divisiveness of the whole idea of 


hate crimes. Not least of the drama in this case 
was whether the four would be charged with a 
hate crime— because everyone knows that this 
is as much a political as a crim- 
inal decision. Which in turn de- 
termines who gets to use the 
crime to advance a political 
narrative. 

Yet it makes little differ- 
ence to the victim who beat 
him. In the same way, would it be any improve- 
ment if Dylann Roof had murdered those inno- 
cent black churchgoers in South Carolina for 
their money? Put it another way: In Chicago in 
2016, 762 people were murdered, the over- 
whelming majority of them black. Very few 
made national news. 

Years ago Thomas Sowell noted that “it took 
centuries of struggle and people putting their 
lives on the line to get rid of the idea that a 
crime against ‘A' should be treated differently 
than the same crime committed against ‘B.'" As 
the attention on this Chicago beating shows, the 
hate-crime label tends to diminish the actual 
crime while promoting different standards of 
justice for different victims. 


A Chicago case exposes 
the divisiveness of the 
hate-crime obsession. 


Alibaba’s ‘Notorious’ Brand 


T he U.S. Trade Representative last month 
labeled Alibaba's Taobao a “notorious 
market" for counterfeit goods, citing ev- 
idence that the e-commerce 
platform is a haven for pirates 
selling cheap knock-offs. The 
designation, which carries no 
penalty beyond reputational 
damage, ought to encourage 
Alibaba to clean up its act. 

Judging from the company's reaction, that isn't 
likely to happen soon. 

“The USTR's decision leads us to question 
whether the USTR acted based on the actual 
facts or was influenced by the current political 
climate," Alibaba President Mike Evans said on 
Dec. 21. CEO Daniel Zhang added that “it 
wouldn't come as a surprise if we encounter 
other situations similar to that of ‘Notorious 
Markets' in the future, where protectionism 
leads to malicious acts." 

The evidence is not on Alibaba's side. USTR 
flagged the eBay-like Taobao as “notorious" as 
early as 2008, though it removed the designa- 
tion in 2012. In 2015 a local Chinese regulator 
accused Alibaba of “long-term" and “illegal" 
practices and publicized a survey suggesting 
two-thirds of the clothing, electronics and other 
goods sold on Taobao were fakes. 

The regulator withdrew its accusation after 
Alibaba denied the charges and promised 
changes. But months later the Trademark Work- 
ing Group, a retail watchdog, called Taobao “still 
the largest online platform for the sale of coun- 
terfeit goods." 

There's more: A lawsuit from Kering, the 
French parent company of Gucci and other 
brands, alleges that 37,000 Gucci bags were sold 
on Taobao in one month in 2014. Kering further 
charges that Taobao allows the sale of “Gucci" 
bed sheets even though Gucci doesn't make bed 
sheets, and that the platform's search engine 
uses the Gucci brand without authorization 


while also directing users to obvious knockoffs 
branded “Guchi," “Cocci" and the like. Alibaba 
is contesting the suit. 

In 2015 USTR said it was “in- 
creasingly concerned" with Ali- 
baba and urged it to strengthen 
procedures for protecting intel- 
lectual-property rights. Alibaba 
says it spends “enormous re- 
sources" on this and removed 
380 million suspect listings last year because 
“sales of counterfeits harm Alibaba as much as 
they do rights owners." Even so, in October 18 
trade groups from around the world stated in an 
open letter that while Alibaba's “increased atten- 
tion is a welcome development, we have seen lit- 
tle evidence" of improvement “on the Alibaba 
platforms themselves." 

USTR echoed this last month in redesignating 
Taobao “notorious," saying that “while recent 
steps set positive expectations for the future, cur- 
rent levels of reported counterfeiting and piracy 
are unacceptably high." It also cited the case of 
a “large motor vehicle manufacturer" that be- 
lieves at least 95% of the goods bearing its brands 
on Alibaba platforms are counterfeit. 

Alibaba founder Jack Ma wrote in these pages 
last year that his company “is 100% committed 
to leading the fight against global counterfeit- 
ing." But in 2015 he told Forbes magazine that 
Gucci's prices are “ridiculous" and that those who 
make their living peddling fakes have rights too: 
“If you just say, ‘Take that down,' it is unfair for 
that guy. We have to also protect these guys, not 
only the branded businesses. You have to care 
about all the people, their rights." 

It's worth wondering whether Mr. Ma's atti- 
tude explains why Alibaba, for all its technologi- 
cal prowess, has never fought fraud as aggres- 
sively as rivals such as eBay. It's also ammunition 
for the protectionist politicians Alibaba claims 
to fear, and who aren't likely to be satisfied with 
another “notorious" slap on the wrist. 


The Chinese tech giant 
has a woeful record 
on counterfeit goods. 


Regarding your editorial "Jeff Ses- 
sions and Civil Forfeiture" (Dec. 27): 
As a DEA supervisory special agent of 
an asset removal group for five years, 
my biggest concern was seizures 
from $10,000 to $30,000 that were 
processed administratively. The per- 
son from whom such an asset was 
seized could contest the administra- 
tive forfeiture by insisting on a civil 
trial, but hiring an attorney usually 
wouldn't be worth the loss of the as- 
set. Even to hire an attorney merely 
to contest the administrative forfei- 
ture without a civil trial would cost 
several thousand dollars. 

With a civil trial, only preponder- 
ance of the evidence or greater than 
50% proof was required to prevail, 
whereas in a criminal trial the stan- 
dard is beyond a reasonable doubt. 
Consequently, making a case in civil 
court was much easier than in crimi- 
nal court. Depending on the Justice 
Department, a suspect's assets could 
be frozen via court order so that the 
suspect wouldn't have access to them 


to pay his or her attorney. 

With civil forfeiture, two cases 
could go forward simultaneously, a 
criminal prosecution against an indi- 
vidual and a civil case against the 
property involved. Having a case 
solely on assets is warranted, but the 
level of proof should be beyond a rea- 
sonable doubt and such assets should 
be available for a defendant to use to 
pay his or her attorney. 

As a CPA, I conducted forensic ac- 
counting to prove beyond a reasonable 
doubt that suspects had been unable 
to legally earn sufficient funds to pur- 
chase certain assets, earning many 
commendations. However the chief of 
Asset Forfeiture and chief Asset For- 
feiture counsel were concerned that by 
providing such level of proof in El Paso 
for asset forfeiture cases, judges would 
begin to raise the bar elsewhere. Con- 
sequently, this local program received 
no support from headquarters and was 
discouraged nationwide. 

Steven Martin 
Richardson , Texas 


Royce Wrong About Gitmo Release to Uruguay 


Once again Rep. Ed Royce mis- 
characterizes what has happened 
since the transfer of former Guan- 
tanamo prisoners to Uruguay ("The 
Midnight Push to Empty Out Guan- 
tanamo," op-ed, Dec. 27). To assess 
the potential threat and the issues of 
justice at stake in the resettlement 
of Gitmo detainees who are cleared 
for release, it is important to under- 
stand what happened in Uruguay. 

Two years ago, Uruguay agreed to 
resettle six Guantanamo detainees 
who had been cleared for release 
(i.e., deemed not to be a threat by 
six U.S. government agencies). 

The men had each been held in 
Guantanamo for more than 10 years. 
They were never convicted of a 
crime. They were never even 
charged with a crime. They were 
plucked from Gitmo and dropped in 
Uruguay— a country completely for- 
eign to them. Adjustment in Uru- 
guay has understandably been hard 
for the men. One man has truly 
struggled. He is from Syria and his 
name is Jihad Ahmed Mustafa 
Dhiab. His family has fled the fight- 
ing in Syria and are living as refu- 


CORRECTION 


The Dow Jones Industrial Average 
lost 40% of its value over several 
months in 1937, not in one day as was 
stated in Jay Winik's Jan. 3 commen- 
tary "A Lincoln Lesson for Donald 
Trump" 


Letters intended for publication should 
be addressed to: The Editor, 1211 Avenue 
of the Americas, New York, NY 10036, 
or emailed to wsj.ltrs@wsj.com. Please 
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are subject to editing, and unpublished 
letters can be neither acknowledged nor 
returned. 


gees in other countries. Mr. Dhiab 
wants to go to another country but 
none is willing to take him, as he is 
an unhappy person with a lot of 
health problems. He is a broken 
man. 

Rep. Royce has repeatedly criti- 
cized Uruguay for being too lax with 
security, and he has portrayed this 
resettlement as an irresponsible risk. 
But let's look at the facts. All six for- 
mer detainees are still in Uruguay. 
They have committed no acts of ter- 
rorism. None. Uruguay and its citi- 
zens welcomed men whom the U.S. 
unjustly imprisoned for a decade. In- 
stead of constantly trashing Uruguay, 
we should be thanking it for helping 
clean up a mess that we created. 

Joy Olson 
Former director (2003-16) 
Washington Office on Latin America 
Washington 
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OPINION 


The House GOP’s Good Tax Trade-Off 



By Martin Feldstein 

T axes are one of life's cer- 
tainties, and this year so is 
business tax reform. The 
tax plan developed by the 
House Republicans is simi- 
lar in many ways to President-elect 
Trump's plan but has one additional 
favorable feature— a border tax ad- 
justment that exempts exports and 
taxes imports. This would give the 
U.S. the benefit that other countries 
obtain from a value-added tax (VAT) 
but without imposing that extra levy 
on domestic transactions. 


Exempting exports from 
corporate income taxes 
would strengthen the 
dollar and raise revenue. 


Retailers and others oppose the 
border tax adjustment because it ap- 
pears to raise the cost of imported 
products. But their analysis ignores 
the increased international value of 
the dollar— and therefore the lower 
dollar price of imported foreign prod- 
ucts— that would automatically result 
from the border tax. In the end, the 
prices paid by U.S. consumers would 
be essentially unchanged. 

To understand how this would 
work, consider first what would hap- 
pen if the value of the dollar doesn't 
change. Without a border tax adjust- 
ment, a U.S. exporter could export a 
product with a $100 total production 


cost (including the return on capital) 
for a price of $100. A retail customer in 
a country with a 15% value-added tax 
would pay $115 for that product. 

But the border tax adjustment 
would allow the company to deduct 
the $100 cost of production when it 
calculates the tax on corporate prof- 
its. That would save $20 under the 
20% rate House Republicans propose. 
That $20 tax saving would reduce the 
price of the exported product to $80. 
The retail buyer in the country with 
the 15% VAT would therefore pay $80 
plus 15%, or $92. 

A U.S. importer that pays $100 to 
import a product can, if there is no 
border tax adjustment, sell that prod- 
uct to a U.S. retail customer for $100. 
But with the border tax adjustment, 
the $100 import cost is not deduct- 
ible from the corporate tax base. The 
price to the U.S. retail buyer would 
have to be $125, of which $25 would 
go toward the 20% tax. 

These calculations make it look as 
if the border tax adjustment causes 
the U.S. consumer to pay 25% more 
for imported products and the for- 
eign consumer to pay 20% less than 
they otherwise would. But the price 
changes that I have described would 
never happen in practice because the 
dollar's international value would au- 
tomatically rise by enough to elimi- 
nate the increased cost of imports 
and the reduced price of exports. 

Here's why. If the exchange rate re- 
mained unchanged, the higher price of 
U.S. imports would reduce the U.S. de- 
mand for imports and the lower dollar 
price of U.S. exports would raise the 
foreign demand for American exports. 


O 
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That combination would reduce the 
existing U.S. trade deficit. 

But as every student of economics 
learns, a country's trade deficit de- 
pends only on the difference between 
total investment in the country and 
the saving done by its households, 
businesses and government. This 
textbook rule that “imports minus ex- 
ports equals investment minus sav- 
ings" is not a theory or a statistical 
regularity but a basic national in- 
come accounting identity that holds 
for every country in every year. That 
holds because a rise in a country's in- 
vestment without an equal rise in 
saving means that it must import 
more or export less. 

Since a border tax adjustment 
wouldn't change U.S. national saving 
or investment, it cannot change the 
size of the trade deficit. To preserve 


that original trade balance, the ex- 
change rate of the dollar must adjust 
to bring the prices of U.S. imports 
and exports back to the values that 
would prevail without the border tax 
adjustment. With a 20% corporate tax 
rate, that means that the value of the 
dollar must rise by 25%. 

With a 25% rise in the value of the 
dollar relative to foreign currencies, 
the $80 net price of U.S. exports 
would rise in the foreign currency to 
the equivalent of 1.25 times $80, or 
$100, and therefore back to the initial 
price. Similarly, the 25% rise in the 
value of the dollar would reduce the 
real import price to the U.S. retail 
customer back to $125/1.25, or $100, 
as it is without the border tax adjust- 
ment. 

Although the combination of the 
border tax adjustment and the 


stronger dollar leaves exports and 
imports unchanged, it has the im- 
portant advantage of raising sub- 
stantial tax revenue. Because U.S. 
imports are about 15% of GDP and 
exports only about 12%, the border 
tax adjustment gains revenue equal 
to 20% of the 3% trade imbalance or 
0.6% of GDP, currently about $120 
billion a year. At that rate, the bor- 
der tax adjustment would reduce the 
national debt by more than $1 tril- 
lion over 10 years. 

The burden of the $120 billion an- 
nual revenue gain is not borne by U.S. 
consumers or U.S. firms, since they 
continue to pay and receive the same 
prices that they would without the 
border tax adjustment. The stronger 
dollar helps the U.S., and this benefit 
is captured in the higher tax revenue. 
The rise of the dollar relative to for- 
eign currencies means that the real 
purchasing power of foreigners de- 
clines to the extent that they import 
products from the United States or 
sell products to the U.S. 

American Treasury secretaries 
since Robert Rubin have said that a 
stronger dollar is good for America. 
The border tax adjustment strength- 
ens the value of the dollar, raising 
revenue that helps to reduce the fis- 
cal deficit. When Congress enacts a 
tax reform in 2017, it should include 
the House Republicans' border tax 
adjustment. 

Mr. Feldstein, chairman of the 
Council of Economic Advisers under 
President Ronald Reagan, is a profes- 
sor at Harvard and a member of the 
Journal's board of contributors. 


Don’t Thank Big Government for Medical Breakthroughs 


By Tom Stossel 

A mericans who want better 
treatments for their diseases 
should be pleased that the 
lame-duck Congress passed the 21st 
Century Cures Act, which will pro- 
mote medical innovation. They 
should be wary, however, of the $4 
billion budget boost that the law 
gives to the National Institutes of 
Health. 

The assumption seems to be that 
the root of all medical innovation is 
university research, primarily 
funded by federal grants. This is 
mistaken. The private economy, not 
the government, actually discovers 
and develops most of the insights 
and products that advance health. 
The history of medical progress sup- 
ports this conclusion. 

Few findings in medical science 
significantly improved health until 
the late 19th and early 20th centu- 
ries. During that period came break- 
throughs such as anesthesia and an- 
tisepsis, along with vaccines and 
antibiotics to combat infectious dis- 
eases. The discovery of vitamins and 
hormones made it possible to treat 
patients with deficiencies in either 
category. 

In America, innovation came from 
physicians in universities and re- 
search institutes that were supported 
by philanthropy. Private industry 


provided chemicals used in the stud- 
ies and then manufactured therapies 
on a mass scale. 

Things changed after World War 
II, when Vannevar Bush, who had led 
the U.S. Office of Scientific Research 
and Development during the war, 
persuaded Congress to increase fed- 
eral subsidies for science. The Na- 
tional Institutes of Health became the 
major backer of medical research. 
That changed the incentives. Univer- 
sities that had previously lacked re- 
search operations suddenly developed 
them, and others expanded existing 
programs. Over time these institu- 
tions grew into what I call the gov- 
ernment-academic biomedical com- 
plex. 

Since then, improvements in 
health have accumulated. Life expec- 
tancy has increased. Deaths from 
heart attack and stroke have radi- 
cally decreased, and cancer mortal- 
ity has declined. New drugs and de- 
vices have ameliorated the pain and 
immobility of diseases like arthritis. 
Yet the question remains: Is the gov- 
ernment responsible for these im- 
provements? The answer is largely 
no. Washington-centric research, 
rather, might slow progress. 

Many physicians have never 
lacked motivation to develop treat- 
ments for diseases. But the govern- 
ment-academic biomedical complex 
has recruited predominantly non- 


physician scientists who value ele- 
gant solutions to medical puzzles— 
generally preferring to impress their 
influential peers rather than solve 
practical problems. Vannevar Bush 
believed that basic research, unre- 
lated to specific ends, was the best 
approach to scientific progress. How 
something works became more im- 
portant than whether it works. Aspi- 
rin, for example, came into use even 
though researchers weren't sure 


New cures come from 
private research, not cash 
dumped into the National 
Institutes of Health. 


exactly what made it effective. That 
approach would never work today. 
Instead of the messy work of study- 
ing sick patients, scientists now pre- 
fer experimenting with inbred mice 
and cultured cells. Their results ac- 
crue faster and are scientifically 
cleaner, but they arguably are less 
germane to health. 

Practical innovation requires in- 
cremental efforts. But the reviewers 
of grant applications for medical re- 
search are obsessed with theory- 
based science and novelty for nov- 
elty's sake. They find incrementalism 


mundane. Consistent with that atti- 
tude, a 2003 review published in the 
American Journal of Medicine found 
that of more than 25,000 publica- 
tions in prominent biomedical jour- 
nals, only 100 even mentioned a 
medically relevant application of the 
research. 

Academic administrators, operat- 
ing under the delusion that govern- 
ment largess would grow forever, 
have become entitled. But since the 
1980s, funding for the National In- 
stitutes of Health has lagged far be- 
hind the growth of an aging popula- 
tion in need of medical innovation. 
The extra $4 billion in the 21st Cen- 
tury Cures Act will have little effect 
on that financial gap. 

Today, researchers compete for 
government grants at increasingly 
shorter intervals and with diminish- 
ing chances of success: Less than 1 
in 5 grant applications succeeds. 
This inhibits risk taking. 

By contrast, private investment in 
medicine has kept pace with the ag- 
ing population and is the principal 
engine for advancement. More than 
80% of new drug approvals origi- 
nate from work solely performed in 
private companies. Note that such 
drug approvals come on average 16 
years after the beginning of clinical 
trials, which typically cost $2.5 bil- 
lion from start to finish. Even if 
grant-subsidized academics wanted 


to create a new drug, economic real- 
ity prevents it. 

Despite its exaggerated role, basic 
research in universities does ad- 
vance human knowledge, train scien- 
tists, and contribute to medical ad- 
vances— albeit uncommonly and 
inefficiently. But the system is un- 
sustainable. A better approach 
would be to encourage academics to 
join with industry, where the finan- 
cial resources and drive to innovate 
reside. Unfortunately, the biomedical 
complex demonizes corporations. If 
academic institutions stopped de- 
meaning the activities needed to de- 
velop medical products, industry 
might take a greater interest in sup- 
porting their research. 

Great advances in health care 
have been made, but there are still 
important challenges, from obesity 
to dementia. One step toward ad- 
dressing them would be for Wash- 
ington to adopt the right approach 
to medical innovation— and to stop 
simply throwing money at the cur- 
rent inefficient system. 

Dr. Stossel, a visiting scholar at 
the American Enterprise Institute 
and professor emeritus at Harvard 
Medical School, is author of “Phar- 
maphobia: How the Conflict of Inter- 
est Myth Undermines American Med- 
ical Innovation " (Rowman Littlefield, 
2015). 


There’s No Fighting the Gadget Gremlins in Your Christmas Gifts 


By Bob Greene 

R ight about now, some of those 
gifts that were wrapped so 
carefully and placed beneath 
the Christmas tree last month are 
starting to break. And if the presents 
that are conking out are of the digital 
variety— tablets, smartphones, music 
players, electronic games— you un- 
doubtedly are aware of something: 
There's no way for you to take them 
apart and try to fix them. 

It's a 21st-century development 
that has sneaked up on us. The de- 
vices we increasingly depend upon, 
the ones with functions that seem al- 
most magical, silently taunt us once 
they stop working. Our first impulse 
is to pry them open and look for the 
faulty parts. 

There are no parts. There's not 
even a place to pry. 
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The manufacturers know it. Last 
year I purchased a rechargeable teeth 
flosser. It worked for 16 days. Then, 
nothing. Only a constant electronic 
beep. The body of the flosser was 
seamless, with no way to open it up 
to see what might be wrong. I looked 
online; other frustrated customers 
were registering identical com- 
plaints. The merchant from whom I'd 
bought it said I shouldn't bother try- 
ing to fix it, to just send it back and 
they'd ship a new one. I did. This 
time it took 12 days to stop flossing 
and start beeping. Send it back, the 
merchant said. I gave up on flosser 
No. 3. 

Last summer I stayed in one hotel 
room for many weeks in a row. Nice 
hotel, but right after 3 a.m. each 
night the red message light on the 
bedside telephone would start flash- 
ing furiously. It was like a soundless 
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alarm clock, the blinking red wash on 
the ceiling as urgent as an air-raid si- 
ren. 

The hotel's managers confessed 
that it was a problem throughout the 
property; all those red lights in all 
those guest rooms, without warning, 
were flashing in the middle of every 
night. The hotel couldn't do anything 
about it; the telecom system was 
from an outside vendor, and the ven- 
dor had been notified but had no 
idea how to remedy the glitch. What 
could be done to seek uninterrupted 
sleep? One manager suggested that, 
before turning in each night, I place 
a sock over the phone's light. 

Life was not always like this. It 
once was assumed that when a 
household item broke, all you needed 
to do was take out a toolbox and 
start looking for the errant part. As a 
form of therapy— granted, I may have 
been half- delirious from all those 
nights with the red light waking me 
at 3:12 a.m.— I sought tangible evi- 
dence that the old way of dealing 
with malfunctioning items really did 
once exist. 

The proof came in the form of vin- 
tage copies of Mechanix Illustrated. 


President Obama writing in the 
Harvard Law Review, Jan. 5: 

I remain hopeful that together, we 
are moving in the right direction. 
Crime remains near historic lows, 
prison populations are decreasing, 
taxpayer dollars are being better 
spent, and more Americans are land- 
ing on their feet and taking advantage 
of the second chances they've earned. 
. . . But at the end of the day, those en- 
trusted with influence over the 


Now long defunct, it was a Reader's 
Digest-sized monthly whose tagline 
was “The How-to-Do Magazine." 
Such a simple concept: how to do 
stuff. How to fix stuff. I picked out a 
year at random— 1958— and began 
studying the yellowed pages. 


Remember when you could 
pry open misbehaving 
gizmos to fix faulty parts? 
Now there aren’t any parts. 


It was oddly reassuring. A story 
about all the parts you'd be likely to 
find in a dishwasher, so you could 
identify which component wasn't up 
to snuff: “curved blade for water dis- 
tribution," “impeller," “door switch 
timer," “measuring coil." A multipage 
piece about files— “This is the fifth 
in a series of articles on hand 
tools"— with an illustration of each 
type: Swiss pattern pillar; three- 
square; great American crosscut 
(with a promo for the next month's 
attraction: wrenches). Schematics for 


direction of the criminal justice sys- 
tem must also remember that reform 
is about more than the dollars we 
spend and the data we collect. How 
we treat those who have made mis- 
takes speaks to who we are as a soci- 
ety and is a statement about our val- 
ues— about our dedication to fairness, 
equality, and justice, and about how to 
protect our families and communities 
from harm, heal after loss and trauma, 
and lift back up those among us who 
have earned a chance at redemption. 


automobile luggage racks: three- 
quarter-inch dowel, three-inch-diam- 
eter suction cups, roofing nails, one- 
eighth-inch rubber weather 
stripping. 

What now seems so foreign once 
seemed so basic: If something you 
depended on broke, there was a way 
for you to fix it. In each issue— this 
undoubtedly would be a nonstarter 
today— a dark-haired woman identi- 
fied only as Mimi, wearing striped 
short-shorts and a bib top with 
shoulder straps, starred in a feature 
where she was pictured giving tips 
next to something whose inner work- 
ings the readers of Mechanix Illus- 
trated might find edifying. One 
month Mimi stood on a beach with a 
“Flash-a-Barb," described as “a re- 
volving barbecue spit which works 
off a flashlight unit equipped with a 
special motor." 

There was poignancy in the pre- 
science of a letter written to the 
magazine by a Mrs. Pat Miller of Oak- 
land, Calif.: “I have a question which, 
no doubt, you have been asked be- 
fore: Why have so many high schools 
discontinued automotive mechanics 
classes?" Her son, had “an uncanny 
mechanical ability and absolutely no 
way to learn the trade via an expert 
teacher ... I feel such early training 
could lead to having experts in all en- 
gines— aircraft, diesel, jet, etc.— and 
benefit the country as a whole." 

Sounds about right. Meanwhile, 
what on earth should you do about 
those digital Christmas gifts sitting 
suddenly lifeless as you stare slack- 
jawed at them? 

Well, you could always cover them 
with a sock. 

Or ask Mimi. 

Mr. Greene's books include “Chev- 
rolet Summers, Dairy Queen Nights" 
(Harper Perennial, 2001). 
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WORLD NEWS 


Builder Faces Bans Across Latin America 


Brazil's Odebrecht is 
being refused public 
contracts in wake of 
huge graft settlement 

By Luciana Magalhaes 
And Ryan Dube 


LIMA, Peru— A growing 
number of Latin American 
countries are banning Ode- 
brecht SA from public con- 
tracts after the company 
agreed to the largest corrup- 
tion settlement in history, po- 
tentially draining the Brazilian 
builder of much-needed reve- 
nue. 

On Thursday, Odebrecht, 
Latin America's largest con- 
struction firm, reached a pre- 
liminary deal with Peruvian 
prosecutors to provide infor- 
mation about bribes the firm 
paid in recent years, and to 
pay an initial $9 million fine, 
which could grow over time, 
Peruvian officials said. 

"This will allow us... to in- 
corporate useful information 
into the investigation and... 
shorten the time required 
looking for evidence outside 
the country," Peru's attorney 
general's office said in a state- 
ment. 

The deal, however, doesn't 
address the Peruvian govern- 
ment's plans to bar Odebrecht 



A man passed by the Panama City Metro construction site, an Odebrecht project, in December. 


from public-works projects in 
the future, according to a 
spokesman for the attorney 
general's office in Lima. He 
said any decision to allow 
Odebrecht to bid on future 
contracts would be made by 
the executive branch. 

A spokeswoman for the 
prime minister's office wasn't 
available to comment. In a 
statement, Odebrecht con- 
firmed the agreement and re- 
iterated that the company is 
committed to cooperating with 
authorities. 


The deal comes as more 
Latin American countries are 
closing their doors to the Bra- 
zilian construction giant after 
the builder admitted in De- 
cember to paying nearly $800 
million in bribes, including 
$439 million in countries out- 
side Brazil, mostly in Latin 
America. Odebrecht agreed to 
pay between $2.6 billion and 
$4.5 billion in a settlement 
with authorities in Brazil, the 
U.S. and Switzerland. 

This week, Ecuador fol- 
lowed the governments of 


Panama and Peru in prohibit- 
ing Odebrecht from signing 
new public contracts amid in- 
vestigations into its corrupt 
practices. Peruvian Prime Min- 
ister Fernando Zavala said last 
week that the government was 
changing legislation to halt 
companies involved in corrup- 
tion from signing new con- 
tracts. The changes haven't yet 
been implemented. 

The proscriptions, which 
could be taken up by more 
countries, are another blow 
for Odebrecht. The company 


has increasingly relied on its 
international operations in the 
roughly two years since it was 
placed on a blacklist and for- 
bidden from signing contracts 
with oil giant Petroleo Brasile- 
iro SA, or Petrobras. Under the 
December agreement, Ode- 
brecht can bid on its home 
turf again. 

The firm's engineering and 
construction arm got 87% of 
its 58 billion reais ($18.13 bil- 
lion) in 2015 gross revenue 
from international operations, 
with about 13 billion reais of 
that coming from Latin Amer- 
ica. Odebrecht declined to 
break down the numbers by 
country. 

"I will be very surprised if 
[their international opera- 
tions] are able to survive this," 
said Gregory Michener, assis- 
tant professor of government 
at Fundagao Getulio Vargas in 
Rio de Janeiro. "They'll proba- 
bly be reduced to being com- 
petitive in Brazil," he said, be- 
cause of reluctance elsewhere 
to do business with Brazilian 
companies for fear that more 
corruption may turn up. 

Odebrecht has admitted 
that from 2001 to 2016 it paid 
bribes in countries that in- 
clude Angola, Argentina, Co- 
lombia, the Dominican Repub- 
lic, Ecuador, Guatemala, 
Mexico, Mozambique, Panama, 
Peru and Venezuela, according 


to the settlement with U.S. au- 
thorities and others. 

In Peru, the first Latin 
American country outside Bra- 
zil into which Odebrecht ex- 
panded four decades ago, the 
company paid about $29 mil- 
lion in bribes over three ad- 
ministrations from 2005 to 
2014, according to the com- 
pany and U.S. authorities. 

Odebrecht is now planning 
to sell assets in Peru. In Novem- 
ber it agreed to sell its Olmos 
irrigation project to Canada- 
based Brookfield Infrastructure 
Partners and France's Suez. It 
has also looked to divest itself 
of its stake in a natural-gas 
pipeline project in southern 
Peru. 

Ecuador Attorney General 
Galo Chiriboga said on Twitter 
late Tuesday that Odebrecht is 
temporarily prevented from 
signing new contracts with 
state entities until prosecutors 
can finish an investigation into 
its contracts. The decision fol- 
lowed a raid on Odebrecht's 
office last month in the 
coastal Ecuadorian city of 
Guayaquil, where prosecutors 
said they seized documents 
and electronic material. 

Odebrecht had dished out 
$33.5 million in corrupt pay- 
ments to Ecuadorian officials 
since 2007, when President 
Rafael Correa took office, ac- 
cording to the settlement. 


Researchers Follow Footprints in Tibet to Theory of Earlier Populations 

A cluster of ghostly hand- 
and footprints on a mountain 
north of Lhasa offers evidence 
that humans scratched out a 
permanent existence in the 
thin air of Tibet much earlier 
than commonly thought, ac- 
cording to a new study. 

Some locals say they believe 
the prints, pressed into an an- 
cient slab of limestone located 
14,000 feet above sea level near 
the present-day village of Chu- 
sang (at right), were left behind 
mythical beasts. A team of re- 
searchers say the impressions 
were left by people and that 
they offer intriguing clues to the 
puzzle of Tibetans' ethnic origins. 

The researchers, whose find- 
ings are published in the latest is- 
sue of Science, say Chusang was 
very likely used by inhabitants of 
a nearby year-round settlement 
between 7,400 and 12,700 years 
ago— at least 2,200 years before 
permanent villages are believed 
to have been established else- 
where on the Tibetan Plateau. 

By positing an earlier date of 
settlement, the study is likely to 
be controversial in Chinese ar- 
chaeological circles. It could also * 
irk Communist Party officials, £ 

for whom the question of where § 

Tibetans came from is freighted § 
with political significance. ^ 

—Josh Chin 1 
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BOAT 

Continued from Page One 
named "First Strike." 

In fact, the movie featured 
a Striker 60, one of eight 
made in South Korea between 
1979 and 1983, said Mr. Ennis, 
who in addition to being the 
company's chief executive is 
also its resident historian. 

Five of those models, de- 
signed by the Dutch naval ar- 
chitect Thomas de Groot, 
have been lost to time, likely 
scrapped. The last one made 
hasn't been seen since 1983, 
he said, when South Korean 
President Chun Doo-hwan 
purportedly took it for a test 
ride and never returned it. 
The office of the former 
president declined to com- 
ment. 

For a while, it seemed the 
"Caddyshack" craft belonged 
to Jim Shatz of Gulfport, Fla., 
who owns a Striker 60 named 
"Caddyshack." When he pur- 
chased the boat in 2007, Mr. 
Shatz said, Striker Yacht 
Corp.'s founder, Herbert Phil- 
lips, told him it was in the 
film. Mr. Phillips died in 
2009. 

Since buying the boat, Mr. 
Shatz has spent around 
$500,000 for improvements, 
including a teak-paneled sa- 
lon with leather sofas and 
chairs, a granite bar and a 
flat-screen TV in each of the 
three guest rooms. The boat 
has a 1500-horsepower, twin- 
diesel engine that can reach 
speeds of 25 knots. 

Mr. Shatz has "Caddy- 
shack" up for sale at 
$489,000. But he faces stiff 


competition from "Big Dog," 
the Striker 60 fixer-upper. 

In 2014, Mr. Phillips, the 
son of the Striker founder 
and a boat broker in Florida, 
got a call about a 60-foot 
Striker outside of Annapolis, 
Md. "Big Dog" had seen bet- 
ter days. But after seeing the 
boat, Mr. Phillips said, he 
learned from the hull number 
that Mr. Shatz's vessel was an 
impostor. 

"Just because someone has 
a Striker, they think they 
have the ‘Caddyshack' boat," 
Mr. Phillips said. "They don't. 
I do." 

Mr. Phillips had compelling 
evidence. For one, he said, he 
was there when the movie 
was filmed in the summer of 
1979. A "Caddyshack" produc- 
tion crew spotted the new 
Striker in the company's Flor- 
ida boatyard, said Mr. Phillips 
and one of the former crew 
members. 

"‘That's Rodney's big 
boat,"' Mr. Phillips recalled 
one of the men saying. 
‘“That's the boat we want 
right there.'" 

The film crew leased it for 
$5,000 a week, Mr. Phillips 
said, and named it "Seafood." 
He was 27 years old at the 
time, he said, and a few an- 
swers short of passing his 
captain's license exam. He 
nonetheless was put in 
charge of the boat for three 
weeks for filming of the ma- 
rina scene in Key Biscayne, 
Fla. 

As Mr. Dangerfield's movie 
double, Mr. Phillips wore a 
matching green shirt, white 
pants, golf hat and gold 
Rolex. The director had Mr. 
Phillips shave his mustache 


and dye his hair gray. Messrs. 
Phillips and Dangerfield both 
manned the bridge, Mr. Phil- 
lips said, but "Rodney never 
touched the controls." 

The scene was orches- 
trated nautical chaos. Several 
boats were sacrificed as the 


Striker 60 careened around 
the bay at high speeds, cut- 
ting off some vessels and ap- 
pearing to smash into others. 

Mr. Phillips remembers a 
scene in which the boat 
crashes into a dock, sending a 
floating party of dancers and 


musicians into the water. The 
vessel never actually touched 
the dock, he said. A cable at- 
tached to a tow truck on land 
pulled out a piling that 
caused the dock to collapse. 

In another scene, a fisher- 
man casts a lure that hooks 
onto a bow-rail stanchion 
as "Seafood" speeds by, send- 
ing the stuntman flying into 
the air. “They had a catapult 
on the boat," Mr. Phillips 
said. 

He recalled piloting the 
boat with four actresses sun- 
bathing on the ship's bow 
who scramble to hide from a 
strafing plane. It didn't make 
the movie. “They were na- 
ked," he said. “I guess that 
scene was a little bit too ris- 
que." 

Mr. Phillips said he kept 
the outboard engine cover, 
which was signed by cast 
members Bill Murray, Chevy 
Chase, Ted Knight and Mr. 
Dangerfield. “It was the best 
time of my life," Mr. Phillips 
said of the filming. 

Mr. Shatz doesn't claim in 
his sales listing that his "Cad- 
dyshack" appeared in the 
movie. “I still believe it's the 
boat," he said, “but I'm not 
emotional about it. I've had 
some great times on the 
boat." 

§ So which one is the genu- 
~ ine article? According to U.S. 
§ Coast Guard maritime regis- 
§ tration listings, Mr. Phillips's 
1 boat was built in 1979. Mr. 
| Shatz's was built in 1980, af- 
§ ter Caddyshack was filmed. 

£ Mr. Phillips said it ap- 
^ peared his father told Mr. 
Shatz a whopper. “I just 
don't have the heart to tell 
^ him the truth now," he said. 
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JAPAN 

Huge Bluefin Tuna 
Brings a Hefty Price 

A Japanese sushi-chain boss 
bid a winning ¥74.2 million 
($632,000) for a 466-pound 
bluefin tuna in what may be 
Tsukiji market's last auction at its 
current site in downtown Tokyo. 

The winning bid for the prized 
but imperiled species was the 
second-highest ever after a 
¥155.4 million bid in 2013 at the 
annual New Year auction. 

This year's price was $2,981 a 
kilogram, compared with about 
$7,930 a kilogram for the 2013 
record-setting auction price. 

Japanese are the biggest con- 
sumers of the torpedo-shaped 
bluefin tuna. The fish was 
caught off the coast of northern 
Japan's Aomori prefecture. 

—Associated Press 

PHILIPPINES 

Militant Leader Dies 
In Clash With Police 

A leader of a group of sus- 
pected Islamic State sympathiz- 
ers was killed in a clash with 
Philippine police after resisting 
arrest at a beach resort in the 
country's south, officials said. 

An official said Jaafar Maguid, 
leader of a small armed group 
called Ansar al-Khilafa, died in a 
shootout in Kiamba, in the 
southern province of Sarangani. 

Three of Mr. Maguid's alleged 
followers were arrested after the 
clash, which occurred when po- 
lice went to check reports from 
civilians about the presence of 
armed men, the official said. 

Officials said Mr. Maguid's group 
is believed to be behind a string of 
attacks including a grenade blast 
that killed a police officer. 

In August, government troops 
clashed with Mr. Maguid's group 
in Sarangani's Maasim town, kill- 
ing three of his followers and 
seizing two rifles and an Islamic 
State-style black flag. 

—Associated Press 


EUROZONE 

Producer Prices Post 
First Rise Since 2013 

The prices of goods leaving 
the eurozone's factory gates 
were higher than a year earlier in 
November, the first time that 
has happened since mid-2013. 

The rise in producer prices after 
almost 3% years of declines is a 
fresh indication that inflationary 
pressures are building within the 
currency area, although it is still far 
from certain that the European 
Central Bank will sustainably 
achieve its consumer-price inflation 
target of just below 2%. 

The European Union's statistics 
agency said producer prices rose 
0.3% from October, and were up 
0.1% from November 2015. It was 
the first year-to-year rise in prices 
since June 2013. The rise in prices 
at the factory gates is in line with 
other signs that consumer-price in- 
flation is set to continue its recent 
rise over coming months. 

—Paul Hannon 
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Squeezed Sears Sheds Craftsman 


Cash-strapped retailer 
sells tool brand and 
closes 150 additional 
stores as sales sag 

By Suzanne Kapner 

Struggling retailer Sears 
Holdings Corp. has bought it- 
self some breathing room 
through maneuvers that in- 
clude the sale of its Craftsman 
brand for $900 million and the 
closure of 150 additional 
stores as it grapples with a 
prolonged sales slump and 
mounting losses. 


The company has suffered 
through several weak quarters 
and warned Thursday that 
same-store sales fell as much 
as 13% in November and De- 
cember. Over the past five 
years it has booked $8.2 bil- 
lion in cumulative losses. 

The moves by Sears Hold- 
ings this week coupled with 
the injection of $1 billion in fi- 
nancing from its controlling 
shareholder and chief execu- 
tive, Edward Lampert, helped 
shares climb off recent lows 
and reassured suppliers, who 
had grown increasingly uneasy 
over the retailer's prospects. 

"Vendors had gotten really 


spooked," said Gary Herwitz, a 
managing director of CoMet- 
rics Partners, which advises 
companies that supply goods 
to Sears. "But now it seems 
that Sears bought themselves 
another year." 

Its shares, which traded 
above $142 in April 2007 after 
adjusting for subsequent 
spinoffs, fell to a low of $8 
last week. On Thursday, the 
stock was up 0.3% to $10.39 as 
of 4 p.m. trading. 

Sears has been cutting 
spending and selling off real 
estate to fund its operations, 
but its existing locations con- 
tinue to struggle as shoppers 


spend more online and at 
other chains such as Wal- 

Mart Stores Inc. and Target 
Corp. 

Jim Loree, chief executive 
of Stanley Black & Decker 
Inc., which is buying Crafts- 
man, acknowledged the risks 
on a conference call, particu- 
larly since 90% of Craftsman's 
sales come from Sears-related 
stores. He said the company 
structured the deal to mini- 
mize its risks by assuming no 
contractual Sears credit risk 
and no obligation to supply 
Sears beyond current levels. 

"Eddie Lampert and his 
team at Sears Holdings have a 


compelling vision for the fu- 
ture of Sears, but they also 
have their share of challenges 
so there cannot be complete 
certainty about the future of 
Sears and what direction it 
might take," Mr. Loree said. 

Sears will receive $525 mil- 
lion when the deal closes, 
$250 million after three years, 
plus annual payments over 15 
years. 

Sears also said it would 
continue to shrink by closing 
108 Kmart and 42 Sears 
stores, including the original 
Kmart location that opened in 
Garden City, Mich., in 1962. 

Please see SEARS page B2 



Anti-Zika Insecticides Approach ‘Dead End’ 

Costs of developing new chemicals as mosquitoes grow resistant hurts ability to fight virus 


Buzz Kill 


The cost to develop new pesticides has soared, while the market for 
mosquito-killing insecticides remains small. 


Cost of 
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By Jacob Bunge 
And Betsy McKay 


Health workers have a 
thinning arsenal of insecti- 
cides capable of killing mos- 
quitoes that carry Zika and 
similar viruses as the South- 
ern Hemisphere's summer be- 
gins and as outbreaks persist 
in other areas. 

One reason: Eliminating 
disease-carrying mosquitoes 
is a niche business with costly 
barriers to entry. 

"We may be hitting a dead 
end," said Doug Carlson, di- 
rector of the Indian River 
Mosquito Control District in 
Vero Beach, Fla. "In the not- 
too-distant future, we may 
very well not have chemicals 
that are effective." 

Health officials said Zika 
was recently detected in sev- 
eral people in Brownsville, 
Texas, prompting the U.S. 
Centers for Disease Control 
and Prevention to warn 


pregnant women to avoid 
the area. New cases are still 
being identified in Miami af- 
ter a Zika outbreak sim- 
mered for months, though 
officials say the virus is no 
longer being transmitted lo- 
cally by mosquitoes. 

The U.S. market for insecti- 
cides targeted at mosquitoes 
is estimated at about $100 
million in annual sales, a tiny 
slice of a $57 billion global 
pesticide industry that is 
dominated by products for 
agricultural use. 

Developing a new chemical 
insecticide and securing regu- 
latory approvals can cost 
more than $250 million and 
take nearly a decade, accord- 
ing to research by Phillips 
McDougall Ltd., an agrochem- 
ical and crop-biotech-nology 
consultancy. 

That is part of the reason 
the world has come to rely 
on just a handful of insecti- 
cides to kill disease-carrying 


mosquitoes, the best way to 
cut off viruses like Zika. Just 
two classes of insecticides— 
known as pyrethroids and 
organophosphates— have 
been used against adult mos- 
quitoes for about 60 years, 
said Janet McAllister, a re- 
search entomologist in the 
CDC's division of vector- 
borne diseases. 

Pyrethroids are especially 
valuable because they can kill 
mosquitoes quickly in low 
doses and are cheap to pro- 
duce and buy, according to 
Daniel Strickman, senior pro- 
gram officer for vector con- 
trol with the Bill & Melinda 
Gates Foundation, which is 
funding the development of 
new insecticides. 

Yet Aedes aegypti, the 
species of mosquito that 
spreads Zika, has developed 
"really rock-solid resis- 
tance" to pyrethroid insecti- 
cides in large areas of the 
Please see ZIKA page B2 


Toyota 

Draws 

Trump’s 

Outrage 

By Adrienne Roberts 
And Chester Dawson 


DETROIT— Donald Trump 
blasted Toyota Motor Corp. 
for its plan to build a new 
Mexican plant, just hours after 
the head of the Japanese auto 
maker signaled a willingness 
to work with the new adminis- 
tration. 

In a tweet, Mr. Trump said 
"no way" to Toyota's plans for 
its proposal to manufacture its 
Corolla sedan in Mexico and 
threatened to impose a tariff 
on imported Corollas. 

The tweet broadens the 
president-elect's criticism of 
the auto industry to include a 
foreign car maker with exten- 
sive operations in the U.S. 

Earlier this week, Mr. 
Trump hammered General 
Motors Co. for importing 
some nroduction from Mexico. 

Toyota Motor said 
will build a new plant 
in Baja f Mexico, to 
build Corolla cars for 
U.S. NO WAY! Build 
plant in U.S. or pay 
big border tax. 


Donald J. Trump 

(JrealDonaldTrump 

He also welcomed an an- 
nouncement by Ford Motor 
Co.— a Trump campaign tar- 
get— to cancel a planned new 
plant in Mexico. 

Toyota has invested heavily 
in manufacturing operations on 
both sides of the U.S. and Mexi- 
can border as part of a multide- 
cade effort to produce more 
cars closer to where it sells 
them. 

After Mr. Trump's comment 
on Twitter, Toyota said in a 
statement that its U.S. produc- 
tion and employment levels 
won't be reduced as a result of 
the new plant in Mexico and 
pledged to work closely with 
the Trump administration. 

"Toyota looks forward to 
collaborating with the Trump 
Administration to serve in the 
best interests of consumers 
and the automotive industry," 
the company said. 

Earlier Thursday at a New 
Year's gathering, Toyota Presi- 
dent Akio Toyoda said his com- 
pany is aligned with the incom- 
ing administration in that it 
wants to be a good corporate 
citizen and expand employ- 
ment in countries where it op- 
erates plants, including the U.S. 

"If you look over the long 
term, we are oriented in the 
same direction," he told re- 
porters. 

On Friday, Japan's top 
government spokesman de- 

Please see TWEET page B2 


STREETWISE | James Mackintosh 

Hope Springs but 
Profit Pitfalls Lurk 


1 ^ — ijw The stock- 

jf ^ ( market rally 
' ' since the elec- 

; ^ tion is a tri- 
umph of hope 
' ■ ■ " ■■ over experi- 
ence. 

Investors hope Republican 
control of both Congress and 
the White House will mean 
looser regulations, lower 
taxes and a stronger econ- 
omy, boosting corporate 
profits and so the value of 
shares. Experience should tell 
them that hopes of far higher 
earnings blossom every year, 
before being dashed. 

This time might be differ- 
ent. Both President-elect 
Donald Trump and the Re- 
publicans in Congress have 
radical plans to reshape cor- 
porate taxation, and a big fis- 
cal stimulus from tax cuts 
and infrastructure spending 


is promised. 

Shareholders seem even 
more convinced of the poten- 
tial gains than the perenni- 
ally hopeful Wall Street ana- 
lysts. Not only have earnings 
projections gone up since the 
election, there also has been 
a big jump in the valuation of 
every dollar of future earn- 
ings. The 12 -month forward 
price/earnings ratio— using 
Thomson Reuters IBES oper- 
ating earnings— is up to 17.2 
from 16.2. That is the highest 
since the optimism of spring 
2015, when forward P/Es 
reached their highest in more 
than a decade. 

Yet in 30 years of fore- 
casts collected by IBES, only 
twice have S&P 500 compa- 
nies delivered earnings 
higher than first predicted by 
Wall Street. To repeat the 

Please see STREET page B2 
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Bitcoin’s Stormy Thursday: 
First a Rally, Then a Plunge 


By Paul Vigna 


Bitcoin approached record 
highs and then fell sharply into 
a bear market— all in one morn- 
ing. Even for the volatile eight- 
year-old currency, Thursday 
wasn't just another day. 

The digital currency plum- 
meted as China's yuan strength- 
ened. Bitcoin, after coming 
within a hair of a record high 
on some exchanges, fell more 
than 20% in a matter of hours, 
then recovered a bit in U.S. 
trading. Late Thursday, it was 
trading at $971.26, down 14%. 

According to CoinDesk, the 
news and research website, the 
price fell from about $1,150 at 2 
a.m. Eastern time to $887 
around 8 a.m., a drop of 23% in 
six hours. At one point, the cur- 
rency had fallen more than 
$200 in one hour. 

Many pointed to China, an 
important source of bitcoin de- 
mand. After weakening for 


Wild Ride 

Bitcoin fell more than 20% Thursday 

Bitcoin price index 

$1,150 
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months, China's yuan surged to 
its highest level against the dol- 
lar since mid-November, after 
the People's Bank of China 
sought to squeeze liquidity in 
the market and drive the yuan 
higher. 

Bitcoin, a cryptocurrency 


that is maintained by a decen- 
tralized network of users and 
not subject to government con- 
trol, has been rising sharply 
since the autumn, after a pre- 
programmed cut in the supply 
of newly minted coins designed 
to limit supply. Prices rose fur- 
ther after the U.S. election, In- 
dia's move to restrict large-bill 
cash payments and the Federal 
Reserve's interest-rate increase 
in December. 

Prices rose as high as $1,153 
on the Bitcoin Price Index main- 
tained by CoinDesk, near the in- 
traday record of $1,166 from 
November 2013. The closing 
high is $1,147, from December 
2013. 

Then it all came crashing 
down. Combined with what 
looked like extreme overbought 
conditions— the currency had 
been up about 60% since Don- 
ald Trump's election win— 
China's move sparked a selloff 
that surprised traders. 
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ZIKA 

Continued from the prior page 
world, Dr. Strickman said. 

In mosquito-plagued Flor- 
ida neighborhoods, for in- 
stance, pyrethroids remain 
the go-to chemical. But every 
Aedes aegypti population that 
researchers at the University 
of Florida tested since last 
summer was resistant to py- 
rethroids, said Roxanne Con- 
nelly, a UF entomology pro- 
fessor who oversaw the tests. 

Industry and mosquito-con- 
trol experts worry the arsenal 
could thin even further if new 
reviews by the Environmental 
Protection Agency lead to re- 
quirements for costly new 
studies on their environmen- 
tal and health effects. 

Other kinds of insecticides 
have been shelved for similar 
reasons. German chemical 
conglomerate BASF SE no 
longer markets in the U.S. a 
chemical called temephos, 
which kills mosquito larvae 
by disrupting their nervous 
systems. The company and 
U.S. insecticide makers that 
were buying temephos let its 
U.S. registration lapse at the 
end of 2015 after the EPA re- 
quested new studies on its ef- 
fects, including its potential 
to interfere with endocrine 
production in people. 

"The cost of the studies 
was five to 10 times the 
yearly [U.S.] sales," said Egon 
Weinmuller, head of BASF's 
public-health insecticide busi- 
ness. “We couldn't find a way 
that makes it feasible for 
those costs." BASF still sells 
temephos in other countries, 
he said. 

Meanwhile, public pressure 
has mounted against some 
pyrethroid alternatives. 

Last year, public-health 
officials in Florida sprayed 
naled, an organophosphate, 
in the Miami area after pyre- 
throids initially failed to 
work. Naled is an insecticide 
prized for its ability to elimi- 
nate mosquitoes across large 
areas and quickly break 
down in the environment, 
helping prevent resistance 
from developing. 


Though the CDC and EPA 
have vouched for naled's 
safety, some residents and 
elected officials voiced con- 
cern about the health effects 
of chemicals created when 
naled degrades. "It's carpet 
bombing when you need a 
precision missile," said Barry 
Wray, executive director of 
the Florida Keys Environmen- 
tal Coalition, which opposed 
last summer's spraying. 

American Vanguard Corp., 
which sells $10 million to $12 
million of naled in the U.S. 
annually, says the cost of 
keeping it registered in the 
U.S. has increased over time 
as the EPA requires more 
studies on its effects. Naled is 
undergoing a routine EPA re- 
view, and the agency said it 
would release a draft human- 
health-risk assessment for 
public comment in 2017. 

Eric Wintemute, the com- 
pany's chief executive, said 
naled will be needed as other 
insecticides fail. "It's cost us a 
ton of money, but it's impor- 
tant," he said. 

The continuing spread of 
Zika has heightened an inter- 
national push to develop new 
insecticides to curb Aedes ae- 
gypti, which skulks around 
buildings and requires only 
bottlecap-sized containers of 
water to breed. In addition to 
Zika, this species of mosquito 
transmits yellow fever, chi- 
kungunya, and dengue— a vi- 
rus that infects an estimated 
390 million people a year. 

Concerns about the waning 
effectiveness of pyrethroids 
led to the founding of the In- 
novative Vector Control Con- 
sortium, a product-develop- 
ment partnership created by 
the Liverpool School of Tropi- 
cal Medicine in the U.K. in 
2005 with several large 
funders. 

The group, which is work- 
ing with large pesticide com- 
panies, including Bayer AG 
and Syngenta AG, aims to get 
three entirely new insecti- 
cides to the market between 
2020 and 2025, said Nick 
Hamon, IVCC's chief executive 
officer. The goal is to be able 
to rotate new compounds to 
avoid the development of re- 
sistance, Dr. Hamon said. 


Sanofi Loses Patent Case 


A U.S. federal judge ruled 
Thursday that drugmakers 
Sanofi SA and partner Regen- 
eron Pharmaceuticals Inc. in- 
fringed the patent that rival 
Amgen Inc. holds for its new 
cholesterol drug. 

The decision permanently 
blocks Sanofi and Regeneron 
from selling their drug Praluent 
in the U.S., which would provide 
a big boost to Amgen's drug Re- 
patha if the decision stands. 

Both drugs were approved 
for sale in 2015 and belong to a 
new, powerful class of choles- 
terol fighters known as PCSK9s. 


Sanofi and Regeneron said 
they would appeal immedi- 
ately. 

"It is our longstanding posi- 
tion that Amgen's patent 
claims are invalid and that the 
best interests of patients will 
be greatly disserved by an in- 
junction preventing access to 
Praluent," said Karen Linehan, 
Sanofi's general counsel. 

Amgen said it was pleased 
with the decision and will 
strive to make a "smooth tran- 
sition" for patients who 
choose to switch to its drug. 

—Jonathan D. Rockoff 
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Over the past decade, the 
company has closed, sold or 
spun off more than 2,000 
stores. 

Mr. Lampert, a hedge-fund 
manager, took control of 
Kmart out of a bankruptcy 
proceeding and merged it with 
Sears, Roebuck & Co. in 2005. 
But the two retail chains, 
which had long been ham- 
pered by outdated stores and 
inefficient operations, have 
continued to languish despite 
Mr. Lampert's efforts to spend | 
more on technology and intro- ~ 
duce services such as buy on- 
line, pick up in store. 

His firm owns more than 
50% of the company's shares 
and is a large creditor. 

Mr. Lampert said this week g 
many of the stores that Sears q 
will close this year have strug- 
gled with their financial per- 
formance but the company 
had kept them open to main- 
tain local jobs and in hopes 
that they would rebound. 

The CEO also has been 
keeping the company afloat in 
recent years with asset sales 
and a series of loans. On 
Wednesday, affiliates of his 
hedge fund lent Sears $500 
million backed by 46 real es- 
tate properties. That followed 
a $500 million secured letter 
of credit obtained the prior 
week. More asset sales are in 
the works. Sears said Thurs- 
day that its board has estab- 
lished a special committee to 
sell real estate with the goal of 
raising over $1 billion. 

It also has been exploring 
strategic options for its Ken- 
more appliance and DieHard 
battery brands. But unless 
Sears's retail business returns 
to profitability, Mr. Lampert 
will run out of assets to sell. 

"There can be no illusion 
that there is any way to sup- 
port a viable retail strategy," 


said Mark Cohen, a former 
CEO of Sears Canada Inc., 
who left in 2004 over strategic 
differences and is now a pro- 
fessor at Columbia University. 

A spokesman for Mr. 
Lampert didn't respond to a 
request for comment. 

Mr. Lampert has long stated 
that his goal is to return Sears 
to profitability. At the same 
time, he has limited invest- 
ments in physical stores, leav- 
ing many Sears and Kmart lo- 
cations looking outdated. 
Sears has also been more ag- 
gressive than its peers in re- 
ducing inventory. 

"By reducing our inventory 
investment and our payables, 
we have decreased the level of 
vendor support needed to run 
our business," a Sears spokes- 
man said. 

Sears's finance chief, Jason 
Holler, said last month that 
the retailer is focusing on big- 
ticket items, where it does 
better, while reducing its pres- 
ence in apparel. 


With Deal, Stanley 
Expands Tool Chest 


Stanley Black & Decker, 
which struck a deal Thursday 
to buy the 90-year-old Crafts- 
man brand from Sears Holdings 
Inc., has spent the past seven- 
plus years cobbling together 
the biggest brands in tools. 

The $900 million acquisition 
will add Sears's famous wrenches, 
tool chests and signature lifetime 
warranty to its sprawling portfolio 
that already includes Stanley's fa- 
miliar black-and-yellow tools, Mac 
Tools for auto mechanics, and the 
Black & Decker, DeWalt, Lenox 
and Irwin brands. It also repre- 
sents a significant expansion into 
other business lines, since just 
35% of Craftsman's sales come 
from tools. 

The New Britain, Conn., com- 
pany will be looking to leverage 
its strong relationships with big- 


box home improvement retailers 
and professional tool distributors to 
expand the reach of the Craftsman 
brand. About 90% of Craftsman 
sales now occur at Sears, Sears 
Hometown and Kmart stores. Ace 
Hardware stores account for much 
of the remaining 10% of sales. 

The company began bulking 
up in 2009, when Stanley Works 
acquired Black & Decker Corp. for 
$4.5 billion in stock, combining 
two iconic U.S. hand-tool and 
power-tool makers whose for- 
tunes had faded amid a collapse 
in the housing market and a 
broader industrial slowdown. 

In 2012, Stanley Black & Decker 
bought Hong Kong-based fastener 
manufacturer Infastech from its 
private-equity backer for $850 mil- 
lion in cash. Then in October of last 
year, the company paid $1.95 billion 
for Newell Brands Inc's tools busi- 
ness, including Irwin and Lenox, the 
industrial-cutting, hand-tool and 
power-tool accessory brands. 

—Anne Steele 
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fended Toyota's role as an 
important contributor to the 
U.S. economy. 

Chief Cabinet Secretary 
Yoshihide Suga declined to 
comment on Mr. Trump's 
tweet, but said he believes the 
president-elect has a solid un- 
derstanding of the importance 
of international trade from his 
experience as a businessman. 

Toyota broke ground on the 
$1 billion Corolla plant in the 
central-Mexican city of Guana- 
juato in November. Mr. 
Trump's tweet appeared to be 
off target, as it referred to "a 
new plant in Baja, Mexico, to 
build Corolla cars." Toyota 
said in September it planned 
to increase capacity at an ex- 
isting plant in Baja that makes 
pickup trucks, but no sedans. 


The new plant, announced 
in April 2015, will produce 
about 200,000 Corolla com- 
pact cars a year for the North 
American market, starting in 
2019. Production of the Corolla 
will move from Cambridge, 
Ontario, to the new plant in 
Mexico, although Corolla cars 
will continue to be built at 
Toyota's plant in Mississippi. 

The Corolla is the second- 
best-selling compact car in the 
U.S. behind the Honda Civic, 
with Toyota delivering 
360,000 in 2016. 

Mr. Trump went after GM 
this week after largely exclud- 
ing the nation's largest auto 
maker from his campaign-trail 
rhetoric. He criticized GM im- 
ports of Chevrolet Cruze com- 
pact cars from Mexico, al- 
though GM said afterward that 
98% of Cruzes sold in the U.S. 
last year were made in Ohio. 

Ford, in a surprising reversal 
Tuesday, said it was scrapping 


plans for a new assembly fac- 
tory in Mexico, following 
months of harsh criticism from 
Mr. Trump that the company 
was moving work out of the 
U.S. at the expense of American 
manufacturing jobs. 

The No. 2 U.S. auto maker 
had planned to move produc- 
tion of its Focus small car from 
Michigan to a new $1.6 billion 
factory in San Luis Potosi, Mex- 
ico, in an effort to build more 
higher-price trucks and SUVs in 
the U.S. 

Ford said instead it will 
move that car's assembly to its 
plant in Hermosillo, Mexico, 
and reinvest in U.S. manufac- 
turing, expanding a plant in 
Flat Rock, Mich., to build elec- 
trified and autonomous cars. 

With his tweet attacks this 
week, Mr. Trump has taken di- 
rect aim at the Mexican auto- 
motive sector, one of the 
brightest spots in the coun- 
try's economy during the past 


two decades. 

Production of cars and light 
trucks in Mexico rose from 
about 1.1 million in 1994— the 
year the North American Free 
Trade Agreement was enacted— 
to 3.4 million vehicles in 2015. 
And production is expected to 
increase in coming years, bar- 
ring changes that hurt the in- 
dustry's competitiveness. 

Mexico's share of North 
American auto production has 
nearly doubled, to roughly 20% 
in 2016, according to LMC Au- 
tomotive, and auto-parts sup- 
pliers employ more than 
700,000 workers in Mexico. 

Meanwhile, Mexico's auto- 
motive supply chain has be- 
come closely intertwined with 
that of the U.S., making cross- 
border trade a key part of North 
American auto production. 

—Christina Rogers, 
Chieko Tsuneoka, Mike Colias 
and Robbie Whelan 
contributed to this article. 
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Reining It In 

Earnings forecasts often assume big gains at the start, but then are pared back to align with reality. 
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feat would require either that 
forecasts are subdued, as 
those made in 2003 were by 
the memory of recession, or 
a late-cycle profits boom, as 
happened in 2006 as leverage 
and the subprime bubble 
fueled growth. 

Both are possible. Earn- 
ings have gone nowhere for 
two years thanks to the col- 
lapse in profits in the oil and 
banking sectors, whose out- 
looks are being reassessed by 
analysts. 

If that recovery contin- 
ues— and it can't hurt that 
Mr. Trump has picked Big Oil 
and Goldman Sachs Group 
Inc. executives for top cabi- 
net positions— it will under- 
pin profits for the wider mar- 
ket. 

Mr. Trump's stated plans 
could lead to a bout of eco- 
nomic exuberance, too. De- 
spite near-full employment, 
he wants an unfunded tax cut 
and big infrastructure spend- 
ing, the latter mostly from 
the private sector. In the 
short run, this should help 
the economy, boost revenue 
and thus bolster profits, even 
if focusing tax cuts on the 
rich achieves much less than 
a broader-based cut. In the 
longer term, of course, fiscal 
stimulus would raise infla- 
tionary pressures and the 
danger that the Federal Re- 
serve is forced to raise rates 
to compensate. But that is a 
concern for another day. 

Unfortunately for inves- 
tors, it is far from clear how 
much stimulus will be in- 


jected into the economy or 
when it will come, let alone 
which sectors will benefit. As 
the Fed's December minutes 
released this week put it, pol- 
icy makers think it is "too 
early to know what changes 
in these [fiscal] policies 
would be implemented and 
how such changes might al- 
ter the economic outlook." 

The rapid swing from de- 
fensive to economically sen- 
sitive stocks since the elec- 
tion shows investors are a lot 
more confident than the Fed 
in Mr. Trump's impact on the 
economy. 

Still, lower corporate taxes 
seem a surefire way to boost 
earnings. 


Calculating earnings "is a 
20-variable problem, and 
we're all trying to isolate to 
one," said Adam Parker, chief 
U.S. equity strategist at Mor- 
gan Stanley. "But it's fair to 
say that the tax effect is the 
biggest effect" on earnings. 

He thinks lower corporate 
taxes could add 10% to earn- 
ings by the end of 2018, 
while higher revenues from 
stimulus add about half that. 
But he warns that about half 
of the tax gains are likely to 
be passed on to consumers 
or offset by other tweaks to 
the tax code, while the stron- 
ger dollar could wipe out al- 
most half the benefit of stim- 
ulus. 


At the moment, the con- 
sensus of analysts predicts 
earnings growth of about 12% 
this year and next. That is 
the most optimistic they 
have been at the start of a 
year since January 2011, 
when earnings growth of 13% 
was expected for each of the 
next two years. Earnings 
growth hit that mark in 2011 
but fell far short in 2012. 

Perhaps this time the opti- 
mism will prove justified. 

The clear danger is that once 
Mr. Trump's plans hit con- 
gressional reality, they will 
be watered down or take lon- 
ger to implement— and that 
investors aren't prepared for 
such setbacks. 
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BUSINESS NEWS 


Fox Picks 
Successor 
For Megyn 
Kelly’s Slot 

By Joe Flint 


Fox News tapped veteran 
journalist and commentator 
Tucker Carlson to succeed 
Megyn Kelly in one of its most 
prominent time slots, under- 
scoring that the cable news 
network has no intention of 
moving away from its conser- 
vative roots. 

Mr. Carlson, who had re- 
cently begun hosting a 7 p.m. 
show on Fox News, will take 
over the 9 p.m. time slot from 
Ms. Kelly, a star anchor who 
announced this week that she 
is leaving for NBC News after a 
12-year career at Fox. Mr. Carl- 
son takes over on Monday. 

The 47-year-old rose to na- 
tional prominence as the co- 
host of the CNN show “Cross- 
fire,^ " where he represented the 
political right until the show's 
cancellation in 2005. He has 
written for a variety of media 
outlets over the years and co- 
founded the conservative site 
the Daily Caller. 

Picking an established an- 
chor on its own network was a 
safe move for Fox News. Mr. 
Carlson has done well at 7 p.m. 
since replacing Greta Van Sus- 
teren in November. His average 
audience of 2.8 million viewers 
beats both CNN and MSNBC 
combined. 

MSNBC announced Thursday 
that Ms. Van Susteren will be 
joining the network to host 
“For the Record with Greta," 
providing news coverage and 
analysis at 6 p.m. on week- 
nights. Her show also starts on 
Monday. 

Mr. Carlson's early success 
as her replacement persuaded 
Rupert Murdoch, the chairman 
of Fox News and co-executive 
chairman of parent company 
21st Century Fox, to elevate 
him to a more powerful perch 
at the top-rated news channel. 

“In less than two months, 
Tucker has taken cable news by 



Picking 
established 
Fox anchor 
Tucker Carlson 
was a safe 
move for the 
network. 


storm with his spirited inter- 
views and consistently strong 
performance," Mr. Murdoch 
said in a statement. “Viewers 
have overwhelmingly re- 
sponded to the show and we 
look forward to him being a 
part of Fox News' powerful 
primetime lineup." 

Although Mr. Murdoch 
hasn't been in Fox News' New 
York headquarters this week, 
he was calling the shots on how 
to replace Ms. Kelly, a person 
familiar with the matter said. 

21st Century Fox and Wall 
Street Journal-parent News 
Corp share common ownership. 

Fox entered a new era last 
summer with the departure of 
longtime network boss Roger 
Ailes. He resigned after he was 
sued by former anchor 
Gretchen Carlson for sexual ha- 
rassment. Her suit was settled 
by 21st Century Fox, as were 
similar accusations from other 
women that emerged during an 
internal investigation. Mr. Ailes 
has denied the allegations. 

His exit had sparked specu- 
lation in the media world that 
Fox might reorient its shows 
more toward the political cen- 
ter or introduce more hard 
news. But Mr. Murdoch has 
made clear he has no intentions 
of changing the editorial tone 
of Fox's prime time lineup, call- 
ing it “business suicide" in an 
October interview. 

The appointment of Mr. 
Carlson shows that Fox News 
is, indeed, sticking to its tradi- 
tional formula. In a prime-time 
lineup that also features Bill 
O'Reilly and Sean Hannity, Ms. 
Kelly was widely viewed as the 
least ideological and most will- 
ing to take on Republicans. 

Mr. Carlson wasn't a big 
booster of Donald Trump dur- 
ing the 2016 campaign, but he 
hasn't had run-ins with the 
president-elect of the sort Ms. 
Kelly did. 

The network is giving Mr. 
Carlson's current 7 p.m. home 
to daytime news anchor Martha 
MacCallum, at least for the first 
three months of the Trump ad- 
ministration, with a new show 
called “The First 100 Days," 
which will premiere on Jan. 16. 


Verizon Hangs Fire on Yahoo Deal 



Carrier is still studying 
impact of data breach, 
leaving $4.83 billion 
acquisition in limbo 

By Ryan Knutson 


Weeks after Yahoo Inc. dis- 
closed a second massive data 
breach, Verizon Communica- 
tions Inc. is unsure whether it 
will proceed with its $4.83 
billion purchase of the inter- 
net company's core business, 
a top Verizon executive said 
Thursday. 

Marni Walden, a Verizon 
executive vice president in- 
volved in the deal, said the 
carrier is still studying the 
impact of a data breach Yahoo 
disclosed in December that af- 
fected more than one billion 
accounts. The hack occurred 
in 2013 and is separate from a 
2014 breach that exposed 500 
million Yahoo accounts, which 
the internet company dis- 
closed in September. 

When asked at an investor 
conference in Las Vegas 


whether the telecom giant 
would proceed with the deal, 
Ms. Walden said: “Unfortu- 
nately, I can't sit here today 
and say with confidence one 
way or the other because we 
still don't know." 

A Yahoo spokeswoman 
said: “We are confident in Ya- 
hoo's value and we continue 
to work towards integration 
with Verizon." 

Ms. Walden's comments 
echo statements other Verizon 
executives made last fall after 
the disclosure of the first 
breach. In October, Verizon's 
top lawyer signaled the com- 
pany could consider the 
breach a material event that 
could allow it to change the 
deal terms. Before the second, 
larger hack was disclosed, Ve- 
rizon was nearing an agree- 
ment with Yahoo to share in 
future hacking liabilities, 
rather than renegotiate the 
price, people familiar with the 
matter have said. 

But the larger hack derailed 
that plan, as Verizon must 
again wait to see what the im- 
pact of the new hacking dis- 


closures have on Yahoo's num- 
ber of users. Verizon says it 
still has all options on the ta- 
ble, including renegotiating 


the deal's price or walking 
away, people familiar with the 
matter have said. 

Shares of Yahoo gained 


3.2% to $41.34 on Thursday, 
while Verizon was little 
changed at $54.64. 

There is still logic to ac- 
quiring Yahoo, said Ms. Wal- 
den, who oversees Verizon's 
digital services. The idea is to 
expand Verizon's audience and 
advertising platforms. “The 
merits of that transaction still 
make sense," she said. 

To walk away, Verizon will 
likely have to show that the 
overall value of Yahoo has de- 
clined as a result of the two 
hacking disclosures. It will 
take weeks before Verizon 
g makes a decision, Ms. Walden 
- said. “I have to have certain 
facts in order to be able to 
make a good decision," she 
said. “There's a lot of stuff we 
don't know." 

On CNBC Thursday, Verizon 
executive Tim Armstrong said 
he is “hopeful that the deal 
will continue to go through." 
Mr. Armstrong, who runs the 
AOL business and was also in- 
volved in the Yahoo deal, said 
Verizon's goal of adding more 
eyeballs is clear, and Yahoo is 
“one step in that process." 


NFL Ratings Show Life Late in the Season 



The Kansas City Chiefs faced the Denver Broncos on Christmas. The average audience for NFL games was down 8% from the 2015 season. 


By Joe Flint 


When the football season 
kicked off with week after 
week of steep ratings declines, 
media networks and the NFL 
scrambled to explain what had 
changed for the most popular 
programming on TV. 

But a surge in viewership 
late in the season— particu- 
larly after the end of the presi- 
dential battle between Donald 
Trump and Hillary Clinton- 
brought some much-needed 
relief. 

Through September, October 
and the first week in November 
before the election, viewership 
of NFL games averaged 15.5 
million, down 14% from the 
same period in the 2015 sea- 
son. The prime-time games on 
Sunday, Monday and Thursday 
were especially hard hit. 

Early in the season, media 
executives and the league 
largely pegged nonstop cover- 
age of the election as the pri- 
mary cause for the decline. 
And indeed, since the election, 
ratings have risen, although 
not enough to offset the de- 
clines of the first half of the 
season. 

For the entire regular sea- 
son, the average audience for 
NFL games was 16.5 million, 
down 8% from the 2015 sea- 
son average of 17.9 million 
viewers, according to Niel- 
sen. 

“A large factor was the 
election," NFL Commissioner 
Roger Goodell said in an in- 
terview. “That's borne out by 
the fact that our ratings have 
rebounded" since the elec- 
tion. 

While there was a post- 
election turning point, it is 
still not clear that all of the 
political coverage was fully to 
blame for the ratings decline. 
After the election, NFL viewer- 
ship was down about 1% to 17.6 
million. 

After midseason, compel- 
ling story lines also started to 


emerge, with the resurgent 
Dallas Cowboys and red-hot 
Green Bay Packers. More com- 
petitive matchups were moved 
to the national spotlight in 
prime time, and big stars such 
as Tom Brady had returned to 
the field. Early in the season, 
lower viewership also was 
blamed on rising concern 
about player safety, the slow 
pace of games and some fans 


tuning out because players 
protested during the national 
anthem. 

“I don't think we can dis- 
count it," NBC Broadcasting & 
Sports Chairman Mark Lazarus 
said of viewers boycotting 
over the protests. 

NBC's “Sunday Night Foot- 
ball" averaged 20.3 million 
viewers for the full season, a 
10% decline from 2015, which 


had been a record year for the 
franchise. After the election, 
Sunday night numbers im- 
proved by 11% over the first 
half of the season. 

Other networks saw similar 
gains after Nov. 8 as well, al- 
though all were down from 
2015. Walt Disney Co.'s ESPN, 
home of “Monday Night Foot- 
ball," took the biggest hit 
with a 12% drop in viewers to 


11.4 million. 

While prime-time games 
suffered the steepest declines, 
Sunday afternoon games on 
Fox and CBS were down 6% 
and 7%, respectively. Those 
declines could, in part, be at- 
tributed to the shifting of mar- 
quee matchups to the evening 
time slot. 

—Jason Gay 
contributed to this article. 



BUSINESS WATCH 


Barnes & Noble Inc. said 
Thursday that comparable- 
store sales fell during the im- 
portant holiday selling period, 
leading the retailer to cut its 
outlook for the fiscal year. 

Comparable-store sales de- 
creased 9.1% for the nine-week 
holiday period ended Dec. 31, 
as online sales grew about 2%. 

Barnes & Noble blamed 
lower traffic, reduced adult-col- 
oring-books and art-supplies 
sales, and the lack of a block- 


buster album for the decline. 
These factors accounted for 
about one-third of the falloff in 
comparable-store sales for the 
recent holiday period. 

In the same period the pre- 
vious year, the bookseller sold 
a hot new album by Adele 
and reaped the benefits of 
the adult coloring-book craze, 
driving holiday sales that year 
up 0.6% on a comparable- 
store basis. 

—Jeffrey A. Trachtenberg 


SAMSUNG 

Smartphone Maker 
Signals Strong Profit 

In a quarter when Samsung 
Electronics Co. suffered its most 
embarrassing product recall in its 
history the world's biggest smart- 
phone maker forecast its strongest 
profit in more than three years. 

The South Korean technology 
giant said Friday that it expects 
its fourth-quarter operating profit 
to rise 49.8% from a year earlier 
to 9.2 trillion Korean won ($7.76 
billion), which would be its biggest 
operating profit in more than 
three years. Revenue likely remain 
little changed at 53 trillion won 
($44.71 billion). 

Final earnings results will be 
released later this month. 

The rosy earnings projection 
underscores just how much 
Samsung has transitioned from 
being a company predominantly 
reliant on sales of finished 
smartphones to one driven by 
the components that go into 
them. 

For Samsung, the shift to com- 
ponents comes as it continues to 
weather damage from a recall of 
2.5 million Galaxy Note 7 phones. 

-Eun-Young Jeong 


WALGREENS BOOTS ALLIANCE 

CEO Is Optimistic 
On Rite Aid Merger 

Walgreens Boots Alliance Inc. 
has no backup plan should U.S. 
antitrust regulators reject a $9.4 
billion tie-up with Rite Aid Corp. 
that has been held up amid scru- 
tiny from the Federal Trade Com- 
mission, the drugstore giant's 
chief executive said Thursday. 

"We don't want even to think 
the deal could not be approved 
after so many months, after we 
have given so much information 
and have had a good relationship 
with the people of the FTC," 
Walgreens CEO Stefano Pessina 
said during a call with analysts. 

Mr. Pessina said he is opti- 
mistic that the lengthy FTC re- 
view is a sign regulators are in- 
terested in understanding and 
ultimately approving the deal. 

Walgreens said retail sales at 
stores open at least a year fell 0.5% 
during the quarter ended Nov. 30. 

In all, the company posted a 
profit for the quarter of $1.05 
billion, or 97 cents a share, down 
5% from $1.11 billion, or $1.01 a 
share, a year earlier. Revenue 
slipped 1.8% to $28.5 billion. Wal- 
greens said it now expects $4.90 


to $5.20 in adjusted earnings per 
share for its new fiscal year, 
compared with its previous guid- 
ance for $4.85 to $5.20 a share. 

—Sharon Terlep 
and Anne Steele 

CONSTELLATION BRANDS 

Beer Sales Showed 
Strength in Quarter 

Constellation Brands Inc. on 
Thursday said beer sales contin- 
ued to drive revenue and profit 
growth for the latest quarter, 
even as investors remain con- 
cerned about the impact of the 
incoming Donald Trump adminis- 
tration on the company that 
produces much of its beer in 
Mexico. 

Still, beer sales growth de- 
clined from faster rates seen in 
previous quarters. 

For the quarter ended in No- 
vember, Constellation reported a 
profit of $406 million, or $1.98 a 
share, up from $270.5 million, or 
$1.33 a share, a year earlier. Ad- 
justed earnings were $1.96 a 
share. Net sales grew 10% to 
$1.81 billion. Analysts had ex- 
pected earnings of $1.96 a share 
on revenue of $1.81 billion. 

—Austen Hufford 


JOHN SLEEZER/THE KANSAS CITY STAR/ZUMA PRESS 



For personal non-commercial use only. Do not edit or alter. Reproductions not permitted. 

To reprint or license content, please contact our reprints and licensing department at +1 800-843-0008 or www.djreprints.com 

B4 | Friday, January 6, 2017 


THE WALL STREET JOURNAL. 


■ 


TECHNOLOGY WSJ.com/Tech 


Robots With Skills— and Charm 



The Airport Guide Robot, left, with David VanderWaal, LG Electronics USA's vice president of marketing; the Yumii Cutii robot, right, 
was designed by a French startup to help seniors live at home longer instead of going into an eldercare facility. 


Electronics makers at 
tech event showed off 
the latest in humanoid 
companionship 

By Nathan Olivarez-Giles 


Robots that play chess, pro- 
vide directions, go out for gro- 
ceries— these are the helpful 
robots on display at the CES 
tech trade show in Las Vegas 
this year. They don't resemble 
humans, but many are de- 
signed to accomplish tasks 
with digital eyes, turning 
heads, waving arms and grab- 
bing hands. 

“We're on the cusp of a ro- 
botic moment," said J.R 
Gownder, a robotics-focused 
senior analyst and vice presi- 
dent at the Forrester research 
firm. He says quintessential 
humanoid servants may yet be 
20 years away. 

Not only are robots devel- 
oping physical skills to carry 
out domestic tasks, they're 
also gaining emotional appeal 
so humans accept them as 
companions, not just appli- 
ances. 

A big theme of CES 2017 is 
building intelligence into ev- 
eryday objects, like ovens, re- 
frigerators. A robot, in the 
end, may just be another de- 
vice, but the fact that it is de- 
signed to feel more like a com- 
panion will pay off, Mr. 
Gownder said. 

“Having these humanlike 
features communicates some- 
thing primal to the user," he 
says. “When done properly, it 
can make robots more useful 
and better because we have a 
connection to them." 

Here are a few with both 


By Tim Higgins 


First there was connecting 
the car to the smartphone. 
Now auto makers are rushing 
to make the car talk back. 

The car-making alliance be- 
tween Renault SA and Nissan 
Motor Co. on Thursday re- 
vealed details about how 
voice-assistant technology 
from Microsoft Corp. will 
eventually help drivers with 
predictive tasks such as rec- 
ommending routes to appoint- 
ments stored in a calendar or 
suggesting a time for the vehi- 
cle to be taken in for mainte- 
nance. 

The announcement at CES 
2017, a technology expo in Las 
Vegas, followed Ford Motor 
Co.'s disclosure that it is 
bringing Amazon.com Inc.'s 
Alexa voice-command soft- 
ware into its vehicles. Drivers 
of certain cars who have Al- 
exa-equipped Amazon devices 
in at home later this month 
can tap into some car func- 
tions from home, such as 
starting the engine and un- 
locking car doors. 

Then this summer, Ford ve- 


skills and charm. 

Human-size assistant: 

MoRo is designed to run er- 
rands indoors and out, as long 
as it isn't raining. It has two 
six-joint arms, each with three 
fingers, that move up and 
down to grab things from the 
ground or a not-too-high shelf. 

MoRo's maker, Beijing 
Ewaybot Technology LLC says 
it uses cameras, sensors and 
algorithms to apply the cor- 
rect amount of force to pick 
up either a piece of tissue or a 
can. It is set to go on sale in 
May for $30,000. 


hides equipped with an info- 
tainment system called Sync 3 
will be able to work with an 
Alexa app, allowing drivers to 
perform tasks such as search- 
ing for addresses or adding a 
product to an Amazon shop- 
ping list. 

The companies join other 
auto makers, including BMW 
AG and Hyundai Motor Co., in 


Friend for seniors: The 

Yumii Cutii is built to “make 
you feel good," says Yumii, the 
French startup maker of the 
robot. It is designed to help 
senior citizens continue living 
at home instead of going into 
an eldercare facility. 

Its LCD-screen head bobs 
up and down, to show off its 
smiling face and to host video 
calls from friends, family or 
doctors. It recognizes its hu- 
man companions' faces. Since 
it is voice-controlled, it can 
ask them if they want to take 
part in predetermined activi- 


rushing to bring virtual assis- 
tants into the car. 

Many of these auto makers 
are already working on en- 
abling computers to drive cars 
with limited or no human in- 
teraction, aiming to put auton- 
omous vehicles on the road by 
2020 . 

Amazon's unexpected suc- 
cess selling the Echo speaker, 


ties such as visiting a museum 
or taking a yoga class, and 
then listen for a response. 

Hospitality Robot: Need to 
find your way around a hotel 
resort, or find a specific item 
in a mall? Heasy, a robot made 
for commercial use, can do all 
that and more, with a bit of 
personality thanks to a pair of 
swiveling eyes. Hease, the 
French startup behind it, calls 
Heasy a “robot as a service." It 
is set to go on sale to busi- 
nesses later this year. 

Airport Guide: Korean elec- 
tronics giant LG Electronics 


which uses Alexa to answer 
questions, has opened up an 
arms race between tech giants 
and consumer-product makers 
to put voice-powered, artificial 
intelligence software at the 
center of people's lives. CES 
this year is full of home appli- 
ances, such as lamps and re- 
frigerators, that incorporate 
voice assistants. 

People are becoming accus- 
tomed to interacting with 
their devices by voice at home, 
^ so it makes sense to incorpo- 
2] rate into cars, said Don Butler, 
| Ford executive director of con- 
| nected vehicle and services. 

1 “We want to actively partic- 
^ ipate and help shape what that 

2 vehicle interaction is like 
rather than sitting back and 
letting it, in essence, happen 
to us," he said. 

Nissan's relationship with 
Microsoft, which spans beyond 
the tech company's Cortana 
voice-powered software to a 
range of services, is part of 
Chief Executive Officer Carlos 
Ghosn's strategy to prepare 
for the introduction of more 
than 10 autonomous vehicles 
by 2020. 


Inc. showed off a robot of its 
own at CES. The aptly named 
Airport Guide Robot is set to 
arrive in Seoul's Incheon In- 
ternational Airport later this 
year. 

It will be able to answer 
questions in English, Chinese, 
Japanese and Korean, scan a 
passenger's ticket to offer 
boarding times and gate loca- 
tions, and give directions 
within the airport including 
estimated distances and walk- 
ing times. If needed, it can es- 
cort lost or late travelers to 
their gates, LG said. 


The relationship shows how 
auto makers are turning to 
tech players with skills they 
don't have in-house, said Ogi 
Redzic, Renault-Nissan senior 
vice president of connected 
vehicles and mobility services. 

Auto makers see great po- 
tential beyond simply having a 
device that can open the ga- 
rage door. 

Toyota Motor Corp. earlier 
this week in Las Vegas re- 
vealed a vision of a future car 
with a voice-activated inter- 
face called Yui that appears in 
various places inside the vehi- 
cle and uses lights, sounds and 
touch to communicate. 

“We want it to basically 
form a bond with you, it be- 
comes a partner," said Ian 
Cartabiano, studio chief de- 
signer at Toyota's Calty Design 
Research. 

Nvidia Corp., the chip 
maker that has been develop- 
ing an AI car-computing sys- 
tem, announced on Wednesday 
new abilities to create a so- 
called co-pilot for self-driving 
cars that can help the vehicles 
operate by pointing out ap- 
proaching hazards. 


At CES, 
Nontech 
Firms Look 
To Connect 

By Georgia Wells 

LAS VEGAS-At the world's 
largest consumer electronics 
show this week, Carnival 
cruise lines, Dunkin' Donuts 
and the owner of Absolut 
vodka unveiled new technol- 
ogy and swapped tips. 

The CES event has long 
been a gathering for tech 
geeks and electronics manu- 
facturers. With technology re- 
shaping many industries, more 
traditional companies are 
crashing the party. 

French spirits company 
Pernod Ricard SA, the maker 
of Absolut, is attending for the 
first time to introduce and 
seek feedback on Opn, a con- 
nected cocktail library. “We're 
here to find people who might 
be interested in supplying us 
with tech, or partnering with 
us," said the director of Per- 
nod Ricard's innovation group, 
Alain Dufosse. “The opportuni- 
ties here are richer than a 
spirits industry conference, 
where it is the same old club." 


Companies from PdG 
to Pernod Ricard 
swapped tips and 
unveiled new tech. 


In recent years, technology 
has seeped into many tradi- 
tional sectors. “We saw a con- 
vergence coming in different 
industries" because of the 
growing ubiquity of computer 
chips, said Gary Shapiro, long- 
time president and chief exec- 
utive of the Consumer Tech- 
nology Association, which 
organizes the CES. 

Procter & Gamble Co.'s air- 
freshener brand Febreze set 
up a booth on the show floor 
this week to display its high- 
tech spritzer, which began 
shipping last year and con- 
nects with Alphabet Inc.'s Nest 
home-automation system to 
modulate scent release. 

Cruise line operator Carnival 
Corp., whose chief executive de- 
livered a keynote at the expo 
Thursday, this week unveiled a 
blue, coin-size wearable device 
for travelers. It is equipped with 
sensors so that people can lo- 
cate family members onboard 
and pass security checks for 
getting on and off the ship 
faster, for example. 

Some companies are repeat 
visitors to CES, such as coffee- 
house chain Dunkin' Brands 
Group Inc. and office supplier 
Staples Inc. Scott Hudler, chief 
digital officer at Dunkin' Donuts, 
brought a team this year to 
learn how self-driving car tech- 
nology could inform a passenger 
of the closest Dunkin' location 
and how to reroute the car to 
make a coffee stop. 


Auto Makers Equip Cars With AI Software 



Toyota unveiled an interactive concept car this week at CES. 


Fitbit Pushes Software 
To Help Retain Users 


Artificial Intelligence Masters the Game of Go 



By Georgia Wells 


LAS VEGAS-At the world's 
largest technology hardware 
confab, one of the biggest 
brands is focusing on software. 

Fitbit Inc. this week an- 
nounced software updates and 
new app features for its fitness 
trackers and smartwatch at 
CES, the consumer electronics 
show, betting that an experi- 
ence linking users to each other 
will keep them coming back. 

The turn to software marks a 
departure for Fitbit, which 
struggled last year to draw new 
users with its latest gadgets. 
Fitbit has introduced many new 
products at CES in the past. 

“Software is taking a much 
greater importance for the 
hardware category," said James 
Park, chief executive of Fitbit. 

Fitbit's focus on software il- 
lustrates the difficulty hard- 
ware makers face in constantly 
developing new products. Tesla 
Motors Inc., which launched in 
2003 as an electric car com- 
pany, is dedicating more re- 
sources to technology such as 
artificial intelligence, which 
helps power its self-driving 
software features. 

Apple Inc. slowed from its 
traditional pace of rolling out a 
redesign of its iPhone every two 
years when it released the 


iPhone 7 last year with minor 
updates to the previous model. 

Last year, Fitbit introduced 
its first smartwatch, the Blaze, 
at CES. In 2015, the company 
started selling its Charge HR 
and Surge fitness trackers at 
the tech show, and four years 
ago it showed off its Flex activ- 
ity tracker. 

Fitbit's software launches at- 
tempt to tackle one of the big- 
gest challenges makers of wear- 
able tech face: how to keep 
users engaged. About 30% of 
people in the U.S., U.K. and Aus- 
tralia who had ever worn a fit- 
ness tracker no longer use the 
device, according to a survey 
last summer by market re- 
search firm Gartner Inc. 

Fitbit is now hoping soft- 
ware can help make the experi- 
ence more sticky. On Thursday, 
it announced the creation of a 
new community section and 
personalized goal-setting in the 
app that pairs with its fitness 
trackers. There will be a social 
feed where users can post exer- 
cise summaries, virtual badges 
and photos, as well as a place to 
discover workouts led by train- 
ers in their area. 

Users with one or more 
friends on the app take 700 
more steps a day on average 
than users without any friends 
on the platform, Fitbit said. 


BEIJING— A mysterious char- 
acter named "Master" has 
swept through China, defeating 
many of the world's top play- 
ers in the ancient strategy 
game of Go. 

Master played online with 
inhuman speed, barely pausing 
to think. With a wide-eyed car- 
toon fox as an avatar. Master 
made moves that seemed fool- 
ish but inevitably led to victory 
this week over the world's 


reigning Go champion, Ke Jie 
of China. 

Master revealed itself 
Wednesday as an updated ver- 
sion of AlphaGo, an artificial-in- 
telligence program designed by 
the DeepMind unit of Alphabet 
lnc.'s Google. 

AlphaGo made history in 
March by beating South Ko- 
rea's top Go player in four of 
five games in Seoul, above. 
Now, it has defeated the world 


champion. It was dramatic the- 
ater and the latest sign that 
artificial intelligence is peerless 
in solving complex but defined 
problems. 

Master's arrival has shaken 
China's human Go players, who 
say it upended thousands of 
years of the game's strategic 
wisdom. 

"After humanity spent thou- 
sands of years improving our 
tactics, computers tell us that 


humans are completely wrong," 
Mr. Ke, 19 years old, wrote on 
Chinese social-media platform 
Weibo after his defeat. 

Go was invented about 
2,500 years ago in China and 
remains popular across East 
Asia. Players take turns placing 
black and white stones on a 
grid, seeking to capture 
patches of territory by sur- 
rounding them. 

—Eva Dou and Olivia Geng 
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Apple’s App Store Steps Up Sales 



App sales are just a fraction of Apple's total revenue but the bulk goes straight to the bottom line. 


By Tripp Mickle 


Apple Inc. said its App 
Store generated record reve- 
nue of more than $20 billion 
for developers in 2016, as that 
business roughly maintained 
its growth rate even as iPhone 
sales volume declined. 

The figure released Thurs- 
day implies the App Store's to- 
tal revenue topped $28.5 bil- 
lion, with Apple collecting 
about $8.5 billion based on its 
30% share of such sales. 

A year ago, Apple said only 
that its App Store billings in 
2015 exceeded $20 billion, sug- 
gesting developers took in 
more than $14 billion and Ap- 
ple's revenue topped $6 bil- 
lion. 

That implies growth of 
roughly 40% in 2016, matching 
Apple's estimated growth for 
2015. The company doesn't 
provide exact figures that 
would allow for a definitive 
comparison. 

App Store revenue has 
soared over the years on rising 
sales of iPhones world-wide, 
but with iPhone vol- 
umes down in the last fiscal 
year, growth came from a mix 
of surging app sales in China, 
new games and rising sub- 
scription billings. 

Apple said last year's sales 
of apps rose 90% in China, 
where the App Store has faced 
pressure from the government. 
For example, Apple on 
Wednesday confirmed that it 
had pulled the New York Times 
from its App Store in the coun- 


try, following a request from 
Chinese authorities. 

On Thursday, Apple said 
Nintendo Co.'s new game "Su- 
per Mario Run" last month 
generated more than 40 mil- 
lion downloads in its first four 
days, though only a portion re- 
sulted in billings. Subscription 
billings for apps such as Net- 
flix and Tinder increased 74% 
last year to $2.7 billion. 

The company said the App 
Store generated record sales 
for a single day on Jan. 1, 2017, 
with nearly $240 million in 
purchases. That followed more 


than $3 billion in sales during 
the December holiday season. 

The App Store represents 
just a fraction of Apple's over- 
all sales, which totaled $215.64 
billion during its fiscal year 
ended Sept. 24, but most of 
the revenue from apps flow 
straight to the bottom line, 
making it an important con- 
tributor to the company's 
$45.69 billion in annual profit. 

The roughly 2.2 million 
apps available on the online 
store also boost the appeal of 
iPads and iPhones and help 
create a universe where cus- 


tomers benefit from owning 
multiple Apple devices on 
which apps are synchronized. 

Amid mounting criticism 
from President-elect Donald 
Trump for producing the 
iPhone and other products in 
China, Apple has increasingly 
pointed to its App Store as an 
example of the types of jobs it 
has created. 

The company said more 
than 1.4 million U.S. jobs are 
attributable to its iOS platform 
and the App Store, and these 
jobs didn't exist before the 
App Store launched in 2008. 


Corzine Settles Suit in MF Global Failure 


By Austen Hufford 


Former New Jersey Gov. 
Jon Corzine agreed to pay $5 
million to end a U.S. regula- 
tor's lawsuit in the aftermath 
of the 2011 collapse of com- 
modities brokerage MF Global 
Holdings Ltd. 

The settlement between Mr. 
Corzine, the firm's former 
CEO, and the Commodity Fu- 
tures Trading Commission 
brings to an end the major 
pieces of litigation over the 
failed brokerage. 

Mr. Corzine, who during the 
1990s was the top executive of 
Goldman Sachs Group Inc., 
will largely be barred under 
the settlement from trading 
client money in commodities 
and other instruments regu- 


lated by the CFTC. 

Under the pact, the 70- 
year- old former executive is 
prohibited from using insur- 
ance proceeds to pay the pen- 
alty, an unusual step that 
highlighted that the case was 
a high priority for the CFTC. 
The probes began more than 
five years ago to track down 
and return money that was 
improperly moved out of MF 
Global, a process that drew in 
banks, exchanges, clearing- 
houses and numerous bank- 
ruptcy trustees. 

Mr. Corzine said he ac- 
cepted responsibility for the 
company's failure and is 
pleased to have reached a set- 
tlement following the return 
of the customer money. "I am 
eager to move forward and 


plan to spend my time focused 
on issues that have always 
been important in my life: my 
family, community and philan- 
thropic causes, and markets," 
he said. 


$5M 

Amount Jon Corzine will pay to 
end a lawsuit brought by CFTC 


MF Global collapsed after a 
series of big bets on European 
bonds engineered by Mr. Cor- 
zine. The trades came during a 
volatile stretch for European 
markets, alarming investors 


and raising questions from MF 
Global's regulators. The invest- 
ment strategy ultimately 
proved profitable, but not un- 
til after confidence in MF 
Global dwindled in its final 
weeks. 

In those days, a $1.6 billion 
shortfall in customer funds 
emerged as MF Global execu- 
tives in New York and Chicago 
raced to save the firm. 

The CFTC alleged that the 
company unlawfully used 
nearly $1 billion of customer 
funds to support its own oper- 
ations. Mr. Corzine has previ- 
ously denied wrongdoing and 
said he never directed anyone 
to dip into customer funds. As 
part of the settlement, Mr. 
Corzine neither admitted nor 
denied the allegations. 


Lawyer for Wells Fargo 
Draws Ire of Agency 


By Emily Glazer 


The U.S. Labor Department 
says an attorney representing 
Wells Fargo & Co. tried to 
hamper an investigation into 
the bank's treatment of em- 
ployees and in doing so cited a 
possible role in the coming 
Trump administration, accord- 
ing to a letter reviewed by The 
Wall Street Journal. 

The Labor Department 
probe is focused on whether 
Wells Fargo skirted overtime 
rules, among other potential 
labor issues, in a bid to meet 
lofty sales goals. The agency 
began its inquiry after the San 
Francisco bank in September 
agreed to a $185 million regu- 
latory settlement and enforce- 
ment action for illegal prac- 
tices that included employees 
opening accounts without cus- 
tomers' knowledge. 

The Labor Department said 
in a mid-December letter that 
an outside attorney for the 
bank, Tammy McCutchen, 
tried to block an agency inves- 
tigator from accessing records 
or conducting interviews at a 
Wells Fargo facility in Con- 
cord, Calif. 

"When our investigator re- 
sponded that the agency re- 
tains the authority to conduct 
investigations as delegated to 
us by the secretary of Labor 
and that we planned to pro- 
ceed with visiting the estab- 
lishment the next day to con- 
duct interviews, you 
responded that in a few weeks 
a new administration would be 
in place and that you might be 
part of that administration," 
the department said in the let- 
ter sent to the attorney. 

Ms. McCutchen is a lawyer 
at employment and labor rela- 
tions firm Littler Mendelson 
PC and from 2001 to 2004 was 
administrator of the Labor De- 
partment's Wage and Hour di- 


vision. The letter was sent by 
a Labor Department Wage and 
Hour division administrator, 
David Weil, on Dec. 16. 

Through a Littler Mendel- 
son spokeswoman, Ms. Mc- 
Cutchen disputed the events 
cited in the letter and denied 
any improper statements or 
conduct. 

"Never before have I been 
the subject of assertions such 
as those contained in the let- 
ter and I believe that my repu- 
tation for collegiality, ethics 
and professionalism, both 
while defending our firm's cli- 
ents and during my previous 
tenure at the [Wage and Hour 
Division], is well known." 

She added that Wells Fargo 
has been "transparent and co- 
operative," including providing 
documents and access upon 
request. 

Wells Fargo spokeswoman 
Jennifer Dunn said Thursday 
that the bank is cooperating 
with the Labor Department 
and will continue to do so. 
"We are unaware of any basis 
for these surprising allega- 
tions, which are counter to the 
commitment we have to fully 
cooperate with all government 
investigations," she said. 

A Labor Department spokes- 
woman declined to comment. 
The Trump transition team 
didn't immediately respond to 
requests for comment. 

Along with the Labor De- 
partment investigation, Wells 
Fargo is facing numerous 
other federal and state probes 
into its sales practices, includ- 
ing inquiries by the Justice 
Department. 

After the presidential elec- 
tion, though, analysts said in- 
vestors may believe Wells 
Fargo's troubles might abate 
under a Trump administration 
that could treat bank enforce- 
ment and investigations less 
harshly. 



The Labor Department says an outside lawyer for Wells Fargo 
tried to block an agency investigator from accessing records. 
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NOTICE OF PUBLIC SALE • Property to be Sold 

46 

22541S6K9 

CSFB 2005-1 DB4 

$180,242.00 


135 

576434XX7 

MALT 2004-11 BI4 

$1,272,930.00 


224 

86359BS28 

SASC 2004-22 B5 

$484,000.00 

Portfolio No. 1- RMBS • Bid Deadline: Thursday. January 12. 


4/ 

22541S6D5 

CSFB 2005-FIX1 B2 

$2,812,500.00 


136 

576434XY5 

MALT 2004-11 BI5 

$1,089,000.00 


22b 

86359B3S8 

SASC 2005-1 B3 

$5,200,000.00 



2017. 10:00 a.m. (Eastern Timet 


48 

12667FKD6 

CWALT 2004-13CB B3 

$1,343,000.00 


137 

576434ZH0 

MALT 2004-12 B4 

$866,000.00 


226 

86359B2P5 

SASC 2005-1 B5 

$3,250,000.00 





Original Principal 


49 

12667FKE4 

CWALT 2004-13CB B4 

$739,378.00 


138 

576434ZJ6 

MALT 2004-12 B5 

$609,415.00 


227 

86359B203 

SASC 2005-1 B6 

$3,250,000.00 

# 


CUSIP 

Security 

Amount 


50 

12667 F0C2 

CWALT 2004-15 B2 

$1,493,000.00 


139 

576434ZM9 

MALT 2004-12 BI5 

$1,355,000.00 


228 

86359B3W9 

SASC 2005-3 B4 

$446,000.00 
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AMAC 2003-12 B3 
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51 

12667FWR2 

CWALT 2004-25CB B3 

$1,749,578.00 


140 

576434C69 

MALT 2004-13 B4 

$1,224,433.00 


229 

86359 B3X7 

SASC 2005-3 B5 

$743,000.00 
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52 

12667 FWSO 

CWALT 2004-25CB B4 

$1,200,000.00 


141 

576434C77 

MALT 2004-13 B5 

$1,160,000.00 


230 

86359B3Y5 

SASC 2005-3 B6 

$743,000.00 
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53 

12667 FZW8 

CWALT 2004-29CB B2 

$3,306,000.00 


142 

576434C51 

MALT 2004-13 BI3 

$671,000.00 


231 

939336ZZ9 

WAMMS 2003-MS8 CB4 

$922,000.00 
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54 

12667 FZX6 

CWALT 2004-29CB B3 

$2,755,000.00 


143 

576434C93 

MALT 2004-13 BI4 

$425,287.00 


232 

939336A29 

WAMMS 2003-MS8 CB5 

$693,000.00 
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55 

12667 FZY4 

CWALT 2004-29CB B4 

$2,204,000.00 


144 

576434 D27 

MALT 2004-13 BI5 

$305,000.00 


233 

929227F68 

WAMU 2003-AR2 B4 

$1,132,700.00 
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56 

12667 F040 

CWALT 2004-32CB B2 

$2,849,000.00 


145 

576434 RD8 

MALT 2004-4 BI5 

$1,402,347.00 


234 

92922FHJ0 

WAMU 2003-S11 B5 

$2,130,000.00 
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57 

12667F057 

CWALT 2004-32CB B3 

$2,239,000.00 


146 

576434V04 

MALT 2004-8 BI5 

$754,145.00 


235 

939336W74 

WAMU 2004-AR14 B3 

$2,451,000.00 

7 


05948X3 K5 

BOAMS 2004-2 XB4 


$278,000.00 


58 

12667F065 

CWALT 2004-32CB B4 

$1,832,000.00 


147 

576434G40 

MALT 2005-1 B3 

$1,941,000.00 


236 

92922FYR3 

WAMU 2004-RP1 1B4 

$1,626,000.00 

8 


05949AGC8 

BOAMS 2004-4 15B4 


$167,000.00 


59 

12667FB79 

CWALT 2004-33 1B3 

$1,173,000.00 


148 

576434G81 

MALT 2005-1 B4 

$1,218,811.00 


237 

92922FYS1 

WAMU 2004-RP1 1B5 

$1,377,227.00 

9 


05949AGD6 

BOAMS 2004-4 15B5 


$166,000.00 


60 

12667FB87 

CWALT 2004-33 1B4 

$1,173,000.00 


149 

576434G99 

MALT 2005-1 B5 

$1,109,000.00 


238 

92922FLP1 

WAMU 2004-SI B5 

$751,000.00 

10 

12669FYB3 

CWHL 2004-J4 CB3 

$197,000.00 


61 

12667FC29 

CWALT 2004-33 2B3 

$2,989,000.00 


150 

576434G73 

MALT 2005-1 BI3 

$2,083,000.00 


239 

92922 F0X9 

WAMU 2004-S2 B4 

$1,000,000.00 

11 

12669FYC1 

CWHL 2004-J4 CB4 

$197,000.00 


62 

12667 FC37 

CWALT 2004-33 2 B4 

$2,392,000.00 


151 

576434 H49 

MALT 2005-1 BI5 

$481,403.00 


240 

92922FF60 

WAMU 2005-AR2 Bll 

$2,287,100.00 

12 

32051DW40 

FHASI 2004-AR1 B4 

$619,000.00 


63 

12667 FL37 

CWALT 2004-34T1 B3 

$949,500.00 


152 

576434 L36 

MALT 2005-2 B3 

$3,577,000.00 


241 

94981EAA3 

WFMBS 2003-19 B4 

$225,000.00 

13 

32051DW57 

FHASI 2004-AR1 B5 

$443,000.00 


64 

12667FL52 

CWALT 2004-34T1 B4 

$738 500 00 


153 

5764330 Ml 

MARM 2004-7 B4 

$2 051 000 00 


242 

94981EAB1 

WFMBS 2003-19 B5 

$225 000 00 

14 

31394BU44 

FNW 2004-W14 B3 

$577,000.00 


65 

12667 FS48 

CWALT 2004-36CB B3 

$2 648 781 00 


154 

5764330 F6 

MARM 2004-7 B5 

$1 024 166 00 


243 

949783AK0 

WFMBS 2003-E B4 

$226 000 00 

lb 

576436AP4 

MASD 2004-2 M4 

$1,270,000.00 


66 

12667FS55 

CWALT 2004-36CB B4 

$4,033,000.00 


155 

576433XP6 

MARM 2005-1 B3 

$5,000,000.00 


244 

949913AB3 

WFMBS 2003-K B5 

$1,898,000.00 

16 

57643 MBZ6 

MASTR 2004-5 B4 

$658,000.00 


67 

12667 FXU4 

CWALT 2004-J 11 B2 

$1,084,000.00 


156 

576433YH3 

MARM 2005-2 B3 

$2,522,000.00 


245 

949769AM5 

WFMBS 2003-L B4 

$740,000.00 

17 

57643MEP5 

MASTR 2004-8 B3 

$444,000.00 


68 

12667FF26 

CWALT 2004-J 12 B2 

$797,100.00 


157 

55265K4M8 

MASTR 2003-12 B5 

$572,000.00 


246 

949769AN3 

WFMBS 2003-L B5 

$494,000.00 

18 

589929R67 

MLMI 2003-A3 M3 

$885,000.00 


69 

12667F3M5 

CWALT 2005-1CB 1B3 

$3,535,000.00 


158 

55265KZU6 

MASTR 2003-6 15B4 

$569,000.00 


247 

94980XAV6 

WFMBS 2003-N B4 

$1,000,000.00 

19 

59020ULV5 

MLMI 2004-A4 M3 

$1,502,000.00 


70 

12667F3N3 

CWALT 2005-1CB 1B4 

$2,474,500.00 


159 

55265K7G8 

MASTR 2004-1 B5 

$984,000.00 


248 

94980XAW4 

WFMBS 2003-N B5 

$1,000,000.00 

20 

59020ULF0 

MLMI 2004-HE2 B4 

$2,110,000.00 


71 

12667F306 

CWALT 2005-1CB 2B3 

$2,437,500.00 


160 

57643MHW7 

MASTR 2004-10 B4 

$750,000.00 


249 

94979YAA3 

WFMBS 2003-0 B4 

$1,188,000.00 

21 

71085 PBT9 

PCHLT 2005-1 B4A 

$3,000,000.00 


72 

12667F3R4 

CWALT 2005-1CB 2B4 

$1,875,000.00 


161 

57643MHX5 

MASTR 2004-10 B5 

$751,000.00 


250 

94979YAB1 

WFMBS 2003-0 B5 

$792,000.00 

22 

73316PBB5 

POPLR 2004-5 M2 

$4,140,000.00 


73 

12667 F2C8 

CWALT 2005-2 B2 

$1,839,000.00 


162 

57643 MJY1 

MASTR 2004-11 B4 

$540,000.00 


251 

949800AH9 

WFMBS 2004-2 B5 

$350,000.00 

23 

74927UAF5 

RBSGC 2005-RP1 1B3 

$1,242,000.00 


74 

12667 F5T8 

CWALT 2005-6CB B3 

$5,790,000.00 


163 

57643MJZ8 

MASTR 2004-11 B5 

$541,000.00 


252 

94980AAA2 

WFMBS 2004-C B4 

$771,000.00 

24 

86358HTL3 

SAMI 2003-CL1 1B4 

$329,274.00 


75 

12667F5U5 

CWALT 2005-6CB B4 

$4,053,000.00 


164 

55265K805 

MASTR 2004-3 B4 

$602,000.00 


253 

94980AAB0 

WFMBS 2004-C B5 

$616,000.00 

25 

86358HTP4 

SAMI 2003-CL1 2B4 

$106,600.00 


76 

12667FV69 

CWALT 2005-J1B2 

$2,606,000.00 


165 

55265K8R3 

MASTR 2004-3 B5 

$402,000.00 


254 

94981MAF4 

WFMBS 2004-CC B4 

$1,050,000.00 

26 

86358HT02 

SAMI 2003-CL1 2B5 

$64,000.00 


77 

12667 F6T7 

CWALT 2005-J2 B2 

$3,199,800.00 


166 

57643 M BA 1 

MASTR 2004-4 B4 

$437,000.00 


255 

949770AR2 

WFMBS 2004-FB4 

$801,000.00 

27 

92922FHH4 

WAMU 2003-S11 B4 

$2,839,000.00 


78 

12669FAE3 

CWHL 2003-41 B4 

$300,000.00 


167 

57643MBB9 

MASTR 2004-4 B5 

$300,752.00 


256 

949770AS0 

WFMBS 2004-FB5 

$601,000.00 

28 

92922FMJ4 

WAMU 2004-SI B3 

$1,502,000.00 


79 

12669FU27 

CWHL 2004-14 B3 

$1,882,000.00 


168 

57643 MCAO 

MASTR 2004-5 B5 

$493,000.00 


257 

94978JAK5 

WFMBS 2004-G B5 

$626,000.00 

29 

92922FLN6 

WAMU 2004-SI B4 

$750,000.00 


80 

12669FU35 

CWHL 2004-14 B4 

$1,255,000.00 


169 

57643 MEC4 

MASTR 2004-6 B5 

$637,000.00 


258 

949813AF6 

WFMBS 2004-J B4 

$1,279,000.00 

30 

949913AA5 

WFMBS 2003-K B4 

$1,266,000.00 


81 

12669F5F6 

CWHL 2004-18 B3 

$800,000.00 


1/0 

57643 MGP3 

MASTR 2004-9 15B4 

$193,000.00 


259 

949813AG4 

WFMBS 2004-J B5 

$853,000.00 

31 

94980 FAFO 

WFMBS 2004-A B4 

$1,196,000.00 


82 

12669F5G4 

CWHL 2004-18 B4 

$600,000.00 


171 

57643MG01 

MASTR 2004-9 15B5 

$194,000.00 


260 

94981VAS6 

WFMBS 2004-K B4 

$2,433,000.00 

3? 

94980 FAG8 

WFMBS 2004-AB5 

$956 000 00 


83 

12669GDE8 

CWHL 2004-24 B4 

$450,000.00 


1/2 

57643MGS7 

MASTR 2004-9 30 B4 

$656,000.00 


261 

94981VAT4 

WFMBS 2004-K B5 

$1,217,000.00 

33 

949758AA4 

WFMBS 2004-0 B4 

$1 750 000 00 


84 

12669FSP9 

CWHL 2004-4 B3 

$1,200,000.00 


1/3 

57643 MGT5 

MASTR 2004-9 30B5 

$820,163.00 


262 

94979UAP8 

WFMBS 2004-M B4 

$2,402,000.00 

















Portfolio No. 2 -Zero factor • Bid Deadline: Thursday. January 


86 

12669FXD0 

CWHL 2004-5 B3 

$1,500,000.00 


175 

5899294N5 

MLMI 2003-A6 B2 

$482,821.00 


264 

94979LA06 

WFMBS 2004-N B4 

$3,206,045.00 



12. 2017. 1:00 D.m. (Eastern Time! 


87 

12669FVM2 

CWHL 2004-6 B2 

$898,700.00 


176 

59020UAK1 

MLMI 2004-A1 B1 

$1,511,000.00 


265 

94981BAC5 

WFMBS 2004-TB1 

$2,961,000.00 




Security 

Original Princi- 


88 

12669FA45 

CWHL 2004-8 B3 

$1,350,000.00 


177 

59020UAL9 

MLMI 2004-A1 B2 

$1,812,000.00 


266 

949803AF7 

WFMBS 2004-U B4 

$1,522,000.00 



CUSIP 

pal Amount ($) 


89 

12669FA52 

CWHL 2004-8 B4 

$1,350,000.00 


178 

59020UHC2 

MLMI 2004-A2 B1 

$1,527,000.00 


267 

949803AG5 

WFMBS 2004-U B5 

$761,000.00 

1 

03072SVJ1 

AMSI 2004-IA1 M8 

$1,150,000.00 


90 

12669GHD6 

CWHL 2004-HYB8 2B4 

$908,000.00 


179 

59020UHD0 

MLMI 2004-A2 B2 

$1,090,000.00 


268 

949800AR0 

WFMBS 2004-W B3 

$3,150,000.00 

2 

05946XJX2 

BAFC 2004-B DB3 

$2,260,000.00 


91 

12669GHW4 

CWHL 2004-HYB9 2B4 

$1,337,000.00 


180 

59020UGZ2 

MLMI 2004-A2 M3 

$1,528,000.00 


269 

949800AS8 

WFMBS 2004-W B4 

$159,602.00 

3 

05946XKH5 

BAFC 2004-B DB4 

$2,261,000.00 


92 

12669GMH1 

CWHL 2005-HYB1 2B4 

$1,034,000.00 


181 

59020UHR9 

MLMI 2004-A3 M3 

$1,748,000.00 


270 

94981TAN2 

WFMBS 2004-XB4 

$1,651,000.00 

4 

05946XMS9 

BAFC 2004-C CB4 

$811,000.00 


93 

126673FD9 

CWL 2004-8 B 

$2,625,000.00 


182 

59020U0H1 

MLMI 2005-A1 M3 

$1,957,000.00 


271 

94981TAP7 

WFMBS 2004-XB5 

$1,375,000.00 

5 

05946XNL3 

BAFC 2004-D B5 

$770,000.00 


94 

32027NSB8 

FFML 2005-FF5 M9 

$3,047,000.00 


183 

55265WBL6 

MSSTR 2004-1 15B3 

$208,000.00 


272 

94982AAP7 

WFMBS 2004-YB4 

$2,507,000.00 

6 

05946X0L0 

BAFC 2005-1 B3 

$701,000.00 


95 

32051D4V1 

FHAMS 2004-AA2 B3 

$1,368,000.00 


184 

62951MAU4 

NAA 2004-R2 B3 

$936,000.00 


273 

94982AA05 

WFMBS 2004-YB5 

$2,089,000.00 

7 

05948KUA5 

BOAA 2004-8 30B4 

$1,107,000.00 


96 

32051GCJ2 

FHAMS 2004-AA6 B4 

$1,853,000.00 


185 

62951MAV2 

NAA 2004-R2 B4 

$728,000.00 


274 

94981UAN9 

WFMBS 2005-AR2 B3 

$2,300,000.00 

8 

05948KUB3 

BOAA 2004-8 30B5 

$665,000.00 


97 

32051GCK9 

FHAMS 2004-AA6 B5 

$1,283,000.00 


186 

65535VHT8 

NAA 2005-AP1 1B4 

$1,189,000.00 


275 

94981UAP4 

WFMBS 2005-AR2 B4 

$3,939,000.00 

9 

05949AM49 

BOAA 2005-1 B3 

$1,392,000.00 


98 

32051GFG5 

FHAMS 2004-AA7 B3 

$3,312,000.00 


187 

65535VHU5 

NAA 2005-AP1 1B5 

$925,000.00 


276 

94981UAQ2 

WFMBS 2005-AR2 B5 

$3,939,000.00 

10 

05948XDT5 

BOAMS 2003-3 2 B4 

$251,000.00 


99 

32051GDK8 

FHAMS 2004-FA2 B3 

$1,692,000.00 


188 

68389FGT5 

OOMLT 2005-1 M9 

$2,400,000.00 

Cowen and Company LLC (^Cowon”) on bohalf of Wolls Fargo 

11 

05948XPC9 

BOAMS 2003-5 2 B4 

$376,000.00 


100 

32051GDL6 

FHAMS 2004-FA2 B4 

$1,551,000.00 


189 

71085 PAN3 

PCHLT 2004-1 B1 

$1,794,000.00 

Bank National Association in its capacity as trustee (the 

12 

05948XSJ1 

BOAMS 2003-6 1B4 

$1,601,000.00 


101 

32051GDM4 

FHAMS 2004-FA2 B5 

$1,269,000.00 


190 

76110 HXJ3 

RALI 2004-0S11 B1 

$652,500.00 

“Trustee”) will be conducting a public sale of certain collateral 

13 

05948XSZ5 

BOAMS 2003-7 B4 

$302,000.00 


102 

32051GGM1 

FHAMS 2005-AA1 B3 

$2,205,000.00 


191 

76110 HXKO 

RALI 2004-0S11 B2 

$870,100.00 

pledged to the Trustee The Collateral (as defined herein) will be 

14 

05948XG62 

BOAMS 2003-9 3B4 

$156,000.00 


103 

32051GGN9 

FHAMS 2005-AA1 B4 

$1,891,000.00 


192 

76110 HN 54 

RALI 2005-0S1 B1 

$1,072,900.00 

offered and sold by the Trustee without recourse representations 

15 

05948XTS0 

BOAMS 2003-H B5 

$1,129,000.00 


104 

32051GGP4 

FHAMS 2005-AA1 B5 

$1,418,000.00 


193 

45660NXV2 

RAST 2003-A14 B4 

$286,000.00 

or covenants express or implied being made by the Trustee with 

16 

05949AYX2 

BOAMS 2004-10 15 B4 

$66,000.00 


105 

32051GHR9 

FHAMS 2005-AA2 B3 

$3,105,000.00 


194 

45660NXW0 

RAST 2003-A14 B5 

$7,000.00 

respect to the Collateral (except as to title to the Collateral) or with 

17 

05949AYY0 

BOAMS 2004-10 15B5 

$98,000.00 


106 

32051GGA7 

FHAMS 2005-FA1 B4 

$1,228,000.00 


195 

45660NW35 

RAST 2004-A 7 B3 

$941,000.00 

rpQnprt tn anv nthpr infnrmatinn thpn in thp Tri i^tpp’Q nnQQPQQinn 

18 

05949AFW5 

BOAMS 2004-4 30B4 

$1,005,000.00 


107 

32051GGB5 

FHAMS 2005-FA1 B5 

$1,075,000.00 


196 

76110 HN 62 

RESI 2005-0SI B-2 

$858,400.00 

innliidincJ withnnt limitatinn anv nffprint* i 

"irnnlar nr nthpr 

19 

05949AFZ8 

BOAMS 2004-4 XB4 

$619,000.00 


108 

32051D6U1 

FHASI 2004-AR5 B3 

$883,000.00 


197 

76116LBJ2 

RESIX 2004-A BIO 

$1,009,000.00 

financial information Location of Sales. The sales will be held 

20 

05949AGA2 

BOAMS 2004-4 XB5 

$309,000.00 


109 

32051GBM6 

FHASI 2004-AR6 B3 

$814,000.00 


198 

76116 LB K9 

RESIX 2004-A Bll 

$1,009,000.00 

at 599 Lexington Avenue 21st Floor New York New York 10022 

21 

05949AGF1 

BOAMS 2004-5 30B4 

$383,000.00 


110 

32051GEV3 

FHASI 2004-AR7 B3 

$1,112,000.00 


199 

76116LBP8 

RESIX 2004-B BIO 

$1,000,000.00 

Additional Information. Please be advised that the sale of the 

22 

05949AGM6 

BOAMS 2004-5 XB4 

$257,000.00 


111 

31393DUD1 

FNW 2003-W10 1B3 

$2,237,000.00 


200 

76116LB06 

RESIX 2004-B Bll 

$1,000,000.00 

securities listed above may be made only to the best bidder who is 

23 

05949AGN4 

BOAMS 2004-5 XB5 

$258,000.00 


112 

31393A083 

FNW 2003-W4 1B3 

$3,586,000.00 


201 

76116LBU7 

RESIX 2004-C BIO 

$1,250,000.00 

also a qualified bidder and may be subject to a reserve level For 

24 

05949AKR0 

BOAMS 2004-6 1B4 

$951,000.00 


113 

31394BU51 

FNW 2004-W14 B4 

$577,000.00 


202 

76116LBV5 

RESIX 2004-C Bll 

$1,496,000.00 

additional information, including with respect to qualified bidder 

25 

05949AKS8 

BOAMS 2004-6 1B5 

$571,000.00 


114 

36185NY87 

GMACM 2004-AR1 2M3 

$586,500.00 


203 

76111XLM3 

RFMS 2004 SA1 B-2 

$500,100.00 

status, and to obtain copies of an Investor Representation and 

26 

05949AKU3 

BOAMS 2004-6 2 B4 

$180,000.00 


115 

36185N2S8 

GMACM 2004-J2 B1 

$801,200.00 


204 

76111XGK3 

RFMSI 2004-S2 B1 

$724,000.00 

Confidentiality Agreement, contact James Burke by telephone at 

27 

05949AKV1 

BOAMS 2004-6 2 B5 

$181,000.00 


116 

36185N2T6 

GMACM 2004-J2 B2 

$600,900.00 


205 

76111XMT7 

RFMSI 2004-S6 B1 

$744,400.00 

(212) 201-4837 or by e-mail at jim.burke@cowen.com or Yulia 

28 

05949AWU0 

BOAMS 2004-9 30B4 

$565,000.00 


117 

36185N2V1 

GMACM 2004-J3 B1 

$700,000.00 


206 

76111XMU4 

RFMSI 2004-S6 B2 

$557,229.00 

Gilman by telephone at (212) 823-0234 or by email at yulia. 

29 

05949AXU9 

BOAMS 2004-K B4 

$1,829,000.00 


118 

36185N2W9 

GMACM 2004-J3 B2 

$700,000.00 


207 

76111XPH0 

RFMSI 2004-S8 B1 

$777,500.00 

gilman@cowen.com, or by facsimile at (212) 845-7990, or by mail 

30 

05949AXV7 

BOAMS 2004-K B5 

$914,000.00 


119 

76112 BKV1 

GMACM 2005-AR1 B1 

$1,799,000.00 


208 

76111XPJ6 

RFMSI 2004-S8 B2 

$622,000.00 

addressed to 599 Lexington Avenue, 21st Floor, New York, New 

31 

07384M6C1 

BSARM 2004-11 B4 

$5,026,000.00 


120 

76112 BKW9 

GMACM 2005-AR1 B2 

$1,399,000.00 


209 

76111XPX5 

RFMSI 2004-S9 1B1 

$1,037,700.00 

York 10022. Disclaimer. The Trustee is authorized at such sale. 

32 

07384M6D9 

BSARM 2004-11 B5 

$209,338.00 


121 

39538VAG5 

GMLT 2004-1 B4 

$1,527,934.00 


210 

76111XPY3 

RFMSI 2004-S9 1B2 

$1,029,228.00 

if the Trustee deems it advisable or is required by applicable law 

33 

07384M6Y3 

BSARM 2004-12 B4 

$3,314,000.00 


122 

36242 DTD5 

GSAA 2005-1 B3 

$3,000,000.00 


211 

76111XLL5 

RFMSI 2004-SA1 B1 

$750,100.00 

to do so: (i) to restrict the prospective bidders on or purchasers of 

34 

07384MV90 

BSARM 2004-4 B4 

$2,107,000.00 


123 

45660LBR9 

INDX 2004-AR15 B3 

$3,089,000.00 


212 

76111XSV6 

RFMSI 2005-SI 1B1 

$488,719.00 

any of the above identified securities (the “Collateral”) to be sold 

35 

07384MW24 

BSARM 2004-4 B5 

$2,108,000.00 


124 

45660LFV6 

INDX 2005-AR3 B3 

$5,184,800.00 


213 

76111XSW4 

RFMSI 2005-SI 1B2 

$389,600.00 

to those who will represent and agree that they are purchasing 

36 

16165TAU7 

CFLX 2005-1 B3 

$3,081,000.00 


125 

466247 FMO 

JPMMT 2004-SI 1B4 

$422,000.00 


214 

76111XTM5 

RFMSI 2005-SA1 B1 

$1,033,000.00 

for their own account for investment and not with a view to the 

37 

16165TAV5 

CFLX 2005-1 B4 

$2,133,000.00 


126 

466247 FN8 

JPMMT 2004-SI 1B5 

$281,300.00 


215 

76111XTN3 

RFMSI 2005-SA1 B2 

$738,000.00 

distribution or resale of any of such assets, (ii) to verify that each 

38 

16162WEU9 

CHASE 2003-S14 B3 

$1,950,000.00 


127 

466247 F01 

JPMMT 2004-S1CB4 

$611,000.00 


216 

86359BYN5 

SARM 2004-10 B3 

$5,000,000.00 

certificate for each security to be sold that has not been registered 

39 

16162 WEX3 

CHASE 2003-S15 B3 

$1,000,000.00 


128 

466247 FR9 

JPMMT 2004-S1CB5 

$436,400.00 


217 

863579BJ6 

SARM 2004-12 B7 

$5,000,000.00 

under the Securities Act of 1933 bears a legend substantially to 

40 

16162WEY1 

CHASE 2003-S15 B4 

$1,000,000.00 


129 

466247 KU6 

JPMMT 2004-S2 3B4 

$3,293,600.00 


218 

863579DB1 

SARM 2004-14 B7 

$5,041,000.00 

the effect that such security has not been registered under the 

41 

16162T7K6 

CHASE 2003-S8 B3 

$300,000.00 


130 

466247 KV4 

JPMMT 2004-S2 3B5 

$604,704.00 


219 

863579FL7 

SARM 2004-16 B7 

$5,350,000.00 

Securities Act of 1933, as amended, and may not be disposed 

42 

172973WS4 

CMSI 2004-2 B4 

$661,000.00 


131 

466247 NE9 

JPMMT 2005-S1B3 

$2,733,900.00 


220 

86359BKH3 

SARM 2004-3AC B3 

$4,743,000.00 

of in violation of the provisions of said Act, (iii) to disclaim and 

43 

22540V5E8 

CSFB 2002-AR21 CB3 

$3,127,000.00 


132 

466247 NF6 

JPMMT 2005-S1B4 

$2,103,000.00 


221 

86359 BWY3 

SARM 2004-8 B4 

$4,000,000.00 

to refuse to give any warranty (other than as to title), and (iv) to 

44 

2254W0KL8 

CSFB 2004-7 DB3 

$1,693,503.00 


133 

466247 NG4 

JPMMT 2005-S1B5 

$844,391.00 


222 

86359BR78 

SASC 2004-22 B3 

$806,000.00 

impose such other limitations or conditions in connection with any 

45 

225458CB2 

CSFB 2005-1 DB3 

$420,564.00 


134 

57643LHF6 

MABS 2005-WMC1 M10 

$6,645,000.00 


223 

86359BR94 

SASC 2004-22 B4 

$806,000.00 

such sale as the Trustee deems necessary or advisable. 


BRIAN MOLYNEAUX FOR THE WALL STREET JOURNAL 
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CIO 

NETWORK 



U.S. ANNUAL MEETING 

SAN FRANCISCO, CA 
FEBRUARY 27-28 


This year's annual meeting will take place 
just weeks into the new Trump administration. 
The event promises engaging and interactive 
discussion on everything from artificial 
intelligence and cloud strategies to the next 
wave of emerging architectures, as well as 
the latest trends in enterprise software and 
data management. 


GAIN INSIGHT ON: 


CORPORATE RESPONSIBILITY 

Marc Benioff 

Chairman and CEO, Salesforce 

THE WAR FOR TECH TALENT 

Juliet de Baubigny 

Senior Partner, Kleiner Perkins Caufield & Byers 

Lori Matloff Goler 

Global Head of People, Facebook 


THE FUTURE OFTHE CLOUD 

Diane B. Greene 

Senior Vice President of Enterprise Business, 
Google Inc. 

LEVERAGING ARTIFICIAL INTELLIGENCE 

Mustafa Suleyman 

Co-Founder and Head of Applied Al, 

Google DeepMind 

Andrew Ng 

Chief Scientist, Baidu; Chairman and Co-Founder, 
Coursera; Adjunct Professor, Stanford 


THE NEXT FRONTIER OF ENTERPRISE 
TECHNOLOGY 

Lise Buyer 

Partner, Class V Group 

Peter Levine 

General Partner, Andreessen Horowitz 

Rick Sherlund 

Chairman, Software Investment Banking, Barclays 

Rich Wong 

Partner, Accel Partners 


CIO NETWORK MEMBERSHIP IS BY INVITATION. 
LEARN MORE AT CIONETWORK.WSJ.COM 


PROUDLY SUPPORTED BY: 


Deloitte 


,-t Nasdaq neustar 



Ilf TT Communications 


Transform. Transcend. 


workday. 

Built for the future; 


2017 Dow Jones & Co., Inc. All rights reserved. 6DJ4792 
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BIGGEST 1,000 STOCKS 


How to Read the Stock Tables 

The following explanations apply to NYSE, 
NYSE Area, NYSE MKT and Nasdaq Stock 
Market listed securities. Prices are composite 
quotations that include primary market trades 
as well as trades reported by Nasdaq OMX 
BXSM (formerly Boston), Chicago Stock 
Exchange, CBOE, National Stock Exchange, ISE 
and BATS. 

The list comprises the 1,000 largest 
companies based on market capitalization. 
Underlined quotations are those stocks with 
large changes in volume compared with the 
issue's average trading volume. 

Boldfaced quotations highlight those issues 
whose price changed by 5% or more if their 
previous closing price was $2 or higher. 


Footnotes: 

i-New 52-week high. 

T-New 52-week low. 
dd-lndicates loss in the most recent 
four quarters. 

FD-First day of trading. 
h-Does not meet continued listing 
standards 
If-Late filing 

q-Temporary exemption from Nasdaq 
requirements. 
t-NYSE bankruptcy 
v-Trading halted on primary market, 
vj-ln bankruptcy or receivership or 
being reorganized under the 
Bankruptcy Code, or securities 
assumed by such companies. 


Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and 
changes in the closing prices from 4 p.m, the previous day. 


Thursday, January 5, 2017 
Net 

Stock Sym Close Chg 


ABB ABB 21.56 

AECOM ACM 37.57 
AES AES 11.41 

Aflac AFL 69.95 
AT&T T 42.65 
AXIS Capital AXS 65.61 
AbbottLabs ABT 39.70 
AbbVie ABBV 63.77 
Accenture ACN 114.99 
AcuityBrands AYI 238.67 
Adient ADNT 57.00 
AdvanceAuto AAP 171.88 
AdvSemiEngg ASX 5.23 
Aegon AEG 5.66 
AerCap AER 43.69 
Aetna AET 124.51 
AffiliatedMgrs AMG 147.58 
AgilentTechs A 46.54 
AgnicoEagle AEM 45.56 
Agrium AGU 103.46 
AirProducts APD 143.22 
AlaskaAir ALK 87.76 
Albemarle ALB 90.39 
Alcoa AA 30.65 
AlexandriaRealEst ARE 112.97 
Alibaba BABA 94.37 
Alleghany Y 608.90 
Allegion ALLE 66.29 
Allergan AGN 220.83 
AllianceData ADS 235.82 
AllianceBernstein AB 24.35 
AlliantEnergy LNT 38.11 
AllisonTransm ALSN 33.62 
Allstate ALL 74.03 
AllyFinancial ALLY 19.72 
Altria MO 67.93 
AlumofChina ACH 10.78 
Ambev ABEV 5.16 
Ameren AEE 52.70 
AmericaMovil AMX 12.62 
AmericaMovil A AM0V 12.58 
AmCampus ACC 50.38 
AEP AEP 63.19 

AmericanExpressAXP 75.32 
AmericanFin AFG 87.84 
AIG AIG 65.60 

AmerTowerREIT AMT 105.97 
AmerWaterWorksAWK 72.93 
Amerigas APU 48.07 
Ameriprise AMP 113.74 
AmerisourceBrgn ABC 83.68 
Ametek AME 49.18 
Amphenol APH 67.57 
AnadarkoPetrol APC 71.61 
ABInBev BUD 106.80 
AnnalyCap NLY 10.22 
i AnteroMidstream AM 32.00 
AnteroResourcesAR 24.89 
Anthem ANTM 144.57 
Aon AON 113.48 

Apache APA 63.25 
Apartmtlnv AIV 45.45 
AquaAmerica WTR 30.39 
Aramark ARMK 35.24 
ArcelorMittal MT 7.78 
ArcherDaniels ADM 45.77 
Arconic ARNC 20.10 
1 AristaNetworks ANET 101.94 
ArrowElec ARW 72.72 
AshlandGlobal ASH 111.44 
i Assurant AIZ 95.13 
AstraZeneca AZN 28.69 
Athene ATH 47.20 
AtmosEnergy ATO 74.60 
Autoliv ALV 113.26 
AutoNation AN 51.12 
AutoZone AZO 792.00 
Avalonbay AVB 178.43 
Avanqrid AGR 38.25 


AveryDennison AVY 71.43 
Avnet AVT 47.13 


0.19 

-0.80 

-0.15 

-0.46 

-0.12 

-0.13 

0.34 

0.48 

-1.75 

-1.26 

-1.18 

-0.12 

0.12 

-0.03 

0.35 

0.53 

-1.83 

-0.56 

2.29 

0.24 

-1.43 

-1.42 

-0.31 

0.39 

-0.41 

3.86 

-4.98 

0.36 

5.27 

-1.96 

0.20 

-0.05 

-0.56 

-0.34 

0.02 

0.08 

0.25 

0.05 

0.26 

-0.10 

0.07 

0.25 

0.34 

-0.94 

-0.94 

-0.37 

-0.37 

0.12 

0.19 

-1.46 

-0.98 

-0.63 

-0.36 

0.80 

1.58 

0.11 

0.73 

0.26 

1.52 

0.17 

-0.34 

0.09 

-0.10 

0.28 

0.13 

-0.34 

0.40 

0.21 

-0.27 

0.47 

0.04 

0.76 

-0.83 

-0.37 

-0.29 

-0.10 

-1.04 

1.08 

-0.44 

-0.71 

-0.19 


Stock 


Net 

Sym Close Chg 


AxaltaCoating AXTA 27.81 
BB&T BBT 46.73 
BCE BCE 44.50 

BHPBilliton BHP 37.52 
BHPBilliton BBL 32.94 
1 BP BP 38.57 

BRF BRFS 15.13 

BT Group BT 24.32 
BakerHughes BHI 64.35 
Ball BLL 76.86 

BancoBilbaoViz BBVA 6.95 
BancodeChile BCH 71.07 
BcoSantChile BSAC 22.04 
1 BancoSantander SAN 5.42 
BanColombia CIB 38.05 
BankofAmerica BAC 22.68 
1 BankofMontreal BMO 73.84 
BankNY Mellon BK 48.09 
BkNovaScotia BNS 57.79 
Barclays BCS 11.54 
Bard CR BCR 229.14 
BarrickGold ABX 17.37 
Baxterlntl BAX 45.05 
BectonDickinson BDX 164.80 
Berkley WRB 67.33 
BerkHathwy A BRK/A 244851- 
BerkHathwy B BRK/B 163.30 
Berry Plastics BERY 49.83 
BestBuy BBY 42.64 
1 Bio-RadLab A BIO 185.93 
BlackRock BLK 382.54 
A BlackstoneGroup BX 30.42 
BoardwalkPipe BWP 18.21 
Boeing BA 158.71 
BoozAllen BAH 35.94 
BorgWarner BWA 40.77 
BostonProperties BXP 131.85 
BostonScientific BSX 22.05 
A Braskem BAK 22.28 
Bristol-Myers BMY 60.13 
BrixmorProp BRX 25.29 
BroadridgeFinl BR 66.03 
BrookfieldMgt BAM 33.48 
Brookfieldlnfr BIP 34.29 
Brown&Brown BRO 45.06 
Brown-Forman A BF/A 46.81 
Brown-Forman B BF/B 45.28 
BuckeyePtrs BPL 67.53 
Bunge BG 71.10 
BurlingtonStores BURL 87.13 
CBRE Group CBG 31.81 
CBS A CBS/A 66.75 
CBS B CBS 65.48 
CF Industries CF 33.05 
CGI Group GIB 49.73 
CIT Group CIT 42.96 
CMS Energy CMS 41.99 
CNA Fin CNA 41.18 
CNOOC CEO 129.00 
1 CPFLEnergiaCPL 15.73 
CRH CRH 34.19 

CSRA CSRA 32.09 
CVS Health CVS 81.42 
CabotOil COG 22.64 
CamdenProperty CPT 85.20 
Cameco CCJ 10.93 
CampbellSoup CPB 60.93 
CIBC CM 84.44 
CanNtIRIwy CNI 69.45 
CanNaturalRes CNQ 32.79 
CanPacRIwy CP 147.16 
Canon CAJ 28.89 
CapitalOne COF 88.38 
CardinalHealth CAH 74.50 
Carlisle CSL 109.60 
CarMax KMX 66.38 
Carnival CCL 53.71 
Carnival CUK 52.65 
Caterpillar CAT 93.00 
Celanese A CE 80.75 
Cemex CX 7.96 
Cencosud CNCO 8.57 
CenovusEnergy CVE 15.30 
Centene CNC 60.15 
CenterPointEner CNP 24.81 


-0.12 

-0.61 

0.42 

0.35 

0.20 

0.28 

-0.03 

0.49 

-0.40 

-0.04 

0.09 

1.00 

0.04 

0.07 

0.70 

-0.27 

0.64 

-0.62 

0.35 

-0.06 

1.76 

0.97 

0.30 

-0.14 

-0.33 

■1748.49 

-0.78 

-0.37 

-1.13 

0.61 

-4.12 

0.62 

0.22 

0.09 

0.03 

-0.05 

0.63 

-0.03 

0.30 

0.99 

0.37 

-0.34 

0.02 

0.30 

-0.50 

-0.11 

-0.30 

0.16 

-1.17 

0.25 

-0.27 

-0.39 

-0.26 

0.01 

0.14 

-0.91 

0.23 

-0.47 

1.80 

0.03 

0.34 

-0.31 

1.67 

0.27 

-0.08 

0.24 

-0.13 

0.51 

0.53 

-0.05 

1.21 

0.19 

-1.92 

-1.13 

-1.14 

-0.38 

0.89 

0.77 

-0.57 

-0.07 

-0.13 

0.06 

-0.10 


Stock 


Net 

Sym Close Chg 


CentraisEIBras EBR 7.02 
CenturyLink CTL 25.50 
ChesapeakeEner CHK 7.18 
Chevron CVX 117.31 
ChinaEastrnAir CEA 23.90 
ChinaLifelns LFC 13.73 
ChinaMobile CHL 54.91 
ChinaPetrol SNP 74.28 
ChinaSoAirlines ZNH 27.65 
ChinaTelecom CHA 48.52 
ChinaUnicomCHU 11.99 
Chipotle CMG 391.89 
Chubb CB 130.63 
ChunghwaTelecom CHT 32.79 
Church&Dwight CHD 44.89 
Cigna Cl 141.71 
CimarexEnergy XEC 140.11 
Citigroup C 60.34 
CitizensFin CFG 35.72 
Clorox CLX 122.70 
Coach COH 35.29 
Coca-Cola KO 41.75 
Coca-Cola Femsa KOF 63.52 
Colgate-Palmolive CL 66.85 
i Comerica CMA 69.54 
SABESP SBS 9.22 
CSC CSC 59.33 

ConagraBrands CAG 38.95 
ConchoRscs CXO 135.14 
ConocoPhillips COP 50.93 
ConEd ED 73.72 
ConstBrands A STZ 146.75- 

ConstBrands B STZ/B 147.97 

ContinentaIRscs CLR 52.64 
Cooper COO 176.37 
CoreLabs CLB 125.37 
Corning GLW 24.31 
Coty COTY 18.91 
Credicorp BAP 164.18 
CreditSuisse CS 15.72 
CrescentPoint CPG 13.59 
CrestwoodEquity CEQP 25.90 
CrownCastle CCI 87.24 
CrownHoldings CCK 54.03 
1 Cullen/Frost CFR 87.68 
Cummins CMI 137.75 
DDR DDR 15.47 

DTE Energy DTE 98.60 
Danaher DHR 80.01 
Darden DRI 72.33 
DaVita DVA 65.71 
Deere DE 105.35 
DelphiAutomotive DLPH 69.61 
DeltaAir DAL 49.73 
DeutscheBank DB 19.26 
DevonEnergy DVN 49.01 
Diageo DEO 106.82 
Dick's DKS 54.44 
DigitalRealty DLR 105.24 
DiscoverFinSvcs DFS 72.90 
1 Disney DIS 107.38 
DollarGeneral DG 74.52 
DominionRscs D 76.28 
Domino's DPZ 162.77 
Donaldson DCI 42.15 
DouglasEmmett DEI 36.82 
Dover DOV 76.53 
DowChemical DOW 57.80 
DrPepperSnap DPS 91.37 
DrReddy'sLab RDY 46.70 
DuPont DD 73.81 
DukeEnergy DUK 77.75 
DukeRealty DRE 27.11 
ENI E 33.21 

EOG Rscs EOG 104.18 
EQT EOT 65.86 

EQT Midstream EQM 77.27 
EastmanChem EMN 77.48 
Eaton ETN 67.35 
Ecolab ECL 118.61 
Ecopetrol EC 9.56 
Edisonlnt EIX 72.10 
EdwardsLife EW 97.19 
EmersonElectric EMR 56.14 
EnbridgeEnPtrs EEP 25.95 


0.14 

0.02 

0.18 

-0.51 

0.15 

0.41 

1.50 
2.36 
0.40 
1.16 
0.22 

10.03 

-0.89 

0.93 

0.19 

2.99 

1.61 

-1.07 

-0.45 

0.77 

-0.95 

0.10 

0.77 

0.59 

-0.01 

-0.15 

-0.14 

-0.53 

-0.15 

0.16 

■11.24 

■8.92 

-0.31 

-1.77 

1.54 

-0.15 

-0.09 

0.39 

-0.24 

-0.05 

-0.10 

-0.08 

0.08 

-0.56 

-1.88 

0.03 

0.13 

0.73 

0.24 

-0.60 

-0.47 

-0.43 

-0.97 

-0.31 

1.51 
1.25 
-0.74 
2.73 
-1.04 
-0.06 
-1.52 
0.10 
-0.22 
-0.36 
-0.71 
-0.25 
-0.26 
0.08 
0.76 
-0.36 
0.10 
-0.11 
0.39 
0.56 
0.67 
0.80 
0.30 
-0.82 
-0.18 
0.16 
-0.26 
0.65 
-0.47 
0.01 


Stock 


Enbridge 
Encana 
Endurance 
EnelAmericas 
EnelGenChile 
Energen 
EnergyTrfrEquity 
EnergyTrfrPtrs 
Enerplus 
EnLinkMidPtrs 
Entergy 
EnterpriseProd 
EnvisionHIthcr 
Equifax 
EquityLife 
EquityResdntl 
EssexProp 
EsteeLauder 
EverestRe 
EversourceEner 
Exelon 
ExtraSpaceSt 
ExxonMobil 
FMC 

1 FMC Tech 
FactSet 
Federal Realty 
FedEx 

1 FiatChrysler 
FibriaCelulose 
FidelityNatIFin 
FNFV Group 
FidelityNtllnfo 
FirstData 
FirstRepBank 
FirstEnergy 
FleetCorTech 
Flowserve 
Fluor 

FomentoEconMex 

FootLocker 

FordMotor 


Sym Close Chg 

ENB 

43.34 

0.50 

ECA 

12.80 

-0.15 

ENH 

92.52 

0.02 

>ENIA 

8.22 

0.16 

! EOCC 

19.85 

0.19 

EGN 

59.37 

0.13 

ETE 

19.58 

0.01 

; ETP 

36.65 

0.35 

ERF 

9.39 

-0.09 

>ENLK 

18.35 

-0.19 

ETR 

73.00 

-0.26 

IEPD 

27.41 

0.36 

EVHC 

65.94 

-0.58 

EFX 

119.98 

0.64 

ELS 

73.25 

1.19 

IEQR 

65.15 

0.87 

ESS 

232.76 

1.73 

EL 

78.60 

-0.10 

RE 

217.78 

-0.02 

ES 

55.28 

0.01 

EXC 

35.50 

0.01 

: EXR 

78.47 

1.01 

XOM 

88.55 

-1.34 

FMC 

58.43 

0.22 

FTI 

36.61 

-0.12 

FDS 

168.88 

-0.83 

' FRT 

145.29 

1.07 

FDX 

188.41 

-0.30 

FCAU 

9.81 

0.13 

?FBR 

9.78 

0.18 

)FNF 

34.43 

0.11 

i FNFV 

13.50 

-0.05 

) FIS 

78.05 

-0.19 

FDC 

15.03 

-0.20 

: FRC 

92.07 

-0.85 

FE 

30.85 

-0.12 

iFLT 

147.47 

0.42 

FLS 

48.65 

-0.91 

FLR 

53.68 

-0.15 

(FMX 

75.97 

0.85 

FL 

71.77 

-1.23 

F 

12.77 

-0.40 


ForestCIty AFCE/A 
ForestCity B FCE/B 
Fortis FTS 

Fortive FTV 

FortBrandsHome FBHS 
Franco-Nevada FNV 
FranklinRscs BEN 
Freeport-McMoRan FCX 
FreseniusMed FMS 
Gallagher AJG 

Gap GPS 

Gartner IT 


20.74 -0.15 
26.67 0.09 
31.12 0.16 

53.94 -0.31 

53.95 -0.51 
63.18 2.21 

40.73 -0.62 
14.62 -0.21 

42.74 0.24 
53.02 0.12 
23.25 -0.95 
90.56-11.23 


Gazit-Globe GZT 9.12 
GeneralDynamics GD 176.14 
GeneralElec GE 31.52 
GeneralGrowthProp GGP 26.00 
GeneralMills GIS 62.25 
GeneralMotors GM 36.39 
GenuineParts GPC 96.67 
Gerdau GGB 3.65 
Gildan GIL 25.68 
GlaxoSmithKline GSK 39.73 
GlobalPayments GPN 73.42 
Goldcorp GG 14.94 
GoldmanSachs GS 241.32 
Grainger GWW 232.26 
GreatPlainsEner GXP 27.73 
GpoAvalAcciones AVAL 8.42 
GpFinSantandMex BSMX 7.51 
GrupoTelevisa TV 21.58 
1 GuangshenRail GSH 31.29 
HCAHoldings HCA 76.81 
HCP HCP 31.15 

HDFC Bank HDB 60.90 
HP HPQ 15.07 

HSBCHoldings HSBC 41.16 
1 Halliburton HAL 56.21 
Hanesbrands HBI 22.61 
HarleyDavidson HOG 59.65 
Harmanlntllnds HAR 110.88 
Harris HRS 103.41 
HartfordFinl HIG 48.35 
Helmerich&Payne HP 78.80 
Hershey HSY 103.45 
Hess HES 62.10 
HewlettPackard HPE 23.56 
HighwoodsProp HIW 52.88 
HiltonWorldwide HLT 57.32 
HollyFrontier HFC 33.75 
HomeDepot HD 133.90 
HondaMotor HMC 30.66 
Honeywell HON 116.76 
HormelFoods HRL 36.16 
DR Horton DHI 28.35 
HostHotels HST 18.50 
HuanengPower HNP 25.99 
Hubbell HUBB 118.18 
Humana HUM 200.73 
1 Huntingtonlngalls Hll 195.61 
HyattHotels H 55.25 
ICICI Bank IBN 7.66 
1 ING Groep ING 14.70 
Invesco IVZ 31.52 
IDEX IEX 90.82 
HlinoisToolWks ITW 121.61 
Infosys INFY 15.02 


Net 

Sym Close Chg 


IR 

75.23 

INGR 126.29 

ICE 

56.97 

IHG 

45.96 

IBM 

168.70 

IFF 

116.10 

IGT 

26.12 

IP 

53.61 

IPG 

23.10 

IRM 

33.98 

ICL 

4.37 


ICE 

InterContin 
IBM 

IntIFIavor 
IntIGameT 
IntIPaper 
Interpubli 
IronMounl 
IsraelChemi 

ItauUnibanco ITUB 11.14 
JPMorganChase JPM 86.11 
JacobsEngineering JEC 58.56 
JamesHardie JHX 16.15 

J&J JNJ 116.86 

JohnsonControls JCI 41.94 
JoyGlobal JOY 28.06 
JuniperNetworks JNPR 28.84 
1 KAR Auction KAR 44.29 
KB Fin KB 36.10 
KKR KKR 16.41 

KT KT 14.05 

KSCitySouthern KSU 81.71 
Kellogg K 73.11 
KeyCorp KEY 18.28 
KeysiqhtTechs KEYS 36.45 

KilrovRealty KRC 73.40 

KimberlyClark KMB 116.01 
KimcoRealty KIM 26.07 
KinderMorgan KMI 21.69 
KinrossGold KGC 3.46 
Kohl's KSS 42.01 


KoninklijkePhil PHG 30.08 
KoreaElcPwr KEP 18.78 
Kroger KR 33.21 
Kyocera KYO 50.78 
L Brands LB 62.04 

LGDisplay LPL 13.31 
LINE LN 35.15 
L3 Tech LLL 152.33 
LabCpAm LH 129.11 
LambWeston LW 36.62 
LasVegasSands LVS 55.08 
Lazard LAZ 41.59 
Lear LEA 136.51 

Leggett&Platt LEG 49.03 
Leidos LDOS 50.77 
Lennar A LEN 44.42 
Lennar B LEN/B 35.82 
Lennoxlntl Lll 153.23 
LeucadiaNatl LUK 23.45 
LeveBComm LVLT 58.87 
LibertyProperty LPT 40.83 
EliLilly LLY 75.59 
LincoInNational LNC 66.82 
LionsGate A LGF/A 27.84 
LiveNationEnt LYV 27.50 
LloydsBanking LYG 3.29 
LockheedMartin LMT 255.98 
Loews L 46.54 
Lowe's LOW 71.07 
Luxottica LUX 51.10 


LyondellBasell LYB 88.68 
M&T Bank MTB 155.38 
MDU Rscs MDU 29.34 
MGM Resorts MGM 29.37 
MPLX MPLX 35.87 
MSCI MSCI 81.64 
MSC Industrial MSM 92.17 
Macerich MAC 72.42 
Macquarielnfr MIC 81.72 
Macy's M 30.86 

MagellanMidMMP 76.87 
Magnalntl MGA 45.17 
Mallinckrodt MNK 53.83 
Manpower MAN 89.91 
ManulifeFin MFC 18.35 
MarathonOil MRO 18.18 
MarathonPetrol MPC 51.05 
MarineHarvest MHG 17.62 


Markel MKL 917.00 
Marsh&McLennan MMC 68.31 
MartinMarietta MLM 226.52 
Masco MAS 32.66 
Mastercard MA 106.99 
McCormick MKC 91.49 
McCormickVtg MKC/V 92.49 
McDonalds MCD 119.70 
McKesson MCK 146.50 
MeadJohnson MJN 71.67 
Mednax MD 68.88 
Medtronic MDT 70.83 
Merck MRK 60.11 
MetLife MET 53.83 
MettlerToledoMTD 422.52 
MichaelKors KORS 42.10 
MidAmApt MAA 98.08 
MitsubishiUFJ MTU 6.41 
MizuhoFin MFG 3.71 
MobileTeleSys MBT 9.35 
Mobileye MBLY 41.96 
Mohawklndustries MHK 204.35 
MolsonCoors B TAP 99.68 
Monsanto MON 105.21 
Moody's MCO 97.86 
MorganStanley MS 43.22 
Mosaic MOS 30.87 


-0.89 

-0.01 

-0.24 

0.22 

-0.56 

-1.29 

0.26 

-0.44 

-0.53 

0.07 

0.13 

0.30 

-0.80 

-0.22 

0.02 

1.21 

-0.55 

-0.03 

-0.06 

0.15 

-0.45 

0.03 

0.15 

0.53 

-0.07 

-0.23 

-0.43 

-0.89 

0.83 

0.11 

-0.03 

0.17 

-9.87 

0.22 

0.40 

-0.03 

-0.42 

-5.30 

0.24 

1.25 

0.10 

-0.99 

-0.36 

0.10 

-1.04 

0.23 

-0.95 

-0.58 

0.44 

0.24 

-1.75 

-0.20 

-0.25 

0.20 

0.87 

-0.94 

0.38 

-0.13 

0.07 

1.99 

-0.36 

-0.74 

-1.05 

-0.11 

-2.32 

0.11 

-0.09 

0.40 

0.93 

-1.27 

0.57 

0.38 

-4.98 

0.82 

-0.14 

0.64 

-2.09 

0.05 

0.13 

-0.19 

-0.44 

2.11 

0.02 

0.16 

-0.28 

0.82 

-1.83 

-0.76 

0.22 

-2.08 

-0.11 

-0.29 

-0.44 

-0.02 

-0.75 

-4.20 

-1.40 

-0.13 

0.03 

0.03 

-0.01 

-0.02 

-1.53 

0.27 

0.16 

0.77 

-0.40 

0.06 


Stock 


Net 

Sym Close Chg 


MotorolaSolutions MSI 82.64 
MurphyOil MUR 31.63 
1 NCR NCR 42.45 

NTTDoCoMo PCM 23.74 


NVR NVR 1689.40 
NationalGrid NGG 58.45 
NatlOilwell NOV 38.67 
NatIRetailProp NNN 46.09 
NewOrientalEduc EDU 46.67 
NY CmntyBcp NYCB 16.04 
NewellBrands NWL 46.68 
NewfieldExpIn NFX 42.98 
NewmontMining NEM 36.57 
NextEraEnergy NEE 119.00 
NielsenHoldings NLSN 42.52 
Nike NKE 53.06 

NipponTelegraph NTT 43.71 
NiSource Nl 22.68 
NobleEnergy NBL 38.16 
Nokia NOK 4.90 
NomuraHoldings NMR 6.08 
Nordstrom JWN 45.56 


i NorfolkSouthern NSC 110.29 
NorthropGrumman NOC 235.99 
Novartis NVS 74.07 
NovoNordiskNVO 37.06 
Nucor NUE 60.90 
NuSTAREnergy NS 52.43 
OGE Energy OGE 33.79 
ONEOK OKE 58.83 
ONEOK Partners OKS 44.45 
OccidentalPetrol OXY 70.62 
Och-Ziff OZM 3.20 
OmegaHealthcare OHI 32.58 
Omnicom OMC 85.06 
Oracle ORCL 38.64 
Orange ORAN 15.69 
OrbitalATK OA 90.06 
Orix IX 81.29 

OwensCorning OC 52.50 
PG&E PCG 60.54 
PLDT PHI 29.87 
PNC Fin PNC 117.38 
POSCO PKX 52.63 
PPG Ind PPG 95.62 
PPL PPL 34.30 

PVH PVH 92.96 

PackagingCpAm PKG 85.33 
PaloAltoNtwks PANW131.97 


I ParkHotels PK 28.40 

ParkerHannifin PH 141.37 
Parsley Energy PE 36.24 
Pearson PSO 10.09 
PembinaPipeline PBA 31.92 
Pentair PNR 58.07 
PepsiCo PEP 104.71 
PerkinElmer PKI 52.73 
Perrigo PRGO 86.53 
PetroChina PTR 77.76 
PetroleoBrasil PBR 11.10 
PetroleoBrasilA PBR/A 9.81 
Pfizer PFE 33.61 
PhilipMorris PM 91.13 
Phillips66 PSX 86.74 
PinnadeFoods PF 53.59 
PinnadeWest PNW 78.39 
PioneerNatRscs PXD 185.70 
PlainsAIIAmPipe PAA 33.05 
Polarislndustries Pll 85.03 
PostHoldings POST 83.51 
Potash POT 18.76 
Praxair PX 115.67 
PrincipalFin PFG 58.51 
Procter&Gamble PG 85.06 
Progressive PGR 35.84 
Prologis PLD 53.76 
PrudentialFin PRU 104.55 
Prudential PUK 39.80 
PublicServiceEnt PEG 43.76 
PublicStorage PSA 227.56 
PulteGroup PHM 18.93 
QuestDiag DGX 92.69 
QuintilesIMSQ 77.00 
RELX RENX 16.80 
RE LX RELX 18.00 
RPM RPM 52.60 


1 RSP Permian RSPP 46.11 
RalphLauren RL 89.05 


RangeResources RRC 34.20 
RaymondJames RJF 73.59 
Raytheon RTN 148.16 
Realtylncome 0 59.92 

RedHat RHT 73.10 
RegencyCtrs REG 70.15 
RegionsFin RF 14.43 
ReinsuranceGrp RGA 125.00 
RelianceSteel RS 82.27 
RenaissanceRe RNR 137.30 
RepublicServices RSG 57.21 
ResMed RMD 61.87 
RestaurantBrands QSR 48.30 
ReynoldsAmer RAI 55.19 
RioTinto RIO 39.32 
RiteAid RAD 8.19 
RobertHalf RHI 48.60 
Rockwell ROK 137.74 
RockwellCollins COL 92.72 
RogersComm B RCI 39.76 


-0.85 

0.02 

-0.11 

0.64 

10.63 

0.85 

0.14 

0.74 

1.56 
-0.18 
0.17 
0.49 
1.61 
-0.07 
0.02 
-0.01 
0.88 
0.32 
-0.17 
0.06 
0.01 
-3.36 

-0.35 

0.74 

1.45 

0.88 

-0.35 

0.88 

-0.11 

0.23 

0.08 

-0.86 

-0.07 

0.32 

-0.64 

-0.10 

0.33 

-0.19 

0.65 

-0.05 

0.85 

-1.59 

-1.65 

0.20 

0.99 

-1.04 

3.97 

-1.50 

-1.27 

0.36 

0.16 

0.23 

-0.08 

-0.14 

-0.57 

-0.70 

2.98 
0.30 
0.26 
0.32 
0.71 
-0.52 
- 0.11 
0.64 
1.53 
0.26 
0.16 
0.53 
- 0.01 
-1.18 
-0.60 
0.56 
- 0.01 
0.02 
-1.59 
-0.76 
0.07 
2.40 
-0.06 
-0.38 
-0.28 
0.10 
0.07 
-2.24 

0.12 

-1.57 

0.65 

1.28 

1.48 

1.57 


Net 

Sym Close Chg 


Rollins 


ROL 3162 


RoperTech ROP 185.27 
i RoyaIBkCanada RY 70.08 
RoyaIBkScotland RBS 5.78 
RoyalCaribbean RCL 85.00 
1 RoyalDutchA RDS/A 56.27 
1 RoyalDutchBRDS/B 59.39 
SAP SAP 87.85 

S&P Global SPGI 112.59 
i SINOPECShanqhai SHI 55.51 

SK Telecom SKM 21.43 
SLGreenRealty SLG 109.32 
Salesforce.com CRM 72.79 
Sanofi SNY 41.50 
SantanderConUSA SC 14.07 
Sasol SSL 29.14 
Scana SCG 72.40 
Schlumberger SLB 85.30 
i SchwabC SCHW 40.97 
ScottsMiradeGro SMG 95.93 
SealedAir SEE 47.38 
SemicondctrMfg SMI 7.43 
Sempra Energy SRE 101.76 
SensataTech ST 40.19 
ServiceCorp SCI 28.99 
ServiceNow NOW 79.13 
1 ShawComm B SJR 20.64 
SherwinWilliams SHW 276.18 
ShinhanFin SHG 38.01 
A Shopify SHOP 47.68 

SignetJewelers SIG 87.97 

SilverWheaton SLW 20.92 
SimonPropertySPG 184.40 
SixFIags SIX 60.60 
SmithAO AOS 47.70 
Smith&Nephew SNN 30.48 
Smucker SJM 129.18 
SnapOn SNA 171.70 
SOQUIMICH SQM 30.01 
SonocoProducts SON 53.73 
Sony SNE 28.72 
Southern SO 49.14 
SoCopper SCCO 33.49 
i SouthwestAirlines LUV 50.47 
SpectraEnergy SE 42.27 
SpectraEnerPtrs SEP 46.99 
SpectrumBrands SPB 123.18 
SpiritAeroSys SPR 60.04 
SpiritRealtyCap SRC 11.27 
1 Sprint S 8.77 
StanleyBlackDck SWK 118.35 
StarwoodProp STWD 22.37 
IStateStreet STT 81.68 
1 Statoil STO 18.97 
Steris STE 68.30 
STMicroelec STM 10.94 
Stryker SYK 118.78 
SumitomoMits SMFG 7.89 


SunCommunities SUI 
SunLifeFinancial SLF 
SuncorEnergy SU 
SunocoLogistics SXL 
SunTrustBanks STI 
SynchronyFin SYF 
Syngenta SYT 
Sysco SYY 
TAL Education TAL 
TE Connectivity TEL 
Telus TU 
Ternium TX 
TIM Part TSU 
TJX TJX 

TaiwanSemi TSM 
TargaResources TRGP 
Target TGT 
TataMotors TTM 
TeckRscsB TECK 
Telecomltalia Tl 
Telecomltalia A Tl/A 


77.33 

39.43 

33.31 

24.55 

54.90 

36.91 
79.73 

54.99 
76.72 
67.84 
33.38 

23.99 
12.96 
76.15 
29.80 

58.99 

72.56 
36.60 

21.56 
9.05 
7.30 


Teleflex TFX 162.06 
TelefonicaBras VIV 13.70 
Telefonica TEF 9.66 


Telekmlndonesia TLK 29.57 
i Tenaris TS 36.09 
Tesoro TSO 85.27 
1 TesoroLogistics TLLP 53.06 
TevaPharm TEVA 37.96 
i Textron TXT 50.23 
ThermoFisherSci TMO 145.38 
ThomsonReuters TRI 44.73 
ThorlndustriesTHO 101.69 
3M MMM 177.71 

Tiffany TIF 76.81 
TimeWarner TWX 95.09 
Toll Bros TOL 31.86 
Torchmark TMK 74.19 
Toro TTC 56.80 

ITorontoDomBkTD 51.22 
1 Total TOT 51.75 
TotalSystem TSS 52.48 
ToyotaMotor TM 120.44 


TransCanadaTRP 46.15 
TransDigm TDG 251.73 
Transocean RIG 15.62 
TransUnion TRU 31.66 
Travelers TRV 118.33 
Turkcell lletismTKC 6.82 
TurquoiseHillTRQ 3.47 


Stock 


Net 

Sym Close Chg 


Twitter TWTR 17.09 
TylerTech TYL 148.02 
TysonFoods TSN 63.80 
UBS Group UBS 16.80 
UDR UDR 36.43 

UGI UGI 46.48 

US Foods USFD 27.36 
UltraparPart UGP 21.37 
UnderArmour A UAA 30.29 
UnderArmour C UA 26.21 
Unilever UN 41.29 
Unilever UL 41.22 
UnionPacific UNP 102.13 
UnitedContinental UAL 70.93 
UPS B UPS 115.17 
1 UnitedRentalsURI 110.15 
US Bancorp USB 50.97 
US Steel X 36.08 
1 UnitedTech UTX 111.35 
UnitedHealth UNH 162.18 
UniversalHealthB UHS 108.77 
UnumGroup UNM 44.46 
VEREIT VER 8.93 
VF VFC 53.24 

Visa V 81.09 

VailResorts MTN 163.64 
Vale VALE 8.30 

ValeantPharm VRX 15.71 
ValeroEnergy VLO 67.68 
Valspar VAL 104.11 
1 Vantiv VNTV 61.65 
VarianMed VAR 88.82 
Vedanta VEDL 13.36 
VeevaSystems VEEV 41.51 
Ventas VTR 63.17 
Verizon VZ 54.64 
VermilionEnergy VET 43 .44 
Vipshop VIPS 11.40 
VMware VMW 79.46 
VornadoRealty VNO 107.50 
VoyaFinancial VOYA 39.32 
VulcanMaterials VMC 127.44 
WABCO WBC 106.94 
EWEC Energy WEC 59.02 
W.P.Carey WPC 61.67 
WPX Energy WPX 14.95 
Wabtec WAB 83.88 
Wal-Mart WMT 69.21 
1 WasteConnections WCN 81.08 
WasteMgt WM 70.59 
Waters WAT 135.73 
Watsco WSO 148.79 
Weatherfordlntl WFT 5.78 
WellCareHealthWCG 138.73 
WellsFargo WFC 55.18 
Welltower HCN 68.17 
WestPharmSvcs WST 85.03 
WestarEnergy WR 55.01 
WestAllianceBcp WAL 48.81 
WesternGasEquity WGP 43.86 
1 WesternGasPtrsWES 60.98 
i WesternUnion WU 22.31 
WestlakeChem WLK 59.45 
WestpacBanking WBK 24.47 
WestRock WRK 52.23 
Weyerhaeuser WY 30.95 
Whirlpool WHR 185.98 
Wh ite WaveFoods WWAV 55.44 
Williams WMB 31.74 
WilliamsPartners WPZ 38.97 
Wipro WIT 9.84 
WooriBank WF 31.43 
Workday WDAY 72.28 
Wyndham WYN 76.47 
XcelEnergy XEL 40.80 
Xerox XRX 7.12 


Xylem XYL 49.93 
YPF YPF 17.00 

YanzhouCoal YZC 7.08 
YumBrands YUM 63.65 
YumChina YUMC 26.99 
ZTO Express ZTO 12.97 
ZayoGroup ZAYO 30.38 

ZimmerBiomet ZBH 104.95 
Zoetis ZTS 53.93 


NASDAQ 


AGNC Invt AGNC 18.94 
Ansys ANSS 94.71 
1 ARRIS Inti ARRS 30.95 
ASML ASML 111.24 
ActivisionBliz ATVI 37.94 
AdobeSystems ADBE 105.91 
AkamaiTech AKAM 69.55 
AlexionPharm ALX N 139.18 


AlignTech ALGN 94.82 
Alkermes ALKS 59.24 
Alphabet A G00GL 813.02 
Alphabet C GOOG 794.02 
Amazon.com AMZN 780.45 
Amdocs DOX 58.48 
Amerco UHAL 371.09 
AmericanAirlines AAL 45.89 
Amgen AMGN 152.98 
AnalogDevices ADI 71.32 
Apple AAPL 116.61 
AppliedMaterials AMAT 32.10 


0.04 

0.27 

■0.34 

1.32 

0.58 

1.77 

1.22 

12.07 

-2.95 

-0.66 

5.25 

7.12 

23.27 

0.29 

-0.12 

-0.81 

0.11 

-1.04 

0.59 

-0.14 


Stock 


Net 

Sym Close Chg 


ArchCapital ACGL 85.62 
Atlassian TEAM 24.97 
Autodesk ADSK 76.93 
ADP ADP 103.04 

1 B/EAerospace BEAV 61.11 
BOK Fin BOKF 82.35 
Baidu BIDU 177.47 
BankofOzarks OZRK 52.38 
BedBath BBBY 41.16 
Biogen BIIB 293.57 
BioMarinPharm BMRN 86.29 
BlackBerry BBRY 7.12 
Broadcom AVGO 174.28 
CA CA 33.08 

CBOE Holdings CBOE 75.09 
CDK Global CDK 59.70 
CDW CDW 51.87 
CH Robinson CHRW 73.74 
CME Group CME 115.92 
CSX CSX 36.99 

CadenceDesign CDNS 25.66 
Celgene CELG 118.76 
Cerner CERN 47.65 
ICharterCommsCHTR 296.17 
CheckPointSftw CHKP 86.66 
CincinnatiFin CINF 75.76 
Cintas CTAS 116.28 
CiscoSystems CSCO 30.17 
CitrixSystems CTXS 90.24 
Cognex CGNX 63.33 
CognizantTech CTSH 57.09 
Comcast A CMCSA 70.15 
CommerceBcshrs CBSH 57.85 
Com mScope COMM 37.38 
Copart CPRT 56.40 
CoStarGroupCSGP 191.47 
Costco COST 162.91 
Ctrip.com CTRP 42.80 
A DISH Network DISH 60.76 
DentsplySirona XRAY 58.33 
DiamondbackEner FANG 103.67 
DiscoveryComm A DISCA 27.20 
DiscoveryComm C DISCK 26.60 
DollarTree DLTR 78.06 
Dunkin' DNKN 51.79 
i E TRADE ETFC 36.71 


EastWestBancorp EWBC 50.61 
eBay EBAY 30.01 

ElectronicArts EA 78.96 

Equinix EQIX 369.75 
Ericsson ERIC 5.87 

Erielndemnity A ERIE 111.90 
Expedia EXPE 114.69 
Expeditorslntl EXPD 53.03 
ExpressScripts ESRX 70.87 
F5Networks FFIV 144.42 
Facebook FB 120.67 

Fastenal FAST 46.62 

FifthThirdBncp FITB 26.64 
Fiserv FISV 108.61 
Flex FLEX 14.36 

Fortinet FTNT 30.83 
Gaming&Leisure GLPI 31.62 
Garmin GRMN 49.49 
Gentex GNTX 20.41 
GileadSciences GILD 76.01 
Goodyear GT 31.49 

Grifols GRFS 16.97 

HDSupply HDS 42.77 

Hasbro HAS 83.71 


HenrySchein HSIC 155.71 
Hologic HOLX 39.79 
HospitalityProp HPT 31.36 
JBHunt JBHT 97.19 
HuntingtonBcshs HBAN 13.26 
A IAC/lnterActive IAC 69.35 
IdexxLab IDXX 115.96 
IHSMarkit INFO 36.29 
IPG Photonics IPGP 95.91 
IcahnEnterprises IEP 62.15 
lllumina ILMN 134.56 
Incyte INCY 104.81 
Intel INTC 36.35 

Intuit INTU 115.69 
IntuitiveSurgical ISRG 632.91 
lonisPharma IONS 47.09 
JD.com JD 26.30 
JackHenry JKHY 90.56 
JazzPharma JAZZ 115.75 
JetBlue JBLU 22.27 
KLA Tencor KLAC 78.42 
KraftHeinz KHC 86.53 
LKQ LKQ 31.26 

LamResearch LRCX 107.08 
1 LamarAdvertising LAMR 69.84 
A LibertyBroadbandA LBRDA 73.86 
1 LibertyBroadbandC LBRDK 75.21 
LibertyGlobal ALBTYA 32.32 
LibertyGlobal B LBTYB 32.32 
LibertyGlobal CLBTYK 31.10 
LibertyLiLAC A LILA 23.62 
LibertyLiLAC C LILAK 22.73 
LibertyQVC B QVCB 20.03 
LibertyQVC AQVCA 19.73 
LibertyVenturesA LVNTA 38.18 
LincolnElectric LECO 77.85 
LinearTech LLTC 61.98 


Stock 


Net 

Sym Close Chg 


lululemon LULU 68.73 
MarketAxessMKTX 152.71 
Marriott MAR 81.78 
MarvellTech MRVL 14.04 
Mattel MAT 30.94 

MaximlntProducts MXIM 38.44 
MelcoCrownEnt MPEL 16.11 
MercadoLibre MELI 171.28 
MicrochipTech MCHP 62.59 
MicronTech MU 22.11 
Microsemi MSCC 55.07 
Microsoft MSFT 62.30 
Middleby MIDD 129.28 
Mondelez MDLZ 45.00 
MonsterBeverage MNST 46.19 
Mylan MYL 39.16 
NXP Semi NXPI 98.40 
Nasdaq NDAQ 67.64 
NetApp NTAP 35.36 
Netease NTES 229.21 
A Netflix NFLX 131.81 
NewsCorp A NWSA 11.89 
NewsCorp B NWS 12.25 
Nordson NDSN 111.41 
NorthernTrust NTRS 90.10 
NorwegianCruise NCLH 44.55 
NVIDIA NVDA 101.74 
OReillyAuto ORLY 282.81 
OldDomFreight ODFL 86.11 
ON Semi ON 12.85 
OpenText OTEX 62.84 
PTC PTC 47.11 

Paccar PCAR 65.14 
PacWestBancorp PACW 55.06 
Paychex PAYX 60.85 
PayPal PYPL 41.06 
People'sUtdFin PBCT 19.28 
Priceline PCLN 1503.70 
i Qiagen QGEN 28.65 
Qorvo QRVO 53.36 
Qualcomm QCOM 65.55 
RandgoldRscs GOLD 82.71 
RegenPharm REGN 380.92 
RossStores ROST 65.69 
Ryanair RYAAY 83.86 
SBAComm SBAC104.28 
SEI Investments SEIC 50.31 
SS&C Tech SSNC 30.05 
1 SVB Fin SIVB 175.17 
Sabre SABR 24.71 
ScrippsNetworks SNI 74.68 
Seagate STX 39.05 
SeattleGenetics SGEN 54.87 


-0.68 

-0.21 

-0.56 

-0.20 

1.68 

-0.59 

0.16 

5.46 

-1.23 

-0.25 

-0.26 


Shire SHPG 182.00 
SignatureBankSBNY 149.95 
SiriusXM SIRI 4.64 
Skyworks SWKS 74.57 
Splunk SPLK 54.56 
Staples SPLS 9.03 
Starbucks SBUX 56.46 
SteelDynamics STLD 37.99 
Stericyde SRCL 77.65 
Symantec SYMC 24.65 
Synopsys SNPS 59.79 
1 TD Ameritrade AMTD 46.32 
TESARO TSRO 138.59 
TFS Fin TFSL 19.16 
T-MobileUS TMUS 57.61 
TRowePrice TROW 76.37 
TeslaMotors TSLA 226.75 
Texaslnstruments TXN 72.92 
TractorSupplyTSCO 75.63 
Trimble TRMB 30.49 
TripAdvisor TRIP 49.20 
21stCenturyFoxA FOXA 29.00 
21stCenturyFoxB FOX 28.34 
UltaSalon ULTA 264.14 
UltimateSoftware ULTI 187.43 
i UnitedTherap UTHR 145.89 
VCA WOOF 70.76 

VeriSign VRSN 79.80 
VeriskAnalytics VRSK 81.66 
VertxPharm VRTX 79.06 
Viacom A VIA 40.90 
Viacom B VIAB 37.48 
VimpelCom VIP 4.06 
Vodafone VOD 26.30 
WPP WPPGY 113.35 
WalgreensBoots WBA 83.03 
Weibo WB 44.94 
i WesternDigitalWDC 70.55 
WholeFoods WFM 30.46 
WillisTwrsWatson WLTW 125.96 
Wynn Resorts WYNN 91.44 
Xilinx XLNX 57.93 
Yahoo YHOO 41.34 
Yandex YNDX 21.88 
Zillow A ZG 36.81 
Zillow C Z 36.42 
ZionsBancorp ZION 43.09 


-0.56 

0.20 

0.17 

-0.47 

0.10 

-0.08 

-0.29 

10.51 

2.40 

0.02 

-4.53 

-0.39 

-0.22 

-2.65 

0.70 

-1.03 

-0.15 

0.30 

0.26 

-1.08 

-0.98 

-0.44 

0.06 

-0.32 

16.41 

-0.03 

-1.15 

0.08 

3.42 

-2.19 

-0.86 

0.90 

-1.40 

-0.50 

0.28 

-3.81 

-0.11 

0.19 

-0.07 

-0.34 

2.26 

-2.38 

0.11 

-0.42 

-0.28 

-0.12 

0.47 

0.21 

-0.19 

0.43 

0.22 

0.72 

0.27 

-0.20 

-1.21 

-0.60 

-0.24 

-0.57 

-1.16 

-0.48 

0.34 

-0.02 

0.09 

3.22 

-2.18 

-2.25 

0.08 

0.84 

-0.30 

2.01 

0.60 

0.88 

-0.01 

0.77 

1.34 

0.05 

1.74 

0.01 

-0.48 

1.20 

1.16 

-0.71 

1.28 

1.44 

-0.49 

-0.67 

-0.71 


NYSE MKT 


BritishAmTob BTI 112.86 0.12 
CheniereEnergy LNG 44.45 1.45 
CheniereEnerPtrs CQP 29.31 -0.07 
A CheniereEnHIdgs CQH 22.89 0.24 
ImperialOil IMO 34.88 -0.35 


New Highs and Lows | WSJ.com/newhighs 


The following explanations apply to the New York Stock Exchange, NYSE Area, NYSE 
MKT and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in 
the latest session. % CHG-Daily percentage change from the previous trading session. 
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52-Wk % 

Stock 

Sym Hi/Lo Chg 
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Sym Hi/Lo Chg 

Stock 

Sym Hi/Lo Chg 
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EverBankFin 

EVER 

19.49 -0.1 

NuvAIICapEnerMLP 

JMLP 

10.44 -0.1 

NYSE mans 

FB Financial 

FBK 

27.20 0.3 

OCI Partners 

OCIP 

8.90 2.9 

AVX 

AVX 

16.13 -1.2 

FMC Tech 

FTI 

36.96 -0.3 

OnAssignment 

ASGN 

45.98 -3.6 

FairmountSantrol 

FMSA 

12.22 -0.7 

PSBusinessParks 

PSB 

118.84 0.5 

AlamoGroup 

ALG 

79.59 -2.3 

Ferrari 

RACE 

59.88 -0.1 

PioneerFR 

PHD 

12.29 -0.2 

AnteroMidstream 

AM 

32.25 2.3 

FiatChrysler 

FCAU 

9.91 1.3 

PutnmHilnco 

PCF 

8.55 1.2 

ArcLogisticsPtrs 

ARCX 

16.08 0.4 

FT HilncLgShrt 

FSD 

16.54 0.1 

PutnmMstlntm 

PIM 

4.63 -1.1 

AristaNetworks 

ANET 

103.00 0.2 

GasLog 

GLOG 

17.55 0.3 

RAIT Financial 

RAS 

3.82 -2.4 

Assurant 

AIZ 

95.95 ... 

GenesisHealthcare 

GEN 

4.75 -1.5 

RE/MAX 

RMAX 

57.45 -0.4 

AvenuelncmCrStrat 

ACP 

13.69 0.1 

GettyRealty 

GTY 

26.27 ... 

RSP Permian 

RSPP 

46.92 0.3 

BP 

BP 

38.68 0.7 

Global Ptnrs 

GLP 

21.25 -1.0 

RayonierAdvPfdA 

RYAMpA 

122.47 -0.1 

BancoSantander 

SAN 

5.42 1.3 

GoldmanSachsBDC 

GSBD 

23.88 0.2 

ResoluteEnergy 

REN 

43.35 -3.0 

BancorpSouth 

BXS 

32.08 -0.9 

GoldmanSachsMLPInc 

GMZ 

10.30 0.7 

Rexford 1 nd 1 Rea Ity 

REXR 

24.10 0.4 

BankofMontreal 

BMO 

74.05 0.9 

GuangshenRail 

GSH 

31.35 ... 

Rogers 

ROG 

79.06 -0.9 

Bio-RadLab A 

BIO 

187.16 0.3 

Halliburton 

HAL 

56.88 0.6 

RoyaIBkCanada 

RY 

70.65 0.4 

BlackstoneGroup 

BX 

30.63 2.1 

HerculesCapital 

HTGC 

14.64 -0.8 

RoyalDutchA 

RDS/A 

56.39 0.9 

Braskem 

BAK 

22.81 1.4 

Hi-Crush 

HCLP 

21.40 -3.8 

Royal DutchB 

RDS/B 

59.56 0.4 

BrookfldRealAssts 

RA 

22.58 0.3 

Hillenbrand 

HI 

39.00 -0.3 

RoyceGIbValueTr 

RGT 

8.22 1.3 

Brunswick 

BC 

57.05 -0.1 

HudsonPacProp 

HPP 

35.89 -0.3 

RoyceMicroCap 

RMT 

8.31 -0.6 

CEB 

CEB 

77.20 20.9 

Huntingtonlngalls 

Hll 

197.28 1.9 

SINOPECShanghai 

SHI 

55.86 1.5 

CPFLEnergia 

CPL 

15.79 0.2 

ING Groep 

ING 

14.77 0.6 

SchwabC 

SCHW 

41.48 -0.6 

CapitalOnePfdH 

COFpH 

25.15 -0.1 

Ingevity 

NGVT 

55.77 1.3 

ScorpioBulkers 

SALT 

6.30 ... 

CtrlEuropeRussiaFd 

CEE 

21.09 0.4 

KAR Auction 

KAR 

44.59 0.3 

ShawComm B 

SJR 

20.79 0.3 

Chemed 

CHE 

164.55 0.2 

KMG Chem 

KMG 

40.37 -0.3 

Shopify 

SHOP 

47.94 8.0 

ChinaYuchai 

CYD 

14.71 -1.4 

Kaman 

KAMN 

52.85 2.3 

SouthwestAirlines 

LUV 

52.12 -1.6 

ClearBridgeAmEn 

CBA 

9.50 0.5 

KronosWorldwide 

KRO 

13.13 -2.8 

Sprint 

S 

9.00 -0.2 

ColonyCapital 

CLNY 

21.92 -0.8 

Lexington Realty 

LXP 

11.18 0.2 

StateStreet 

STT 

82.89 -0.7 

Comerica 

CMA 

71.20 ... 

LibertyAIIStar 

USA 

5.34 0.2 

Statoil 

STO 

19.02 2.2 

ComericaWt 

CMA/WS 

41.61 ... 

MechelPfd 

MTLp 

1.19 2.7 

Strats Allst GJT 

GJT 

18.92 3.1 

Cooper-Standard 

CPS 

108.67 -0.6 

Meredith 

MDP 

60.50 -2.4 

SummitMidstream 

SMLP 

26.05 -0.2 

Cullen/Frost 

CFR 

90.17 -0.6 

MonogramResident 

MORE 

10.97 -0.6 

SynovusFin 

SNV 

42.07 -1.4 

CushingTotRetFd 

SRV 

14.05 0.4 

NCR 

NCR 

42.95 -0.3 

TallgrassEnerGP 

TEGP 

27.74 5.7 

DE InvDivinco 

DDF 

10.24 0.4 

Naborslndustries 

NBR 

17.91 1.0 

Tenaris 

TS 

36.40 ... 

Disney 

DIS 

107.62 -0.1 

NewparkResources 

NR 

8.75 ... 

TesoroLogistics 

TLLP 

53.08 1.0 

DynagasLNG 

DLNG 

17.42 -0.6 

NexPointCreditFd 

NHF 

23.40 -1.6 

TexasPacificLand 

TPL 

328.00 5.1 

EatonVance 

EV 

44.00 -0.5 

NexPointResidentl 

NXRT 

23.09 0.4 

Textron 

TXT 

50.93 -0.1 

EatonVanceFRIncPIs 

EFF 

17.34 -0.2 

NorfolkSouthern 

NSC 

111.65 -0.3 

Timelnc. 

TIME 

20.40 2.7 

EmpresaDisCom 

EDN 

31.25 -0.2 

NorthStar Asset 

NSAM 

16.09 -0.9 

Timken 

TKR 

42.15 0.1 

EnLinkMid 

ENLC 

20.15 -0.3 

NorthStarRealty 

NRF 

16.48 -0.7 

TorontoDomBk 

TD 

51.45 0.7 

EraGroup 

ERA 

17.73 -2.9 

NuSTAR GP 

NSH 

30.10 -0.5 

Total 

TOT 

51.92 1.2 


Stock 


52-Wk % 

Sym Hi/Lo Chg Stock 


TrancntIRIty TCI 
UCP UCP 

US PhysTherapy USPH 
Unit UNT 

UnitedRentals URI 
UnitedTech UTX 
Vantiv VNTV 

Vonage VG 

WabashNational WNC 
WasteConnections WCN 
WstAstOppFd HIO 
WesternGasPtrs WES 
WesternUnion WU 


12.99 6.0 
12.60 0.8 

73.05 0.1 

30.06 2.4 
111.81 0.3 
111.94 0.4 

62.63 0.1 
7.78 0.9 
16.49 -1.3 
81.41 0.9 
5.16 -0.2 
61.68 -0.1 
22.67 -0.4 


NYSE lows - 8 


Cato CATO 

EmergentCapital EMG 
Express EXPR 

HealthSouthWt HLS/WS 
HiltonGrandVac HGV 
ParkHotels PK 
StageStores SSI 
ZweigFund ZF 


26.66 -14.3 
0.63 -3.7 
10.07 -5.4 
0.48 -21.4 
24.99 -1.0 
28.02 -5.0 
4.11 -8.3 
10.60 0.1 


NYSE Area highs - 53 


ARKWebx.OETF ARKW 
AdvisorDorseyADR AADR 
AdvShsPeritusHiYd HYLD 
AlerianEnergylnfr ENFR 
BardaysETN FI Enh FLEU 
BardaysETN+Select ATMP 
CambriaGIbValue GVAL 
CSXLinksMthPay2xLv REML 
CSXLinksMultiAsst MLTI 
DeutscheXMSCIAWxUS DBAW 
DeutscheXAustralia DBAU 
DeutscheXUSDHiYd HYLB 
ETRACSMthlyPay2x SMHD 
ETRACS2xMLvAlerian MLPQ 
ETRACS2xMLevS&PMLP MLPZ 
ElemntsRogrMrngstr WMW 
FidelityMSCITelSvs FCOM 
FlexSharesintl IQDY 
FlexMDevexUSFac TLTD 
FranklinUSLowVol FLLV 
GlblXJrMLPETF MLPJ 
GlbXISuperDivEM SDEM 
GSHedgelndVIP GVIP 


26.37 0.7 
42.95 1.1 
36.03 0.3 
24.42 0.7 
111.81 2.2 
24.77 0.7 
20.91 1.0 
28.45 0.7 

28.29 1.4 

24.52 0.4 
26.47 1.9 
50.83 0.2 
24.28 -1.9 
56.15 0.6 

59.53 1.2 

25.30 -0.7 
33.82 -0.6 
24.63 0.8 
58.02 0.7 
25.81 0.4 

8.94 -0.6 
15.14 0.6 
43.26 0.1 


52-Wk % 

Sym Hi/Lo Chg Stock 


GuggenheimBS2022HY 
HartfordMultiREIT 
iPathS&PMLPETN 
iShCurHdgMSCIUS 
iShCurHdgMSClEAFE 
iShCurHdgMSCISwitz 
iShUSTelecomm 
iShEdgeMSCIIntVal 
iShExponentialTech 
iShMSCIAustriaCap 
iShMSCIGermanyETF 
iShMSCIKokusaiETF 
iShMSClEAFEValue 
iShO-5YHYCorpBd 
JanusVelocityVolLC 
JohnHanMultDev 
MSCushMLPHI 
OppenheimerGIbGwth 
PIMCO0-5YrHiYdCorp 
PwrShsPrvtEqty 
PwrShSrLoanPtf 
PrShrUltrTelcm 
PureFISEMobilePymt 
SPDRBIoomBarSTHYBd 
SPDR S&P IntEngy 
UBSAGFIEnhLCGrw 
ETRACS2xBDC 
VanEckBDCIncome 
VanguardTelecom 
WisdomTreelntlHdg 


BSJM 25.25 
RORE 15.41 
IMLP 20.95 
HAWX 23.62 
HSCZ 26.00 
HEWL 24.03 
IYZ 36.74 


IVLU 

XT 

EWO 

EWG 

TOK 

EFV 


22.89 

27.39 

17.16 

27.01 

55.80 

48.76 


1.1 
0.3 
0.7 

SHYG 47.65 -0.1 
0.2 
2.1 
■0.6 
1.1 
■0.2 
0.7 


JHMD 25.45 
MLPY 8.32 - 


RGRO 

HYS 

PSP 

BKLN 

LTL 

IPAY 

SJNK 

IPW 


100.69 - 
11.43 
23.40 
139.41 
26.53 - 
27.89 - 
19.30 


FBGX 143.72 0.3 
BDCL 20.88 -0.5 
BIZD 18.64 -0.2 
VOX 104.36 -0.7 
HDWM 25.78 2.1 


NYSE Area lows - 7 


DrxDevMktBear 3x DPK 22.47 

DirexionEuroFinBrl EUFS 20.57 

DirexionHiYdBear2X HYDD 20.63 

ProSharesShortHiYd SJB 24.30 

ProShrS MSCI EAFE EFZ 31.06 

WBIPwrFactorHiDiv WBIY 24.48 

WisdTreeMngdFutStr WDTI 40.67 


NYSE MKT highs - 9 


AltisourceAsset AAMC 61.54 

BancorpNJ BKJ 13.67 

CheniereEnHIdgs CQH 23.08 

GlobalSCAPE GSB 4.25 

NeubrgBermMLPIncm NML 9.81 

OwensRealtyMtg ORM 19.16 

PharmAthene PIP 3.35 


Borrowing Benchmarks WSJ.com/bonds 

Money Rates January 5, 2017 

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a 
guide to general levels but don't always represent actual transactions. 

Week -52-WEEK— 
Latest ago High Low 



U.S. consumer price index 

All items 241.353 -0.16 1.7 

Core 249.227 0.004 2.1 


Discount 


1.25 1.25 1.25 1.00 


1 International rates i 


Week 

-52-Week- 

Latest 

ago 

High 

Low 

Prime rates 




U.S. 3.75 

3.75 

3.75 

3.50 

Canada 2.70 

2.70 

2.70 

2.70 

Japan 1.475 

1.475 

1.475 

1.475 

Policy Rates 




Eurozone 0.00 

0.00 

0.05 

0.00 

Switzerland 0.50 

0.50 

0.50 

0.50 

Britain 0.25 

0.25 

0.50 

0.25 

Australia 1.50 

1.50 

2.00 

1.50 

Overnight repurchase 



US. 0.63 

0.56 

1.30 

0.15 


Federal funds 

Effective rate 0.6800 0.6800 0, 
High 0.8125 0.8125 0 

Low 0.6300 0.5000 0 

Bid 0.6600 0.6600 0 

Offer 0.6900 0.6900 0 


1.6900 0.2700 
8125 0.5600 
6500 0.2000 
6600 0.2000 
7500 0.2600 


Five month 
Six month 

Libor 

One month 
Three month 
Six month 
One year 


n.q. n.q. n.q. n.q. 
n.q. n.q. n.q. n.q, 

0.76556 0.77000 0.77333 0.42350 
1.00928 0.99817 1.00928 0.61260 
1.32100 1.31767 1.32267 0.84480 
1.68900 1.69011 1.69956 1.11560 


Treasury bill auction 
4 weeks 0.475 0.485 

13 weeks 0.530 0.555 

26 weeks 0.630 0.660 


0.490 0.160 
0.555 0.215 
0.660 0.340 


Euro Libor 

One month 
Three month 
Six month 
One year 


-0.379 

-0.376 

-0.214 

-0.386 

-0.339 

-0.336 

-0.139 

-0.339 

-0.233 

-0.227 

-0.051 

-0.233 

-0.089 

-0.086 

0.049 

-0.089 


Notes on data: 

U.S. prime rate is effective December 15, 2016. 
Discount rate is effective December 15, 2016. 
U.S. prime rate is the base rate on corporate 
loans posted by at least 70% of the 10 largest 
U.S. banks; Other prime rates aren't directly 
comparable; lending practices vary widely by 
location; DTCC GCF Repo Index is Depository 
T rust & Clearing Corp.'s weighted average for 
overnight trades in applicable CUSIPs. Value 
traded is in billions of U.S. dollars. Futures on the 
DTCC GCF Repo Index are traded on NYSE Liffe 
US. 

Sources: Federal Reserve; Bureau of Labor 
Statistics; DTCC; SIX Financial Information; 
General Electric Capital Corp.; Tullett Prebon 
Information, Ltd. 


Secondary market 


Fannie Mae 

30-year mortgage yields 

30 days 3.662 3.708 3.828 2.806 

60 days 3.696 3.741 3.862 2.832 


Other short-term rates 


Week -52-Week- 
Latest ago high low 

Call money 

2.50 2.50 2.50 2.25 

Commercial paper 

30 to 270 days n.q 

Commercial paper (AA financial) 

90 days 0,95 0.91 1.03 0.45 

Euro commercial paper 

30 day 
Two month 
Three month 
Four month 


Euro interbank offered rate (Euribor) 
One month 


Three month 
Six month 
One year 


-0.369 

-0.368 

-0.218 

-0.374 

-0.321 

-0.319 

-0.142 

-0.321 

-0.226 

-0.221 

-0.050 

-0.226 

-0.085 

-0.081 

0.051 

-0.085 


Value 

-52-Week- 

Latest 

Traded 

High 

Low 


DTCC GCF Repo Index 

Treasury 0.622 75.150 1.266 0.244 

MBS 0.627 69.250 1.328 0.257 

Open Implied 

Settle Change Interest Rate 

DTCC GCF Repo Index Futures 

Treasury Jan 99.420 0.025 4161 0.580 
Treasury Feb 99.390 0.010 5060 0.610 
Treasury Mar 99.300 0.015 2978 0.700 


Weekly survey 


Latest Week ago Year ago 


n.q. 

n.q. 

-0.08 

-0.14 

Freddie Mac 




n.q. 

n.q. 

n.q. 

n.q. 

30-year fixed 

4.20 

4.32 

3.97 

n.q. 

n.q. 

n.q. 

n.q. 

15-year fixed 

3.44 

3.55 

3.26 

n.q. 

n.q. 

n.q. 

n.q. 

Five-year ARM 

3.33 

3.30 

3.09 


RingEnergy REI 13.68 -2.2 

TasekoMines TGB 1.05 -1.6 

NYSE MKT lows - 1 

GabelliGoAnywhere GGO 19.07 -9.3 

Nasdaq highs - 118 


ARRIS Inti ARRS 
AbraxisPetrol AXAS 
AdvEnergylnds AEIS 
AlbanyMolecular AMRI 
AlmostFamily AFAM 
AmCapSeniorFloat ACSF 
AndinaAcqnllWt ANDAW 
ApogeeEnt APOG 
ArchrockPtrs APLP 
AresCapital ARCC 
AsiaPacificWire APWC 
AspenTech AZPN 
AtICapitaIBcshs ACBI 
AuburnNatIBncp AUBN 
B/EAerospace BEAV 
BancFirst BANF 
BofiNts26 BOFIL 
Bojangles' BOJA 
Cadiz CDZI 

CSG Systems CSGS 
CabotMicro CCMP 


31.52 -1.1 
2.99 -1.4 
57.98 -0.2 

19.35 -0.7 
46.45 -1.9 

12.65 1.6 
0.35 18.5 

56.40 -1.8 
18.55 -1.6 
17.02 -1.6 

2.95 5.4 
56.20 -0.6 

19.40 0.8 

31.65 0.4 
61.25 0.4 

95.35 -1.6 
29.95 1.9 

20.65 1.7 
13.38 -3.9 
51.34 -0.5 
64.84 -0.1 


Stock 

52-Wk % 
Sym Hi/Lo Chg 

Stock 

52-Wk % 
Sym Hi/Lo Chg 

Stock 

5 

Sym 1 

CaesarsAcqn 

CACQ 

13.75 

1.9 

GulfislandFab 

GIFI 

13.53 

1.1 

Methanex 

MEOH 

CalamosStratTot 

CSQ 

10.70 

0.2 

HarmonyMergerWt 

HRMNW 

0.53 


Mindbody 

MB 

CarolinaFin 

CARO 

31.44 

-2.7 

HarvestCapCredit 

HCAP 

14.88 

0.9 

MonarchCasino 

MCRI 

CascadeBancorp 

CACB 

8.24 

-2.7 

HennessyCapWt 

HCACW 

0.93 


NVE 

NVEC 

Cemtrex 

CETX 

8.41 

4.0 

HennessyCapll 

HCAC 

10.20 

0.1 

Netflix 

NFLX 

CharterComms 

CHTR 

297.13 

1.6 

HighlandSrLoan 

SNLN 

18.79 

0.2 

NewtekBusSvcs 

NEWT 

CivistaBcshrs 

CIVB 

20.79 

2.4 

HowardBancorp 

HBMD 

15.30 

1.7 

NortheastBancorp 

NBN 

CivistaBcshrsPfB 

CIVBP 

66.50 

2.7 

IAC/lnterActive 

IAC 

69.36 

1.7 

NovaMeasuring 

NVMI 

CommunityBkrs 

ESXB 

7.44 

0.7 

Ichor 

ICHR 

13.50 

0.9 

Nutraceuticallntl 

NUTR 

CumberlandPharm 

CPIX 

6.04 

2.4 

iShMSClEAFEESGOpt 

ESGD 

57.13 

1.2 

NxstageMed 

NXTM 

CyberOptics 

CYBE 

31.00 

9.8 

IturanLocation 

ITRN 

29.35 

-4.2 

02Microlntl 

OIIM 

DISH Network 

DISH 

61.35 

0.6 

JM Global Un 

WYIGU 

10.21 

0.5 

Oxfordlmmunotec 

OXFD 

E’TRADE 

ETFC 

36.76 

2.0 

JM Global Wt 

WYIGW 

0.43 19.4 

PartnerComms 

PTNR 

EastVABkshs 

EVBS 

10.54 

0.5 

JanusSocGIbQual 

SGQI 

26.18 

1.2 

PinnadeEnt 

PNK 

ElectrumSpecUn 

ELECU 

10.30 

0.8 

Kopin 

KOPN 

3.65 

2.9 

Plexus 

PLXS 

ElectrumSpecWt 

ELECW 

0.43 

14.7 

LamarAdvertising 

LAMR 

70.09 

0.9 

QAD A 

QADA 

ENGIobal 

ENG 

2.89 

5.3 

LancasterColony 

LANC 

145.99 

-0.6 

Qiagen 

QGEN 

EntegraFin 

ENFC 

21.25 

2.8 

Landcadia 

LCA 

9.87 


QuantennaComms 

QTNA 

Fauquier 

FBSS 

16.93 

2.6 

LandmarkBncp 

LARK 

28.99 

0.2 

ROBOGIbIRobotics 

ROBO 

FT NasdGIblAuto 

CARZ 

36.46 

0.2 

LegacyResPfdA 

LGCYP 

11.25 

4.9 

ReconDAXGerm 

DAX 

FT NasdlOOxTech 

QQXT 

41.70 

0.4 

LegacyResPfdB 

LGCYO 

11.25 

9.8 

RedRockResorts 

RRR 

FT NasdaqBank 

FTXO 

26.86 

-1.6 

LibertyBroadbandC 

LBRDK 

75.72 

1.0 

RoyaIBkofCdaETN 

TALL 

FT NasdlOO EW 

QQEW 

47.38 

0.4 

LibertyBroadbandA 

LBRDA 

74.26 

1.2 

SVB Fin 

SIVB 

FTRiverFrontDynEur 

RFEU 

53.40 

0.9 

Littelfuse 

LFUS 

157.30 

-1.3 

SmartSand 

SND 

FoamixPharm 

FOMX 

11.27 

-2.0 

LumosNetworks 

LMOS 

16.70 

-1.0 

SotherlyHotels 

SOHO 

G Willi-Food 

WILC 

6.83 

4.8 

MMACapitalMgmt 

MMAC 

19.75 

1.8 

StarBulkNts2019 

SBLKL 

GeospaceTech 

GEOS 

24.37 

4.1 

MagellanHealth 

MGLN 

77.65 

-1.0 

StarBulkCarriers 

SBLK 

GlbPartnerAcqnWt 

GPACW 

0.43 

13.2 

Manitex 

MNTX 

7.80 

3.7 

StellarAcqnlll 

STLR 

GoldenOcean 

GOGL 

5.34 

8.5 

Merus 

MRUS 

26.25 

-6.3 

StoneCastleFin 

BANX 


47.40 2.9 

24.40 3.4 

27.46 -0.4 
71.80 -0.2 

132.75 1.9 

16.75 0.9 
14.15 1.8 

14.41 2.5 
37.90 -1.8 

26.97 2.1 
2.50 5.0 

15.76 -0.8 
5.77 2.2 

15.20 0.8 

55.10 -0.7 

31.10 -1.5 

28.97 -0.1 
23.14 16.6 

29.46 -0.1 
25.55 0.9 
24.67 -2.2 
22.63 4.2 

179.97 -2.1 

17.77 -1.1 
7.23 0.4 

22.49 3.3 
6.84 5.3 

10.02 0.2 

19.50 1.9 


52-Wk % 
Sym Hi/Lo Chg 


SupernusPharms SUPN 27.50 -0.7 
SynergyPharm SGYP 6.97 -1.3 
TD Ameritrade AMTD 46.36 1.6 
T-Mobile Pfd TMUSP 97.01 -1.9 
Tucows TCX 37.95 0.7 

UnitedTherap UTHR 149.30 -1.5 
VanguardlntlHiDiv VYMI 58.37 1.0 
VictoryCEMPUS500 CFO 41.43 -0.6 
WesternDigital WDC 72.13 ... 

WhiteHorseFin WHF 12.73 -1.2 

Nasdaq lows - 17 


AcuraPharm 

AEternaZentaris 

ArcadiaBiosci 

DestinationXL 

Dryships 

EcoStimEnergy 

FalconStorSftw 

GrAeroportuario 

MedTranscription 

MerrimackPharm 

PAVmedWt 

PAVmed 

PowerSolutions 

SyndaxPharm 

The9 

TransWorldEnt 

VSVIXMedTerm 


ACUR 

AEZS 

RKDA 

DXLG 

DRYS 

ESES 

FALC 

OMAB 

MTBC 

MACK 

PAVMW 

PAVM 

PSIX 

SNDX 

NCTY 

TWMC 

VIIZ 


0.69 -1.1 
2.35 -17.8 
0.82 ... 
3.85 -6.0 
2.98 -10.9 
0.87 -8.0 
0.41 1.0 
33.07 -1.4 
0.64 -13.2 

3.71 -7.1 
5.12 -12.3 
5.64 -9.1 

6.71 -11.6 
6.48 -5.4 
1.18 -1.7 
3.05 -1.6 

11.42 -0.3 


Mutual Funds WSJ.com/fundresearch 


Explanatory Notes 


Data provided by LIPPER ^ 

Top 250 mutual-funds listings for Nasdaq-published share classes with net assets of 
at least $500 million each. NAV is net asset value. Percentage performance figures 
are total returns, assuming reinvestment of all distributions and after subtracting 
annual expenses. Figures don't reflect sales charges ("loads") or redemption fees. 

NET CHG is change in NAV from previous trading day. YTD%RET is year-to-date 
return. 3-YR%RET is trailing three-year return annualized. 

e-Ex-distribution. f-Previous day's quotation. g-Footnotes x and s apply. j-Footnotes e 
and s apply. k-Recalculated by Upper, using updated data. p-Distribution costs apply, 
12b-l. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r 
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not 
available due to incomplete price, performance or cost data. NE-Not released by Upper; 
data under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. 


Fund 


Thursday, January 5, 2017 

Net YTD Net YTD Net YTD 

NAV Chg %Ret Fund NAV Chg %Ret Fund NAV Chg %Ret 


American Funds Cl A 

AmcpA p 27.65 -0.02 

AMutIA p 37.21 

BalA p 25.03 +0.04 

BondA p 12.78 +0.06 

CapIBA p 58.43 +0.26 

CapWGrA 44.72 +0.20 

EupacA p 46.21 +0.46 

FdlnvA p 55.08 +0.01 

GwthA p 42.86 +0.12 

HI TrA p 10.34 +0.02 

ICAA p 36.71 +0.01 

IncoA p 21.93 +0.05 

N PerA p 36.00 +0.22 

NEcoA p 36.68 +0.08 

NwWrldA 52.55 +0.44 

SmCpA p 46.86 +0.12 

TxExA p 12.78 +0.03 

WshA p 41.34 -0.02 

AMG Managers Funds 
YacktmanFd I 21.61 +0.01 
AQR Funds 

MgdFutStrl 9.34 -0.05 

Baird Funds 

AggBdlnst 10.76 +0.06 

CorBdlnst 11.09 +0.06 

BlackRock Funds A 

GlblAlloc p 18.45 +0.06 

BlackRock Funds C 

GlblAlloc t 16.80 +0.06 

BlackRock Funds Inst 

EqtyDivd 22.75 -0.05 

GlblAlloc 18.55 +0.06 

HiYIdBd 7.70 +0.01 

StratlncOpptylns 9.85 
Del Invest Instl 
Value 19.95 

Dimensional Fds 

5GlbFxdlnc 10.90 +0.03 

EmgMktVa 24.66 +0.30 

EmMktCorEq 17.83 +0.20 

IntICoreEq 12.00 +0.12 

IntSmCo 17.76 +0.22 

IntSmVa 19.66 +0.25 

US CoreEql 19.52 -0.08 

US CoreEq2 18.84 -0.11 

US Small 34.13 -0.44 

US SmCpVal 37.80 -0.53 

US TgdVal 24.30 -0.29 

USLgVa 35.50 -0.16 

Dodge & Cox 

Balanced 104.64 -0.05 

Income 13.64 +0.03 


Inti Stk 39.27 +0.27 
Stock 187.32 -0.36 

DoubleLine Funds 

TotRetBdl 10.67 +0.04 
TotRetBdN 10.66 +0.03 

Federated Instl 

StraValDivIS 5.98 +0.03 

Fidelity 

500ldxlnst 79.42 -0.06 
500ldxlnstPrem 79.42 -0.06 
500ldxPrem 79.42 -0.06 
ExtMktldxPrem r 56.46 -0.39 
TMktldxF r 65.45 -0.12 
TMktldxPrem 65.45 -0.12 
USBdldxPrem 11.56 +0.05 
USBdldxInstPrem 11.56 +0.05 
Fidelity Advisor I 
Nwlnsghtl 27.51 +0.05 
Fidelity Freedom 
FF2020 15.20 +0.04 

FF2025 13.03 +0.03 

FF2030 16.05 +0.04 

FreedomK2020 14.15 +0.05 
Freedom K2025 14.80 +0.04 
FreedomK2030 15.13 +0.04 
FreedomK2035 15.70 +0.05 
FreedomK2040 15.72 +0.04 
Fidelity Invest 
Balanc 22.32 +0.02 
BluCh 68.96 +0.22 

Contra 100.62 +0.24 
ContraK 100.54 +0.24 
Cplnc r 9.82 +0.02 

Divlntl 34.02 +0.33 
DivIntIK r 33.94 +0.33 
GroCo 139.46 -0.04 
GrowCoK 139.31 -0.04 
InvGB 7.84 +0.03 

InvGrBd 11.16 +0.05 
LowP r 50.08 -0.01 
LowPriStkK r 50.03 -0.02 
Magln 93.11 -0.07 

OTC 85.76 +0.38 

Puritn 20.88 +0.04 

SrsEmrgMktF 16.19 +0.19 
SrsInvGrdF 11.16 +0.05 
TotalBond 10.58 +0.04 
Fidelity Selects 
Biotech r 183.71 +1.24 
First Eagle Funds 
GlbA 55.15 +0.32 

FPA Funds 

FPACres 32.94 -0.07 

FrankTemp/Frank Adv 


1.2 


NA 


IncomeAdv 2.31 +0.01 1.3 

FrankTemp/Franklin A 

CA TF A p 7.32 +0.02 0.3 
Fed TF A p 12.01 +0.02 0.3 
IncomeA p 2.32 ... 0.9 

RisDv A p 53.00 -0.21 0.7 

FrankTemp/Franklin C 

Income C t 2.35 

FrankTemp/Temp A 

GIBond A p NA 
Growth A p NA 

FrankTemp/Temp Adv 
GIBondAdv p NA 
Harbor Funds 

CapApInst 58.20 +0.44 2.7 
Intllnst r 59.85 +0.67 2.5 

Invesco Funds A 

EqlncA 10.69 -0.01 1.2 
John Hancock Class 1 
LSBalncd 14.43 +0.04 1.3 
LSGwth 14.95 +0.04 1.7 
John Hancock Instl 
DispValMCI 21.87 -0.07 1.9 
JPMorgan Funds 
MdCpVal L 36.76 -0.27 1.0 
JPMorgan R Class 
CoreBond 11.56 +0.04 0.5 
JPMorgan Select CIs 
CoreBond 11.55 +0.05 0.6 
USLgCpCorPIs 28.62 +0.01 1.8 
Lazard Instl 

EmgMktEq 16.32 +0.09 2.3 

Loomis Sayles Fds 

LSBondl 13.68 +0.05 0.9 

Lord Abbett A 

ShtDurlncmA p 4.31 

Lord Abbett F 

ShtDurlncm 4.31 +0.01 0.3 
Metropolitan West 
TotRetBd 10.58 +0.05 0.4 

TotRetBdl 10.58 +0.05 0.5 

TRBdPlan 9.95 +0.04 0.4 

MFS Funds Class A 

ValueA p 36.39 -0.12 0.9 

MFS Funds Class I 

Valuel 36.59 -0.12 1.0 

Mutual Series 

GlbDiscA NA ... NA 

GlbDiscz NA ... NA 

Oakmark Funds Cl I 

Eqtylnc r 30.80 -0.05 1.2 

Oakmark 73.56 -0.19 1.5 

Oakmrklnt 23.29 +0.25 2.6 


Fund 


Net YTD 

NAV Chg %Ret Fund 


Old Westbury Fds 

LrgCpStr 13.06 +0.06 

Oppenheimer Y 
DevMktY 32.76 +0.32 
IntGrowY 35.28 +0.35 
Parnassus Fds 
ParnEqFd 39.99 
PIMCO Fds Instl 
AIIAsset NA 

HiYId NA 

TotRt NA 

PIMCO Funds A 

IncomeFd NA 

PIMCO Funds D 

IncomeFd NA 

PIMCO Funds Instl 

IncomeFd NA 

PIMCO Funds P 

IncomeP NA 

Price Funds 

BIChip 74.54 +0.50 

CapApp 26.45 +0.04 

Eqlnc 31.79 -0.16 

Eqlndex 60.92 -0.05 

Growth 54.59 +0.37 

HelSci 61.07 +0.33 

InstICapG 29.99 +0.20 

IntIValEq 13.12 +0.14 

IntlStk 15.72 +0.16 

MCapGro 76.67 -0.31 

MCapVal 29.56 -0.07 

N Horiz 44.13 -0.10 

N Inc 9.42 +0.04 

OverS SF r 9.32 +0.11 

R2015 NA 

R2020 NA 

R2025 NA 

R2030 NA 

R2035 NA 

R2040 NA 

SmCapStk 45.43 -0.43 

SmCapVal NA 

Value 34.04 -0.10 

Prudential Cl Z & I 

TRBdZ 14.17 +0. 

Schwab Funds 

S&PSel 34.89 -0.03 

TIAA/CREF Funds 

Eqldxlnst 16.82 -0.04 

Tweedy Browne Fds 

GbIValue 25.39 +0.13 

VANGUARD ADMIRAL 

500Adml 209.41 -0.15 

BalAdml 31.45 +0.02 

CAITAdml 11.57 +0.02 

CapOpAdml r 126.43 -0.27 

EMAdmr 30.53 +0.31 

EqlncAdml 68.90 -0.16 

ExtndAdml 73.93 -0.52 

GNMAAdml 10.57 +0.03 

GrwthAdml 58.41 +0.15 

HlthCareAdml r 80.41 +0.62 

HYCorAdml r 5.87 +0.01 

InfProAd 25.67 +0.10 

IntIGrAdml 69.50 +1.01 

ITBondAdml 11.31 +0.05 

ITIGradeAdml 9.69 +0.04 

LTGradeAdml 10.23 +0.12 

MidCpAdml 165.88 -0.56 

MuHYAdml 11.05 +0.03 

MuIntAdml 13.94 +0.03 

MuLTAdml 11.42 +0.03 

MuLtdAdml 10.86 +0.01 

MuShtAdml 15.73 +0.01 


2.7 
1.0 
1.0 

1.4 

2.5 

3.4 

2.6 

2.4 

2.8 
1.7 

1.7 
1.9 
0.6 

2.8 
NA 
NA 
NA 
NA 
NA 
NA 
1.1 
NA 
1.2 

.08 0.7 


Net YTD 
NAV Chg %Ret 


PrmcpAdml r 110.46 -0.04 
REITAdml r 119.48 +0.37 
SmCapAdml 62.73 -0.48 
STBondAdml 10.44 +0.01 
STIGradeAdml 10.65 +0.02 
TotBdAdml 10.71 +0.05 
TotlntBdldxAdm 21.60 
TotlntlAdmldx r 25.29 +0.25 
TotStAdml 56.88 -0.11 
TxMln r 12.06 +0.12 
ValAdml 36.59 -0.13 
WdsrIIAdml 63.25 -0.12 
WellsIAdml 62.11 +0.17 
WelltnAdml 68.15 +0.06 
WndsrAdml 70.35 -0.21 
VANGUARD FDS 
DivdGro 23.72 
GNMA 10.57 +0.03 
HlthCare r 190.64 +1.47 
INSTTRF2020 20.38 +0.06 
INSTTRF2025 20.38 +0.06 
INSTTRF2030 20.35 +0.06 
INSTTRF2035 20.32 +0.06 
INSTTRF2040 20.28 +0.06 
LifeCon 18.62 +0.06 
LifeGro 29.33 +0.09 
LifeMod 24.46 +0.07 
PrmcpCor 22.51 -0.03 
SelValu r 29.36 -0.06 
STAR 24.05 +0.09 

STIGrade 10.65 +0.02 
TgtRe2015 14.66 +0.04 
TgtRe2020 28.60 +0.08 
TgtRe2025 16.57 +0.05 
TgtRe2030 29.63 +0.09 
TgtRe2035 18.02 +0.05 
TgtRe2040 30.73 +0.09 
TgtRe2045 19.22 +0.05 
TgtRe2050 30.92 +0.08 
TgtRetlnc 12.91 +0.04 
TotlntBdlxInv 10.80 
Wellsl 25.64 +0.07 

Welltn 39.46 +0.03 
Wndsrll 35.65 -0.06 
VANGUARD INDEX FDS 
500 209.41 -0.16 

ExtndlstPI 182.44 -1.28 
SmValAdml 52.68 -0.50 
TotBd2 10.67 +0.05 
Totlntl 15.12 +0.15 
TotSt 56.86 -0.11 

VANGUARD INSTL FDS 
Ballnst 31.45 +0.02 
DevMkts Ind Inst 12.07 +0.11 
Extndlnst 73.93 -0.52 
Grwthlnst 58.41 +0.15 
InPrSeln 10.46 +0.04 
Instldx 206.63 -0.15 
InstPlus 206.64 -0.16 
InstTStPlus 51.06 -0.10 
MidCpInst 36.64 -0.13 
MidCpIstPI 180.72 -0.61 
SmCapInst 62.73 -0.48 
STIGradelnst 10.65 +0.02 
TotBdlnst 10.71 +0.05 
TotBdlnst2 10.67 +0.05 
TotBdlnstPI 10.71 +0.05 
TotlntBdldxInst 32.42 
Totlntllnstldx rl01.12 +0.98 
TotltllnstPlld rl01.14 +0.98 
TotStlnst 56.89 -0.11 
Valuelnst 36.58 -0.14 
Western Asset 
CorePlusBdl NA 
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MARKETS DIGEST 


EQUITIES 


Dow Jones Industrial Average 

Last Year ago 

19899.29 T 42.87, or 0.21% Trailing P/E ratio 21.70 15.66 

High, low, open and close for each p / E estimate 18.59 16.10 

trading day of the past three months. Dividend yield 2.41 2.72 

All-time high 19974.62, 12/20/16 


S&P 500 Index 

2269.00 ▼1.75, or 0.08% 

High, low, open and close for each 
trading day of the past three months. 



Last 

Year ago 

Trailing P/E ratio * 

24.82 

22.95 

P/E estimate 

18.92 

17.44 

Dividend yield 

2.07 

2.14 

All-time high: 2271.72, 12/13/16 


Current divisor 0.14602128057775 


Session high 


DOWN 

Session open ► 

Close ► 


UP 

Close 

Open 


n 


Session low 


JL 

, ,+ « 




65-day moving average 




Bars measure the point change from session's open 

I I 1 1 1 1 

Oct. Nov. Dec. 

* P/E data based on as-reported earnings from Birinyi Associates Inc. 
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I 2140 
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V 

1 
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, 

2105 

1 1 1 1 1 2070 

Nov. Dec. 


Nasdaq Composite Index 

Last Year ago 

5487.94 A 10.93, or 0.20% Trailing P/E ratio *24.22 23.25 

High, low, open and close for each p / E estimate 19.42 20.04 

trading day of the past three months. Dividend yield 1.22 1.17 

All-time high: 5487.94, 01/05/17 



■ I I 1 1 1 1 

Oct. Nov. Dec. 


Major U.S. Stock-Market Indexes Late Trading 








TO U/nnP 


— %chg — 
YTD 3-yr.ann. 

Most-active and biggest movers amoi 
and Nasdaq issues from 4 p.m. to 6:30 
trading services, securities dealers anc 
share price of $2 and minimum after-h 

Most-active issues in late tr 

Volume 

Company Symbol (000) 

ig NYSE, NYSE Area, NYSE MKT 
p.m. ET as reported by electronic 
J regional exchanges. Minimum 
lours volume of 5,000 shares. 

ading 


Dow Jones 

High 

Low 

Latest 

Close 

Net chg 

%chg 

oz-vveeK 

High Low 

%chg 

Industrial Average 

Transportation Avg 

Utility Average 

Total Stock Market 

Barron's 400 

19948.60 

9145.72 

662.06 

23650.41 

612.83 

19811.12 

9016.01 

653.38 

23511.92 

604.98 

19899.29 

9051.76 

659.85 

23603.51 

607.58 

-42.87 

-63.96 

0.57 

-45.11 

-6.36 

-0.21 1 
-0.70 1 

1 0.09 

-0.19| 

-1.04| 

19974.62 

9421.08 

723.51 

23648.63 

613.94 

15660.18 

6625.53 

577.51 

18663.11 

446.15 

20.5 

29.4 

14.3 

17.9 

24.9 

0.7 

0.1 

0.04 

1.4 

1.0 

6.5 

7.3 

11.1 

7.0 

6.2 

Last 

/ 

Net chg 

-\i lei nuui ^ 

%chg 

High 

Low 

VanEck Vectors Gold Miner GDX 

PwrShs DB Com Track DBC 

14,314.3 

12,766.0 

23.07 

15.85 

-0.13 

-0.56 

unch. 

23.21 

15.85 

23.06 

15.76 

Nasdaq Stock Market 










SPDRS&P500 

SPY 

11,503.4 

226.49 

0.09 

0.04 

226.53 

226.24 

Nasdaq Composite 

5495.85 

5464.36 

5487.94 

10.93 

|0.20 

5487.94 

4266.84 

17.0 

1.9 

9.9 

SPDR Bloomberg HYBd JNK 

6,167.1 

36.82 

0.09 

0.25 

36.85 

36.72 

Nasdaq 100 

4967.90 

4935.34 

4964.95 

27.75 

|0.56 

4965.81 

3947.80 

15.3 

2.1 

11.9 

Microsoft 

MSFT 

3,460.3 

62.30 


unch. 

62.49 

62.24 

Standard & Poor's 











Yahoo! 

YHOO 

3,221.6 

41.35 

0.01 

0.02 

41.35 

41.02 

500 Index 

2271.50 

2260.45 

2269.00 

-1.75 

-0.08 1 

2271.72 

1829.08 

16.8 

1.3 

7.4 

iShares Gold Trust 

IAU 

3,044.3 

11.38 


unch. 

11.38 

11.36 

MidCap 400 

1694.85 

1677.17 

1683.38 

-12.45 

-0.73 1 

1696.12 

1238.82 

26.9 

1.4 

8.1 

Hewlett Packard Ent 

HPE 

2,904.7 

23.56 


unch. 

23.56 

23.42 

SmallCap600 

855.02 

841.39 

845.04 

-12.33 

-1.44 ■ 

857.50 

588.26 

33.3 

0.8 

8.6 

Percentage gainers.. 







Other Indexes 











Medicines Co 

MDCO 

22.1 

39.00 

3.48 

9.80 

39.00 

35.52 

Russell 2000 

1387.71 

1366.57 

1371.94 

-16.02 

-1.151 

1388.07 

953.72 

28.9 

1.1 

5.9 

Gap Inc 

GPS 

949.0 

25.10 

1.85 

7.96 

26.50 

22.90 

NYSE Composite 

11264.17 

11209.63 

11247.70 

1.16 

0.01 

11247.70 

9029.88 

16.6 

1.7 

3.0 

Momenta Pharm 

MNTA 

59.6 

16.50 

1.00 

6.45 

17.25 

15.45 

Value Line 

517.87 

512.41 

514.37 

-3.50 

-0.68| 

518.98 

383.82 

22.6 

1.6 

1.9 

Neurocrine Biosciences nbix 

164.7 

44.00 

2.62 

6.33 

45.60 

41.38 

NYSE Area Biotech 

3252.36 

3200.62 

3234.40 

0.18 

|0.01 

3487.42 

2642.53 

-7.3 

5.2 

11.5 

Intercept Pharmaceuticals ICPT 

19.5 

110.84 

5.15 

4.87 

110.84 

105.69 

NYSE Area Pharma 

495.68 

489.85 

495.16 

5.92 

■ 1.21 

554.66 

463.78 

-5.2 

2.8 

2.1 

...And losers 








KBW Bank 

93.65 

91.61 

92.39 

-1.32 

-1.41 1 

93.71 

56.51 

36.4 

0.7 

10.0 

Ruby Tuesday 

RT 

27.6 

2.97 

-0.56 

-15.86 

3.53 

2.87 

PHLX § Gold/Silver 

88.42 

84.70 

87.93 

4.54 


112.86 

38.84 

81.4 

11.5 

0.5 

G-lll Apparel Group 

Gill 

37.1 

26.23 

-2.42 

-8.45 

28.65 

25.04 

PHLX § Oil Service 

191.72 

189.52 

190.78 

1.05 

1 0.55 

192.50 

128.61 

31.8 

3.8 

-11.6 

Comms Sales Leasing 

CSAL 

11.8 

25.39 

-1.47 

-5.47 

26.86 

25.39 

PHLX§ Semiconductor 

914.76 

900.21 

901.69 

-8.08 

-0.89| 

939.21 

559.18 

47.8 

-0.5 

19.6 

Geron 

GERN 

75.8 

2.11 

-0.09 

-4.09 

2.22 

2.11 

CBOE Volatility 

12.09 

11.40 

11.67 

-0.18 

-1.52 ■ 

28.14 

11.27 

-53.3 

-16.9 

-5.3 

Pandora Media 

P 

62.7 

12.62 

-0.39 

-3.00 

13.01 

12.50 


^Philadelphia Stock Exchange Sources: SIX Financial Information; WSJ Market Data Group 


Trading Diary 

Volume, Advancers, Decliners 

NYSE NYSE MKT 

Total volume* 926,291,338 16,789,117 
Adv. volume* 398,489,405 11,679,490 
Decl. volume* 511,987,747 4,528,446 


Issues traded 3,109 331 

Advances 1,347 182 

Declines 1,661 131 

Unchanged 101 18 

New highs 130 9 

New lows 8 1 

Closing tick 295 22 

Closing Arms 1 1.05 0.74 

Block trades* 6,515 181 


Nasdaq NYSE Area 

Total volume*l,763,355,893 358,222,286 
Adv. volume* 855,657,410 239,195,846 
Deck volume* 862,686,811 118,484,884 


Issues traded 3,012 1,337 

Advances 1,177 816 

Declines 1,714 508 

Unchanged 121 13 

New highs 118 53 

New lows 17 7 

Closing tick 279 21 

Closing Arms 1 0.69 0.94 

Block trades* 7,074 1,736 


* Primary market NYSE, NYSE MKT NYSE Area only. 
'(TRIN) A comparison of the number of advancing and declining 
issues with the volume of shares rising and falling. An 
Arms of less than 1 indicates buying demand; above 1 
indicates selling pressure. 


International Stock Indexes 


Region/Country Index 

Close 

Net chg 

— Latest 

%chg 

YTD 

%chg 

World 

The Global Dow 

2578.98 

14.97 

■ 0.58 

1.9 


The Global Dow Euro 

> 2290.80 

-13.88 

-0.601 

1.4 


DJ Global Index 

332.12 

1.83 

■0.55 

1.9 

World 

DJ Global ex U.S. 

218.95 

2.80 

■ 1.29 

2.3 

Americas 

DJ Americas 

548.89 

-0.18 

-0.031 

1.6 

Brazil 

Sao Paulo Bovespa 

62070.98 

481.92 

■ 0.78 

3.1 

Canada 

S&P/TSX Comp 

15586.58 

69.83 

10.45 

2.0 

Mexico 

IPC All-Share 

46719.99 

132.25 

10.28 

2.4 

Chile 

Santiago IPSA 

3230.72 

-3.64 

-0.111 

0.2 

Europe 

Stoxx Europe 600 

365.64 

0.38 

10.10 

1.2 

Euro zone 

Euro Stoxx 

353.75 

0.07 

10.02 

1.0 

Belgium 

Bel-20 

3658.69 

-7.00 

-0.191 

1.5 

France 

CAC40 

4900.64 

1.24 

10.03 

0.8 

Germany 

DAX 

11584.94 

0.63 

10.01 

0.9 

Israel 

Tel Aviv 

1467.83 

3.52 

10.24 

-0.2 

Italy 

FTSEMIB 

19642.81 

16.17 

[0.08 

2.1 

Netherlands 

AEX 

486.93 

-0.65 

-0.131 

0.8 

Spain 

IBEX 35 

9488.20 

25.30 

10.27 

1.5 

Sweden 

SX All Share 

536.20 

-2.52 

-0.471 

0.3 

Switzerland 

Swiss Market 

8392.49 

37.68 

10.45 

2.1 

U.K. 

FTSEIOO 

7195.31 

5.57 

[0.08 

0.7 

Asia-Pacific DJ Asia-Pacific TSM 

1463.30 

21.39 

■ 1.48 

2.9 

Australia 

S&P/ASX 200 

5753.30 

16.90 

10.29 

1.5 

China 

Shanghai Composite 

: 3165.41 

6.62 

10.21 

2.0 

Hong Kong 

Hang Seng 

22456.69 

322.22 

■ 1.46 

2.1 

India 

S&P BSE Sensex 

26878.24 

245.11 

■0.92 

0.9 

Japan 

Nikkei Stock Avg 

19520.69 

-73.47 

-0.371 

2.1 

Singapore 

Straits Times 

2954.14 

32.83 

■ 1.12 

2.5 

South Korea 

Kospi 

2041.95 

-3.69 

-0.181 

0.8 

Taiwan 

Weighted 

9358.14 

71.18 

■0.77 

1.1 


Sources: SIX Financial Information; WSJ Market Data Group 


Percentage Gainers. 


Percentage Losers 


Company 

— Lc 
Symbol Close 

itest Sessic 
Net chg 

)n — 
%chg 

High 

- 52-Week 
Low 

%chg 

Company 

— Lc 
Symbol Close 

itest Sess 
Net chg 

iion — 
%chg 

High 

■ 52-Wee 
Low 

;k 

%chg 

EnteroMedics 

ETRM 

3.97 

1.88 

89.95 

132.30 

1.75 

-95.9 

Direxion Jr Gold Bear 3X 

JDST 

20.22 

-7.09 

-25.96 

2085.00 

18.21 

-98.3 

Direxion Jr Gold Bull 3X 

JNUG 

8.74 

1.80 

25.94 

33.29 

2.05 

127.6 

Kohl's Corp 

KSS 

42.01 

-9.87 

-19.02 

59.67 

33.87 

-17.4 

GenVec 

GNVC 

4.10 

0.73 

21.66 

17.45 

2.70 

-75.4 

AEterna Zentaris 

AEZS 

3.00 

-0.65 

-17.81 

5.59 

2.35 

-8.8 

ProShares Ultra Jr Miners 

GDJJ 

73.60 

13.00 

21.45 

152.62 

20.18 

146.2 

Direxion Gold Miner 3x Br 

DUST 

34.31 

-7.38 

-17.70 

1048.00 

22.80 

-94.6 

CEB 

CEB 

74.85 

12.95 

20.92 

77.20 

47.33 

32.5 

Hebron Technology 

HEBT 

5.00 

-0.93 

-15.68 

7.02 

4.55 


Direxion Silver Min Bl 2X 

SHNY 

14.13 

2.17 

18.12 

30.47 

8.97 


Centrus Energy 

LEU 

7.60 

-1.31 

-14.70 

9.46 

1.00 

489.1 

Halozyme Therapeutics 

HALO 

12.61 

1.92 

17.96 

15.44 

6.96 

-15.9 

Cato Cl A 

CATO 

26.73 

-4.46 

-14.30 

40.51 

26.66 

-25.1 

DXN DLYGLDMNR3xBL 

NUGT 

10.32 

1.56 

17.81 

35.80 

3.48 

67.9 

Macy's Inc 

M 

30.86 

-4.98 

-13.90 

45.50 

29.94 

-16.3 

Quantenna Communications 

QTNA 

22.88 

3.25 

16.56 

23.14 

13.75 


Castlight Health Cl B 

CSLT 

4.35 

-0.65 

-13.00 

5.50 

2.54 

20.2 

Alamos Gold 

AGI 

8.56 

1.06 

14.13 

10.41 

2.27 

133.9 

Resources Connection 

RECN 

17.20 

-2.45 

-12.47 

19.80 

12.30 

21.6 

Hailiang Educ Group ADR 

HLG 

8.50 

1.05 

14.09 

11.35 

7.35 

-9.6 

ProShr UltSht Gold Miners 

GDXS 

17.00 

-2.30 

-11.92 

127.32 

11.93 

-81.5 

Microbot Medical 

MBOT 

8.64 

1.03 

13.53 

48.60 

2.97 

-79.7 

Power Solutions Inti 

PSIX 

7.32 

-0.96 

-11.59 

20.97 

6.71 

-52.8 

Coeur Mining 

CDE 

11.24 

1.32 

13.31 

16.41 

1.62 

362.6 

Gartner Inc 

IT 

90.56 

-11.23 

-11.03 

105.45 

77.80 

5.0 

CTI BioPharma 

CTIC 

4.46 

0.49 

12.34 

13.00 

2.51 

-62.8 

CGGADR 

CGG 

13.45 

-1.66 

-10.96 

73.60 

11.91 

-67.1 

Vestin Realty Mortgage II 

VRTB 

2.56 

0.27 

11.79 

3.75 

0.96 

16.4 

Walter InvMgmnt 

WAC 

4.50 

-0.55 

-10.89 

16.00 

2.24 

-68.2 

Most Active Stocks 







Volume Movers Ranked by change from 65-day average* 

Company 

Symbol 

Volume % chg from - 
(000) 65-day avg 

-Latest Session - ■ 
Close %chg 

52-Week 

High Low 

Company 

Symbol 

Volume % chg from —Latest Session - ■ 
(000) 65-day avg Close %chg 

52-Week 

High Low 

VanEck Vectors Gold Miner 

GDX 120,767 

45.3 

23.20 

5.84 

31.79 

12.40 

Knot Offshore Partners 

KNOP 

2,803 

3761 

22.10 

-8.68 

24.67 

9.68 

DXN DLYGLDMNR3xBL 

NUGT 

96,213 

112.6 

10.32 

17.81 

35.80 

3.48 

SPDR S&P 1000 ETF 

SMD 

155 

2066 

90.13 

-0.47 

91.65 

64.13 

Bank of America 

BAC 

85,455 

-25.6 

22.68 

-1.18 

23.39 

10.99 

Lionbridge Techs 

LIOX 

6,580 

1911 

5.71 

-0.87 

5.96 

3.90 

Direxion Jr Gold Bull 3X 

JNUG 

76,615 

130.5 

8.74 

25.94 

33.29 

2.05 

CEB 

CEB 

4,405 

1616 

74.85 

20.92 

77.20 

47.33 

Ford Motor 

F 

75,223 

120.1 

12.77 

-3.04 

14.22 

11.02 

Gartner Inc 

IT 

5,620 

1511 

90.56 

-11.03 

105.45 

77.80 

SPDR S&P 500 

SPY 

66,828 

-25.0 226.40 

-0.08 

228.34 

181.02 

IPath MSCI India TRETN 

INP 

82 

1379 

64.13 

1.46 

72.22 

53.50 

VelocityShares 3x 

DGAZ 

61,911 

162.1 

4.10 

-4.87 

32.28 

2.70 

Conifer Holdings 

CNFR 

156 

1370 

7.05 

-5.37 

9.15 

5.32 

Finl Select Sector SPDR 

XLF 

61,643 

-21.4 

23.46 

-1.01 

23.87 

15.86 

Helix Energy Solutions 

HLX 

26,951 

1269 

9.30 

-4.02 

11.87 

2.60 

iShares MSCI Emg Markets 

EEM 

58,706 

-10.9 

36.09 

1.09 

38.32 

27.61 

magicJack VocalTec 

CALL 

985 

1236 

8.10 

10.96 

9.16 

5.27 

Chesapeake Energy 

CHK 

53,297 

0.1 

7.18 

2.57 

8.20 

1.50 

Cnova 

CNV 

3,087 

1127 

5.48 


5.50 

2.02 


* Volumes of 100,000 shares or more are rounded to the nearest thousand * Common stocks priced at $5 a share or more with an average volume over 65 trading days of at least 

5,000 shares +Has traded fewer than 65 days 


CREDIT MARKETS 




CURRENCIES 


Consumer Rates and Returns to Investor 


U.S. consumer rates 

A consumer rate against its 
benchmark over the past year 


5-year adjustable- 
rate mo rtgag e 4.00% 


(ARM) 

3.00 

5-year Treasury 

- 2.00 

note yield 



1.00 

1 1 1 1 1 1 1 1 1 1 1 1 0.00 

J F M A M J J A S O 

2016 

N DJ 


Selected rates 

Five-year ARM, Rate 


Bankrate.com avg*: 

3.64% 

Guardian Savings Bank 

Cincinnati OH 

2.75% 

513-923-4100 

Mountain Mortgage Corp 

Union, NJ 

2.75% 

908-686-3733 

Union Savings Bank 

Cincinnati, OH 

2.75% 

513-247-0300 

EmpireAmerica 

Woodland Hills, CA 

3.00% 

866-411-3621 

Aurora Financial 

Vienna, VA 

3.13% 

877-887-1117 


-Yield/Rate (%)- 52-Week Range (%) 3-yr chg 

Interest rate Last (•) Week ago Low 0 2 4 6 8 High (petpts) 


Federal-funds rate target 

0.50-.75 

0.50-.75 

0.25 

• 




0.75 

0.50 

Prime rate* 

3.75 

3.75 

3.50 


i 

; 


3.75 

0.50 

Libor, 3-month 

1.01 

1.00 

0.61 

• 




1.01 

0.77 

Money market, annual yield 

0.30 

0.29 

0.22 





0.30 

-0.13 

Five-year CD, annual yield 

1.22 

1.22 

1.17 

• 




1.40 

-0.14 

30-year mortgage, fixed 1 

4.17 

4.28 

3.43 





4.29 

-0.51 

15-year mortgage, fixed f 

3.37 

3.48 

2.70 


• 



3.50 

-0.32 

Jumbo mortgages, $424,l00-plus t 

4.58 

4.68 

4.02 



;• 


4.88 

-0.26 

Five-year adj mortgage (ARM) 1 

3.64 

3.91 

2.97 


H 

; 


4.03 

-0.23 

New-car loan, 48-month 

2.98 

3.00 

2.87 


• 



3.38 

0.06 

HELOC, $30,000 

4.57 

4.60 

4.29 



• 


5.01 

-0.63 


Bankrate.com rates based on survey of over4,800 online banks. *Base rate posted by 70% of the nation's largest 
banks. f Excludes closing costs. Sources: SIX Financial Information; WSJ Market Data Group; Bankrate.com 


Treasury yield curve 

Yield to maturity of current bills, 
notes and bonds 

5.00% 

4.00 


3.00 



1 3 6 1 2 3 5 710 30 


month(s) years 
maturity 


Forex Race 

Yen, euro vs. dollar; dollar vs. 
major U.S. trading partners 



Sources: Ryan ALM; Tullett Prebon; WSJ Market Data Group 


Corporate Borrowing Rates and Yields 


— Yield (%) 52-Week — Total Return (%) 


Bond total return index 

Close 

Last Week ago 

High 

Low 

52-wk 

3-yr 

Treasury Ryan ALM 

1431.560 

1.992 

2.075 

2.186 

1.141 

0.797 

3.570 

10-yr T reasury, Ryan ALM 

1699.449 

2.370 

2.477 

2.600 

1.366 

-4.059 

4.137 

DJ Corporate 

363.833 

3.125 

3.174 

3.414 

2.460 

5.943 

4.567 

Aggregate, Barclays Capital 

1884.700 

2.590 

2.650 

2.770 

1.820 

2.977 

3.157 

High Yield 100, Merrill Lynch 

2706.892 

5.357 

5.511 

8.696 

5.248 

14.298 

3.454 

Fixed-Rate MBS, Barclays 

1943.250 

2.890 

2.910 

3.070 

1.930 

1.792 

3.177 

Muni Master Merrill 

500.810 

2.247 

2.318 

2.516 

1.297 

-0.548 

3.635 

EMBI Global, J.P. Morgan 

747.803 

5.894 

6.073 

7.128 

5.134 

11.688 

5.986 


Sources: J.P. Morgan; Ryan ALM; S&P Dow Jones Indices; Barclays Capital; Merrill Lynch 


WSJ 

.COM 


ONLINE 

Real-time U.S. stock quotes are available on WSJ.com. Track most-active stocks, new highs/lows, mutual funds and ETFs. 
Plus, get deeper money-flows data and email delivery of key stock-market data. All are available free at WSJMarkets.com 


U.S.-dollar foreign-exchange rates in late New York trading 


Country/currency 

US$vs, 

— Thurs — YTD chg 
in US$ perUS$ (%) 

Country/currency 

US$vs, 

— Thurs — YTD chg 
in US$ perUS$ (%) 

Americas 



Thailand baht 

.02803 

35.680 -0.4 

Argentina peso 

.0627 

15.9585 0.6 

Vietnam dong 

.00004409 

22680 -0.4 

Brazil real 

.3126 

3.1990 -1.7 

Europe 



Canada dollar 

.7561 

1.3226 -1.6 

Czech Rep. koruna 

.03926 

25.474 -0.8 

Chile peso 

.001509 

662.60 -1.1 

Denmark krone 

.1427 

7.0087 -0.9 

Colombia peso 

.0003386 

2953.29 -1.6 

Euro area euro 

1.0607 

.9428 -0.8 

Ecuador US dollar 

1 

1 unch 

Hungary forint 

.003443 

290.42 -1.3 

Mexico peso 

.0467 

21.4221 3.3 

Iceland krona 

.008871 

112.73 -0.2 

Peru new sol 

.2969 

3.368 0.5 

Norway krone 

.1179 

8.4784 -1.9 

Uruguay peso 

.03489 

28.6600 -2.4 

Poland zloty 

.2431 

4.1139 -1.7 

Venezuela b. fuerte 

.100050 

9.9951 unch 

Russia ruble 

.01682 

59.436 -3.0 

Asia-Pacific 



Sweden krona 

.1112 

8.9939 -1.2 

Australian dollar 

.7337 

1.3630 -1.8 

Switzerland franc 

.9904 

1.0097 -0.9 

China yuan 

.1452 

6.8887 -0.8 

Turkey lira 

.2783 

3.5927 2.0 

Hong Kong dollar 

.1290 

7.7546 -0.01 

Ukraine hryvnia 

.038126.2750 -3.0 

India rupee 

.01476 

67.743 -0.3 

UK pound 

1.Z419 

.8U?Z -U.6 

Indonesia rupiah 

.0000750 

13326 -1.5 

Middle East/Africa 


Japan yen 

.008669 

115.35 -1.4 

Bahrain dinar 

2.6525 

.3770 -0.05 

Kazakhstan tenge 

.003004 

332.94 -0.2 

Egypt pound 

.0553 18.0765 -0.3 

Macau pataca 

.1264 

7.9102 -0.1 

Israel shekel 

.2598 

3.8490 0.02 

Malaysia ringgit 

.2235 

4.4735 -0.3 

Kuwait dinar 

3.2736 

.3055 -0.05 

New Zealand dollar 

.7025 

1.4235 -1.4 

Oman sul rial 

2.5964 

.3852 0.05 

Pakistan rupee 

.00955 

104.665 0.3 

Qatar rial 

.2747 

3.641 0.01 

Philippines peso 

.0203 

49.290 -0.6 

Saudi Arabia riyal 

.2666 

3.7513 0.02 

Singapore dollar 

.7001 

1.4283 -1.3 

South Africa rand 

.0736 13.5786 -0.8 

South Korea won 

.0008435 

1185.49 -1.9 




Sri Lanka rupee 

.0067354 

148.47 0.02 


Close Net Chg % Chg YTD % Chg 

Taiwan dollar 

.03146 

31.790 -2.0 

WSJ Dollar Index 

92.05 -0.95-1.02 -0.95 


Sources: Tullett Prebon, WSJ Market Data Group 


COMMODITIES 


— Thursday 52-Week YTD 

Close Net chg %Chg High Low %Chg %chg 


DJ Commodity 

567.31 

1.54 

0.27 

573.28 

420.23 

28.17 

0.01 

TR/CC CRB Index 

193.71 

0.73 

0.38 

195.82 

155.01 

14.93 

0.62 

Crude oil, $ per barrel 

53.76 

0.50 

0.94 

54.06 

26.21 

61.59 

0.07 

Natural gas, $/MMBtu 

3.273 

0.006 

0.18 

3.93 

1.64 

37.41 

-12.11 

Gold, $ per troy oz. 

1179.70 

15.90 

1.37 

1364.90 

1073.90 

6.50 

2.58 
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COMMODITIES 


WSJ.com/commodities 


Futures Contracts 


Metal & Petroleum Futures 




Contract 



Open 


Open 

High hi lo Low 

Settle 

Chg 

interest 

Copper-High (CMX)-25,000 lbs.; $ per lb. 




Jan 

2.5540 

2.5725 A 2.5270 

2.5295 

-0.0185 

2,162 

March 

2.5570 

2.5885 A 2.5305 

2.5375 

-0.0190 

147,658 

Gold (CMX)-IOO troy oz.; $ per troy oz. 




Jan 

1172.00 

1183.30 A 1171.50 

1179.70 

15.90 

153 

Feb 

1164.60 

1185.90 A 1163.60 

1181.30 

16.00 

275,537 

April 

1166.80 

1188.30 A 1166.60 

1184.10 

16.00 

63,995 

June 

1169.50 

1190.80 A 1169.50 

1186.70 

16.00 

36,270 

Aug 

1180.00 

1193.30 A 1179.40 

1189.40 

16.00 

11,328 

Dec 

1178.30 

1198.20 A 1178.30 

1194.70 

15.90 

22,945 

Palladium (NYM) - 50 troy oz.; $ per troy oz. 




Jan 

740.15 

740.15 A 740.15 

737.60 

-0.60 

1 

Feb 

686.60 

709.00 ▼ 686.60 

738.25 

-0.60 

9 

March 

739.00 

750.00 A 727.55 

738.20 

-0.60 

24,068 

June 

746.25 

748.45 A 728.20 

738.35 

-0.65 

718 

Platinum (NYM)-50 troy oz.; $ per troy oz. 




Jan 

952.00 

973.40 A 950.90 

972.10 

28.80 

236 

April 

946.90 

980.00 A 944.20 

976.00 

28.80 

60,621 

Silver (CMX)-5,000 troy oz.; $ per troy oz. 




Jan 

16.645 

16.710 A 16.620 

16.584 

0.085 

466 

March 

16.495 

16.760 A 16.455 

16.637 

0.085 

133,789 

Crude Oil, Light Sweet (nymrooo bbis ■ $ per bbi 


Feb 

53.39 

54.12 52.79 

53.76 

0.50 

451,079 

March 

54.31 

55.06 53.73 

54.68 

0.46 

334,432 

April 

55.11 

55.86 54.56 

55.49 

0.44 

156,555 

May 

55.67 

56.53 55.30 

56.17 

0.42 

117,286 

June 

56.38 

57.03 55.74 

56.68 

0.39 

223,745 

Dec 

57.08 

57.67 56.58 

57.43 

0.37 

212,101 

NY Harbor ULSD (NYM)-42,000 gal.; $ per gal. 



Feb 

1.6897 

1.7055 1.6702 

1.6942 

.0012 

114,969 

March 

1.7006 

1.7194 1.6844 

1.7073 

.0006 

96,848 

Gasoline-NY RBOB (NYM)-42,000 gal.; $ per gal. 



Feb 

1.6403 

1.6561 ▼ 1.6120 

1.6377 

-.0082 

133,917 

March 

1.6561 

1.6752 T 1.6326 

1.6581 

-.0050 

87,151 

Natural Gas (NYM)-10,000 MMBtu.; $ per MMBtu. 



Feb 

3.260 

3.346 T 3.172 

3.273 

.006 

166,641 

March 

3.236 

3.332 T 3.165 

3.268 

.019 

263,403 

April 

3.195 

3.283 T 3.135 

3.226 

.015 

113,893 

May 

3.194 

3.268 ▼ 3.135 

3.222 

.013 

112,544 




Contract 



Open 


Open 

High hilo 

Low Settle 

Chg 

interest 

July 

3.263 

3.330 T 

3.196 3.282 

.012 

55,362 

Oct 

3.244 

3.321 T 

3.200 3.277 

.013 

90,420 

1 Agriculture Futures j 


Corn (CBT)-5,000 bu.; cents per bu. 


March 

359.50 

362.75 A 

358.50 

361.25 

1.50 

690,721 

July 

372.00 

375.25 A 

371.00 

374.25 

2.00 

175,622 

Oats (CBT)-5,000 bu.; cents per bu. 





March 

238.25 

239.50 A 

235.50 

236.50 

-1.25 

4,787 

May 

237.50 

239.50 A 

235.75 

236.25 

-.75 

1,228 

Soybeans (CBT)-5,000 bu.; cents per bu. 




Jan 

1005.50 

1006.00 

998.25 

1003.50 

-2.75 

5,303 

March 

1014.25 

1016.00 A 

1007.50 

1012.50 

-2.75 

324,259 

Soybean Meal (CBT)-IOO tons; $ per ton. 




Jan 

314.90 

314.90 

312.40 

314.40 

-.90 

2,991 

March 

318.70 

318.70 

315.90 

318.20 

-.90 

176,999 

Soybean Oil (CBT)-60,000 lbs.; cents per lb. 



Jan 

34.98 

35.17 

34.90 

35.00 

.02 

2,664 

March 

35.22 

35.43 

35.04 

35.22 

.01 

198,151 

Rough Rice (CBT)-2,000 cwt.; $ per cwt. 




Jan 

949.50 

950.50 AT 

949.50 

951.00 

1.50 

58 

March 

970.50 

990.00 A 

970.50 

974.50 

1.50 

10,900 

Wheat (CBT)-5,000 bu.; cents per bu. 




March 

418.75 

427.00 A 

416.25 

426.25 

7.75 

268,716 

May 

429.00 

437.00 A 

427.25 

436.50 

7.25 

74,988 


Wheat (KC) -5,000 bu.; cents per bu. 


March 

426.00 

436.25 A 

424.25 

434.50 

8.00 

119,994 

July 

448.25 

458.50 A 

447.00 

457.00 

7.75 

61,756 

Wheat (MPLS)-5,000 bu.; cents per bu. 




March 

543.75 

551.75 A 

541.75 

550.25 

5.75 

33,440 

May 

539.50 

546.00 A 

538.00 

544.75 

4.25 

13,601 

Cattle-Feeder (CME)-50,000 lbs.; cents per lb. 



Jan 

128.900 

129.625 

128.100 

128.250 

-.250 

7,704 

March 

124.000 

124.650 

123.575 

123.750 


21,730 

Cattle-Live (CME)-40,000 lbs.; cents per lb. 




Feb 

116.000 

116.650 A 

114.775 

115.075 

-.600 

112,347 

April 

115.000 

115.600 A 

113.900 

114.150 

-.575 

83,746 

Hogs-Lean (CME)-40,000 lbs.; cents per lb. 




Feb 

64.925 

65.600 

64.225 

64.875 

.275 

75,884 

April 

68.175 

68.500 

67.725 

68.325 

.350 

55,470 

Lumber (CME)-110,000 bd. ft., $ per 1,000 bd. ft. 



Jan 

315.20 

317.00 ▼ 

313.60 

315.30 

.40 

595 

March 

327.60 

329.90 

326.10 

328.60 

.70 

2,843 


Cash Prices WSJ.com/commodities Thursday, January 5, 2017 

These prices reflect buying and selling of a variety of actual or "physical" commodities in the marketplace- 
separate from the futures price on an exchange, which reflects what the commodity might be worth in future 
months. 


Thursday 


Energy 

Propane, tet, Mont Belvieu-g 

0.7084 

Butane, normal, Mont Belvieu-g 

1.0501 

NaturalGas,HenryHub-i 

3.300 

NaturalGas,T ranscoZone3-i 

3.280 

NaturalGas,T ranscoZone6NY-i 

5.320 

NaturalGas,PanhandleEast-i 

3.250 

NaturalGas,Opal-i 

3.260 

NaturalGas,MarcellusNE PA-i 

2.910 

NaturalGas,HaynesvilleN.LA-i 

3.200 

Coal,C.Aplc.,12500Btu,1.2S02-r,w 

48.050 

Coal,PwdrRvrBsn,8800Btu,0.8S02-r,w 

11.000 

Metals 

Gold, per troy oz 


Engelhard industrial 

1179.35 

Engelhard fabricated 

1267.80 

Handy & Harman base 

1176.70 

Handy & Harman fabricated 

1306.13 

LBMA Gold Price AM 

*1165.90 

LBMA Gold Price PM 

*1164.25 

Krugerrand, wholesale-e 

1228.14 

Maple Leaf-e 

1239.95 

American Eagle-e 

1239.95 

Mexican peso-e 

1431.81 

Austria crown-e 

1160.52 

Austria phil-e 

1239.95 

Silver, troy oz. 


Engelhard industrial 

16.6000 

Engelhard fabricated 

19.9200 

Handy & Harman base 

16.6650 

Handy & Harman fabricated 

20.8310 

LBMA spot price 

£13.4747 

(U.S.$ equivalent) 

16.5900 


Thursday 

Coins, wholesale $1,000 face-a 

13081 

Other metals 


LBMA Platinum Price PM 

*948.0 

Platinum, Engelhard industrial 

969.0 

Platinum, Engelhard fabricated 

1069.0 

Palladium, Engelhard industrial 

742.0 

Palladium, Engelhard fabricated 

842.0 

Aluminum, LME, $ per metric ton 

*1701.0 

Copper, Comex spot 

2.5295 

Iron Ore, 62% Fe CFR China-s 

78.3 

Shredded Scrap, US Midwest-s,w 

286 

Steel, HRC USA, FOB Midwest Mill-s 

585 

Fibers and Textiles 

Burlap, 10-oz, 40-inch NY yd-n,w 

0.5400 

Cotton, 1 1/16 std Iw-mdMphs-u 

0.7403 

Cotlook'A'Index-t 

*80.70 

Hides, hvy native steers piece fob-u 

75.000 

Wool, 64s, staple, T err del-u,w 

n.a. 

Grains and Feeds 

Barley, top-quality Mnpls-u 

n.a. 

Bran, wheat middlings, KC-u 

98 

Corn, No. 2 yellow, Cent IL-bp,u 

3.4600 

Corn gluten feed,Midwest-u,w 

99.9 

Corn gluten meal,Midwest-u,w 

513.6 

Cottonseed meal-u,w 

225 

Hominy feed, Cent IL-u,w 

85 

Meat-bonemeal,50% pro Mnpls-u, w 

268 

Oats,No.2 milling, Mnpls-u 

3.0150 

Rice, 5% Broken White, Thailand-1, w 

n.a. 

Rice, Long Grain Milled, No. 2 AR-u,w 

n.a. 

Sorghum, (Milo) No.2 Gulf-u 

7.0763 

SoybeanMeal,Cent 1 L,rail,ton48%-u 

322.70 

Soybeans, No.l yllw 1 L-bp,u 

9.8600 


Thursday 


Wheat, Springl4%-pro Mnpls-u 6.7275 

Wheat, No.2 soft red,St.Louis-bp,u 4.1850 

Wheat - Hard - KC (USDA) $ per bu-u 3.6950 
Wheat, No.lsoft white, Portld,OR-u 4.6363 

Food 

Beef, carcass equiv. index 


choice 1-3,600-900 Ibs.-u 

182.87 

select 1-3,600-900 Ibs.-u 

170.79 

Broilers, dressed 'A'-u 

n.a. 

Broilers, National comp wghtd-u,w 

n.a. 

Butter, AA Chicago 

2.2600 

Cheddar cheese, bbl, Chicago 

159.50 

Cheddar cheese, blk, Chicago 

165.75 

Milk, Nonfat dry, Chicago lb. 

103.00 

Cocoa, Ivory Coast-w 

2438 

Coffee, Brazilian, Comp 

1.3877 

Coffee, Colombian, NY 

1.5814 

Eggs, large white, Chicago-u 

1.1300 

Flour, hard winter KC 

13.40 

Hams, 17-20 lbs, Mid-US fob-u 

0.58 

Hogs,lowa-So. Minnesota-u 

57.39 

Pork bellies, 12-14 lb MidUS-u 

n.a. 

Pork loins, 13-19 lb MidUS-u 

0.9375 

Steers, Tex.-Okla. Choice-u 

117.49 

Steers, feeder, Okla. City-u,w 

n.a. 

Fats and Oils 

Corn oil, crude wet/dry mill-u,w 

38.0000 

Grease, choice white, Chicago-u 

0.2750 

Lard, Chicago-u 

0.3100 

Soybean oil,crude;Centl IL-u 

0.3372 

Tallow, bleach;Chicago-u 

0.3150 

Tallow, edible, Chicago-u 

0.3400 


KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; Corrected; E=Manfra,Tordella & Brooks; G=ICE; l=Natural Gas Intelligence; 

L=livericeindex.com; M=midday; N=nominal; n.a =not quoted or not available; R=SNL Energy; S=The Steel Index; Kotlook Limited; U=USDA; W=weekly, Z=not quoted. 
*Data as of 1/4 

Source: WSJ Market Data Group 


Macro & Market Economics: Energy Report 
Watching the Gauges: U.S. Supply and Demand 

Inventories, imports and demand for the week ended December 30. Current figures are in thousands of barrels 
or thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas 
import Natural-gas import and demand data are available monthly only. 



Inventories, OOOs barrels 

Expected Previous Year 
Current change week ago 

4-week 

avg 

5-year 

avg 

Imports, OOOs barrels per day 

Expected Previous Year 4-week 
Current change week ago avg 

5-year 

avg 

Crude oil and 












petroleum prod 

1,321,903 


1,316 1,313 

1,327 

1,137 

9,428 

9,876 

9,103 

9,718 

9,494 

Crude oil 

excluding SPR 

479,012 

-2,000 

486 

482 

483 

382 

7,183 

8,167 

7,510 

7,795 

7,773 

Gasoline 

235,450 


227 

232 

230 

235 

722 

434 

602 

557 

458 

Finished gasoline 

27,225 

1,300 

27 

29 

27 

44 

9 

9 

100 

31 

23 

Reformulated 

47 


0 

0 

0 

0 

0 

0 

0 

0 

0 

Conventional 

27,178 


27 

29 

27 

44 

9 

9 

100 

31 

23 

Blend, components 

208,225 


200 

203 

204 

192 

713 

425 

502 

526 

435 

Natural gas (bcf) 

3,311 


3 

4 

4 

3 






Kerosene-type 












jet fuel 

42,993 


42 

40 

43 

40 

119 

26 

76 

128 

46 

Distillates 

161,685 

500 

152 

159 

156 

142 

99 

157 

164 

175 

200 

Heating oil 

14,235 


13 

15 

14 

21 

19 

68 

58 

28 

63 

Diesel 

147,449 


138 

144 

142 

121 

79 

90 

106 

147 

134 

Residual fuel oil 

42,473 


42 

42 

42 

37 

273 

16 

249 

171 

188 

Other oils 

257,489 


261 

239 

263 

217 

855 

896 

390 

725 

682 

Net crude, petroleum 
products, incl. SPR 2,016,985 


2,011 2,008 

2,022 

1,831 

3,756 

3,382 

4,760 

3,883 

5,972 


Weekly Demand, ooos barrels per day Natural gas storaga 



Current 

Expected 

change 

Previous 

week 

Year 

ago 

4-week 

avg 

5-year 

avg 

Billions of cubic feet; weekly totals 


Total petroleum 

17,925 


20,159 

18,296 

19,593 

18,496 

Natural gas, 

4250 

product 


lower 48 states 


Finished 







3250 

motor gasoline 
Kerosene-type 

jet fuel 

nic+illnl-ac 

8,465 


9,278 

8,159 

8,972 

8,342 

\ 

2250 

1,457 

1 7Q? 


1,703 

? Q67 

1,700 

1,615 

1,414 

•? C14 

N 

ri\/0-\/03r 3\/onno 

1250 

Residual fuel oil 
Propane/propylene 
Other oils 

L,llL 

432 

1,375 

3,403 


->,7U / 

102 

1,360 

3,750 

378 

1,280 

3,745 

J,QjJ 

265 

1,423 

3,485 

268 

rivt: ycai avciayc 

for each week 

ill ill ii lii 

1 250 
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2016 


Note: Expected changes are provided by Dow Jones Newswires' survey of analysts. Previous and average inventory data are in millions. 
Sources: SIX Financial Information via WSJ Market Data Group; U.S. Energy Information Administration; Dow Jones Newswires 


Dividend Changes 


Dividend announcements from January 5. 


Company Symbol 

Amount 
Yld % New/Old 

Frq 

Payable/ 

Record 

Increased 

IBERIABANKPfd. B 
Moelis 

IBKCP 

MC 

6.2 .8281/.828SA 
4.4 .37/32 Q 

Feb01/Janl7 

Marl7/Mar03 

Initial 

MedEquities Realty Trust 

MRT 

.21 


Jan31/Janl7 

Funds and investment companies 

Credit Suisse High Yld dhy 10.4 .023 

M 

Jan25/Janl9 

C-Tracks ETN Miller/How 

MLPE 

5.4 .3294 

Q 

Janll/JanlO 

Dreyfus MunBd InfrFd 

DMB 

5.1 .053 

M 

Feb01/Jan20 

Ivy High Income Opps Fund 

IVH 

9.7 .12 

M 

Jan31/Janl7 


Amount Payable/ 

Company Symbol Yld % New/Old Frq Record 


PennantPark Floatg Rt Cap 

PFLT 

8.0 

.095 

M 

Feb01/Jan20 

Virtus Global Dividend 

ZTR 

12.0 

.50 


JanlO/Dec29 

Zweig Fund 

ZF 

13.6 

1.00 


JanlO/Dec29 

Foreign 

Banco Bradesco Ord ADR 

BBDO 


.17852 


Marl5/0ct05 

Banco Bradesco Pref ADR 

BBD 


.19637 


Marl5/0ct05 

Banco Sant Brasil ADR 

BSBR 

2.5 

.05731 


Mar02/Jan09 

Dynagas LNG Partners 

DLNG 

9.9 

.4225 

Q 

Janl9/Janll 

Tahoe Resources 

TAHO 

2.1 

.02 

M 

Jan26/Janl9 


KEY: A: annual; c: corrected; M: monthly; Q: quarterly; r: revised; SA: 
semiannual; S2:l: stock split and ratio; SO: spin-off. 


Contract Open 

Open High hilo Low Settle Chg interest 


Milk (CME)-200,000 lbs., cents per lb. 


Jan 

16.53 

16.60 

16.48 

16.57 

.05 

4,476 

Feb 

16.74 

16.82 

16.60 

16.70 

-.14 

4,112 

Cocoa (ICE-US)-IO metric tons; $ per ton. 




March 

2,237 

2,267 A 

2,210 

2,262 

25 

126,996 

May 

2,217 

2,248 A 

2,197 

2,245 

25 

59,258 

Coffee (ICE-US)-37,500 lbs.; cents per lb. 




March 

142.00 

145.45 A 

141.75 

143.75 

1.95 

98,234 

May 

144.20 

147.65 A 

144.15 

146.05 

1.95 

41,792 


Sugar-World (ICE-US)-112,000 lbs.; cents per lb. 


March 20.89 

21.18 A 

20.66 

20.78 

-.11 

346,029 

May 20.41 

20.65 A 

20.21 

20.43 

.02 

162,965 

Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb. 



March 29.00 

29.00 

29.00 

28.93 

.05 

1,044 

May 29.00 

29.00 

29.00 

29.00 

.07 

1,744 

Cotton (ICE-US)-50,000 lbs.; cents per lb. 




March 74.17 

75.37 A 

73.61 

73.78 

-.30 

173,458 

May 74.21 

75.37 A 

73.64 

73.93 

-.29 

40,720 

Orange Juice (ICE-US)-15,000 lbs.; cents per lb. 



Jan 193.70 

193.70 

189.00 

190.90 

-5.15 

121 

March 191.30 

192.50 

188.80 

190.30 

-3.65 

11,874 


Contract Open 

Open High hilo Low Settle Chg interest 


Currency Futures 


Japanese Yen (cme>-¥12, 500 , 000 ; $ per iooy 


March 

.8548 

.8701 A 

.8538 

.8673 

.0146 

216,165 

June 

.8634 

.8744 A 

.8621 

.8716 

.0148 

813 

Canadian Dollar (cme)-cad ioo,ooo; $ per cad 



March 

.7522 

.7587 A 

.7517 

.7559 

.0042 

91,898 

June 

.7550 

.7595 A 

.7527 

.7568 

.0042 

1,857 

British Pound (cme) £62,500;$ per £ 



March 

1.2342 

1.2450 A 

1.2287 

1.2427 

.0094 

221,050 

June 

1.2386 

1.2479 A 

1.2319 

1.2458 

.0095 

690 

Swiss Franc (CME)-CHF125,000;$ per CHF 



March 

.9825 

.9949 A 

.9820 

.9929 

.0118 

53,881 

Australian Dollar (cme)-aud 100 , 000 ; $ per au d 



March 

.7264 

.7346 A 

.7262 

.7322 

.0070 

105,111 

June 

.7249 

.7328 A 

.7247 

.7306 

.0070 

462 

Mexican Peso (cme)-mxn 500,000;$ per mxn 



March 

.04618 

.04689 

.04584 

.04606 

.00008 

154,213 

June 

.04557 

.04621 

.04522 

.04537 

.00006 

2,868 

Euro (CME)-€125,000; $ per € 





March 

1.0516 

1.0646 A 

1.0511 

1.0622 

.0124 

410,696 

June 

1.0570 

1.0699 A 

1.0566 

1.0677 

.0124 

8,674 


Interest Rate Futures 


T reasury Bonds (cbt)-$ioo,ooo; pts 32nds of ioo% 

March 150-290 153-000 150-140 152-160 1-26.0 601,524 

June 150-180 151-130 150-180 151-060 1-27.0 22 

Treasury Notes (cbt)-$ioo,ooo; pts 32nds of ioo% 


March 

124-065 125-010 

124-035 

124-265 

23.0 3,090,091 

June 

123-270 124-120 

123-270 

124-075 

23.5 

71 

5 Yr. Treasury Notes (cbt)-$ioo,ooo; pts 32nds of ioo% 


March 

117-190 118-032 

117-175 

117-302 

13.2 2,958,991 

June 

117-112 117-112 

117-040 

117-182 

13.7 

1 

2 Yr. Treasury Notes (cbt)-$ 200,000; pts 32nds of ioo% 


March 

108-087 108-127 

108-082 

108-117 

3.7 1,151,948 

30 Day Federal Funds (cbt)-$5,ooo,ooo; ioo - daily avg. 


Jan 

99.353 99.353 ▼ 

99.350 

99.353 


144,483 

April 

99.285 99.295 A 

99.285 

99.290 

.010 

214,080 

10 Yr. Del. Int. Rate Swaps (cbt)-$ioo,ooo; pts 32nds of ioo% 

March 

94.547 95.250 A 

94.500 

95.063 

.688 

31,204 

1 Month Libor (cme)-$3,ooo,ooo; pts of ioo% 



Feb 

99.2325 99.2325 A 

99.2250 

99.2325 

.0050 

3,085 

March 

99.1700 99.1725 A 

99.1700 

99.1650 


160 

Nov 

98.8000 98.8200 

98.8000 

98.8175 

.0325 

3 


Eurodollar (cme)-$i,ooo,ooo; pts of ioo% 


Jan 

98.9925 

98.9925 

▼ 

98.9800 

98.9850 

-.0025 220,024 

March 

98.9400 

98.9550 

AT 

98.9350 

98.9400 

... 1,415,709 

June 

98.7850 

98.8050 

A 

98.7800 

98.7900 

.0150 1,341,142 

Dec 

98.4800 

98.5200 

A 

98.4650 

98.5100 

.0450 1,343,230 


Index Futures 


Mini DJ Industrial Average (cbt)-$5 x index 
March 19865 19872 ▲ 19733 

June 19810 19810 A 19681 

S&P 500 Index (CME)-$250 x index 
March 2264.50 2265.40 ▲ 2254.00 

June ... 2259.50 ▲ 2247.50 

Mini S&P 500 (cme) $50 x index 
March 2264.50 2266.00 A 2254.00 

June 2259.00 2260.00 A 2248.50 

Mini S&P Midcap 400 (cme)-$ioo x ir 
March 1690.80 1693.60 1674.60 

Mini Nasdaq 100 (cme) $20 x index 
March 4934.8 4964.3 A 4920.5 

June 4929.3 4963.3 A 4920.5 

Mini Russell 2000 (ice-us) $ioo x index 
March 1385.00 1386.70 1363.40 

June 1370.00 1374.80 1370.00 

Mini Russell lOOO (ice-us) $ioo x index 
March 1256.60 1258.40 1251.80 

U.S. Dollar Index (ice-us) $i, ooo x index 
March 102.07 102.50 T 101.30 

June 102.07 102.42 T 101.24 


19821 

-35 

136,304 

19759 

-35 

204 

2264.30 


62,499 

2258.50 


1,875 

2264.25 


2,804,829 

2258.50 

lex 


14,014 

1681.70 

-12.40 

97,990 

4962.0 

28.5 

219,015 

4961.0 

28.5 

300 

< 

1370.60 

-15.80 

663,812 

1367.60 

-15.80 

476 

1257.30 

-.90 

7,989 

101.53 

-1.18 

82,189 

101.45 

-1.20 

1,465 


Source: SIX Financial Information 


Bonds | WSJ.com/bonds 

Tracking Bond Benchmarks 

Return on investment and spreads over T reasurys and/or yields paid to investors compared with 52-week 
highs and lows for different types of bonds 


Total 

return 

close 

YTD total 

return (%) Index 

— Yield (%) — 
Latest Low High 

Total 

return YTD total 

close return (%) 

Index 

— Yield (%) — 
Latest Low High 

Broad Market Bloomberg Barclays 


Mortgage-Backed Bloomberg Barclays 



1884.70 

1 0.4 U.S. Aggregate 

2.590 1.820 2.770 

1943.25 1 0.2 

Mortgage-Backed 

2.890 1.930 

3.070 

U.S. Corporate Indexes Bloomberg Barclays 


1923.85 1 0.3 

Ginnie Mae (GNMA) 

2.810 1.850 

2.990 

2644.98 

| j 0-7 U.S. Corporate 

3.320 2.750 3.710 

1136.11 1 0.1 

Fannie mae (FNMA) 2.920 1.950 

3.090 

2528.11 

| 0.4 Intermediate 

2.810 2.190 3.110 

1749.02 1 0.1 

Freddie Mac (FHLMC) 2.940 1.980 

3.110 

3556.35 

1.4 Longterm 

4.440 3.960 5.130 

500.81 L °- 4 

Muni Master 

2.247 1.297 

2.516 

544.42 

| 0.6 Double-A-rated 

2.690 1.980 2.870 

349.03 1 0.5 

7-12 year 

2.291 1.300 

2.618 

675.33 

| 0.7 Triple-B-rated 

3.650 3.180 4.450 

387.72 | 0.5 

12-22 year 

2.706 1.610 

3.047 

High Yield Bonds Merrill Lynch 


372.77 | 0.4 

22-plus year 

3.279 2.027 

3.622 

391.94 

1 0.9 High Yield Constrained 5.926 5.926 10.099 

Global Government J.P. Morgan f 



388.81 

1.1 Triple-C-rated 

10.833 10.833 21.753 

536.24 -0.1 1 

Global Government 

1.400 0.750 

1.520 

2706.89 

1 j 0.9 High Yield 100 

5.357 5.248 8.696 

755.47 | 0.3 

Canada 

1.840 0.770 

1.960 

355.07 

||0.8 Global High Yield Constrained 5.617 5.617 9.437 

366.21 -0.7 % 

EMU§ 

1.075 0.512 

1.205 

288.56 

1 0.5 Europe High Yield Constrained 3.125 3.125 6.500 

700.30 -0.9 J 

France 

0.870 0.270 

1.050 

U.S Agency Bloomberg Barclays 


512.59 -0.4 1 

Germany 

0.310 -0.100 0.680 

1607.65 

| 0.2 U.S Agency 

1.760 1.150 1.910 

287.33 -0.3 1 

Japan 

0.370 -0.120 

0.640 

1447.52 

0.1 10-20 years 

1.560 0.960 1.710 

563.20 -0.5 % 

Netherlands 

0.480 0.020 

0.840 

3154.00 

1.1 20-plus years 

3.220 2.390 3.460 

902.81 -1.2 M, 

U.K. 

1.640 0.960 

2.170 

2348.76 

| 0.4 Yankee 

2.920 2.320 3.090 

747.80 1 1 1.2 

Emerging Markets ** 

5.894 5.134 7.128 


’ Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds 1 In local currency § Euro-zone bonds 

** EMBI Global Index Sources: Merrill Lynch; Bloomberg Barclays; J.P.Morgan 


Global Government Bonds: Mapping Yields 

Yields and spreads over or under U.S. T reasurys on benchmark two-year and 10-year government bonds in 
selected other countries; arrows indicate whether the yield rose(A) or fell (▼) in the latest session 


Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points 

Coupon (%) Maturity, in years Latest(»)0 20 40 60 80100120 Previous Month ago Year ago Latest Prey Year ago 


1.250 U.S. 2 

2.000 10 

1.170 ▼ 
2.374 Y 







1.218 1.124 1.016 

2.441 2.399 2.240 


3.250 Australia 2 

4.750 10 

1.830 f 

2.753 ▼ 







1.865 1.787 1.998 ■ 66.0 64.7 

2.802 2.806 2.755 ■ 37.9 36.1 

98.2 

51.5 

0.000 France 2 

0.250 10 

-0.625 1 

0.803 







-0.676 -0.644 -0.320 BtEf -189.4 

0.813 0.789 0.913 BECTil -162.9 

-133.6 

-132.8 

0.000 Germany 2 

0.000 10 

-0.733 A 

0.233 ▼ 







-0.782 -0.703 -0.372 

0.277 0.334 0.542 

KM 

-200.1 

-216.4 

-138.8 

-169.8 

0.250 Italy 2 

1.250 10 

-0.149 A 

1.939 A 







-0.162 0.065 -0.001 BHE1 -138.0 

1.878 2.001 1.509 -43.51 -56.3 

-101.7 

-73.1 

0.100 Japan 2 

0.100 10 

-0.195 r 

0.063 f 







-0.190 -0.185 -0.015 

0.066 0.030 0.260 1 

BF13 

-140.9 

- 237.5 

-103.1 

-198.0 

0.250 Spain 2 

1.300 10 

-0.273 A 

1.492 A 







-0.288 -0.128 -0.008 BEEH -150.6 

1.444 1.576 1.699 -88.1 ■ -99.7 

-102.4 

-54.1 

1.250 U.K. 2 

4.250 10 

0.103 ▼ 

1.387 7 







0.147 0.104 0.570 BTTC1 -107.1 

1.427 1.273 1.877 -98.6 H -101.4 

-44.6 

-36.3 


Corporate Debt 


Source: Tullett Prebon 


Price moves by a company's debt in the credit markets sometimes mirror and sometimes anticipate moves in 
that same company's share price. Here's a look at both for two companies in the news. 


Investment-grade spreads that tightened the most... 

Spread*, in basis points Stock Performance 


Issuer 

Symbol 

Coupon (%) 

Maturity 

Current 

One-day change 

Last week 

Close ($) 

%chg 

BarrickGold 

ABXCN 

5.250 

April 1/42 

202 

-16 1 1 

n.a. 



Kinder Morgan 

KMI 

5.300 

Dec. 1/34 

201 

-13 1 

n.a. 

21.69 

-0.14 

Boardwalk Pipelines 

BWP 

4.950 

Dec. 15/24 

190 

-11 1 

n.a. 

18.21 

1.22 

CF Industries 

CF 

4.500 

Dec. 1/26 

218 

-HI 

228 

33.05 

0.03 

Diamond 1 Finance 

DELL 

8.350 

July 15/46 

331 

-11 1 

n.a. 



Electricite de France S.A. 

EDF 

5.250 

Oct. 13/55 

203 

-11 ■ 

n.a. 



Hershey 

HSY 

2.300 

Aug. 15/26 

60 

-10 ■ 

n.a. 

103.45 

-0.64 


.And spreads that widened the most 


RPM International 

RPM 

2.250 

Dec. 15/20 

93 

HM 62 1 

n.a. 

52.60 

-4.08 

EPR Properties 

EPR 

4.750 

Dec. 15/26 

240 

29 

n.a. 

74.29 

2.23 

Bpce S.A. 

BPCEGP 

4.500 

March 15/25 

231 

24 

n.a. 


... 

Kohl's 

KSS 

4.250 

July 17/25 

225 

H 23 

n.a. 

42.01 

-19.02 

UBS AG 

UBS 

7.625 

Aug. 17/22 

301 

H 21 

n.a. 

16.80 

-0.41 

Macquarie Infrastructure 

MIC 

2.875 

July 15/19 

222 

H 19 

n.a. 

81.72 

0.47 

Morgan Stanley 

MS 

5.625 

Sept. 23/19 

108 

H 19 

n.a. 

43.22 

-0.92 

Australia And New Zealand Banking 

ANZ 

2.250 

June 13/19 

89 

■ 18 

n.a. 


... 


High-yield issues with the biggest price increases... 


Issuer 


Bond Price as % of face value Stock Performance 

Symbol Coupon (%) Maturity Current One-day change Last week Close ($) %chg 


lasis Healthcare IAS 

Tibco Software TIBX 

Community Health Systems cyh 
Iheartcommunications ihrt 
Chaparral Energy CHAPAR 

Valeant Pharmaceuticals International vrxcn 
FTS International ftsint 

Tenet Healthcare thc 


8.375 

May 15/19 

92.500 

11.375 

Dec. 1/21 

106.500 

8.000 

Nov. 15/19 

88.250 

9.000 

Sept. 15/22 

75.462 

7.625 

Nov. 15/22 

94.500 

7.000 

Oct. 1/20 

90.250 

6.250 

May 1/22 

87.000 

8.125 

April 1/22 

98.250 



n.a. 

n.a. 

83.300 

n.a. 

n.a. 

86.563 

83.500 

94.750 


6.27 0.64 


16.60 -0.90 


...And with the biggest price decreases 


Avaya 

Neiman Marcus 

KeyCorp 

L Brands 

AVYA 

NMG 

KEY 

LB 

10.500 

8.750 

5.000 

5.625 

March 1/21 
Oct. 15/21 
Sept. 15/49 
Feb. 15/22 

37.000 
65.875 

93.000 
105.000 

-2.75 

-2.63 

- 2.38 

-2.06 

43.500 

n.a. 

92.500 
107.000 

18.28 

62.04 

-1.24 

-7.87 

Micron Technology 

MU 

5.250 

Aug. 1/23 

101.000 

-1.40 

100.250 

22.11 

-1.12 

Transocean 

RIG 

7.500 

April 15/31 

84.278 

-1.22 

83.750 

15.62 

1.10 

AECOM 

ACM 

5.750 

Oct. 15/22 

106.000 

-1.00 H 

105.860 

37.57 

-2.08 

GameStop 

GME 

6.750 March 15/21 

101.875 

-1.00 H 

n.a. 

25.00 

-3.55 


’'Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run T reasury; 100 basis points=one percentage pt.; change in spread shown is for Z-spread. 
Note: Data are for the most active issue of bonds with maturities of two years or more 

Sources: MarketAxess Corporate BondTicker; WSJ Market Data Group 
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MARKETS & FINANCE 


Retrial of Ex- Bond Trader Begins 



Lawyers defended tactics used by former Jefferies bond trader Jesse Litvak, above with striped tie. 


Deutsche 
Taps New 
Crime Foe 
For Bank 

By Jenny Strasburg 

Deutsche Bank AG ap- 
pointed its third global head 
of financial crime-fighting in 
less than a year, naming com- 
pliance executive Philippe Vol- 
lot to the role, according to a 
memo Thursday to employees. 

He succeeds Peter Hazle- 
wood, who is stepping down 
at the end of an initial six- 
month employment contract, 
according to the memo. Its 
contents were confirmed by a 
spokeswoman. 

Mr. Vollot has been at 
Deutsche Bank for 13 years 
and is the global chief operat- 
ing officer for compliance, an- 
tifinancial crime, and govern- 
ment and regulatory affairs. 
He has held that job, based in 
Frankfurt, since December 
2015. 

He will report to Sylvie 
Matherat, Deutsche Bank's 
chief regulatory officer and a 
member of its management 
board. The head of antifinan- 


Jesse Litvak's lawyer 
likens his sales tactics 
to those of a used-car 
salesman, not fraud 

By Erica Orden 


NEW HAVEN, Conn.-The 
retrial of a former bond trader 
in a securities-fraud case that 
provoked changes to Wall 
Street sales tactics opened 
Thursday with the trader's at- 
torneys casting his techniques 
as no more manipulative— or 
harmful— than the fast-and- 
loose claims of a used-car 
salesman. 

To federal prosecutors in 
the Connecticut U.S. attorney's 
office, however, former Jeffer- 
ies Group LLC bond trader 
Jesse Litvak bilked customers 
out of $2 million by inflating 
the prices he said he paid for 
residential mortgage-backed 
bonds, thereby causing hedge 
funds and professional invest- 
ment managers to overpay for 
the bonds. 

"Working it for you, bro," 
an attorney for Mr. Litvak said 
to the jury during his opening 
remarks, reading from mes- 


sages the attorney said Mr. 
Litvak sent while negotiating a 
trade. "I'm riding my seller 
like Seabiscuit," the attorney, 
Dane Butswinkas, continued. 
"Winner, bro." 

In Mr. Butswinkas's telling, 
the messages reflected tactics 
that verged on pathetic— at- 
tempts to hoodwink savvy in- 
stitutional investors whose 
"special, secret, computer- 
driven" ways to calculate their 
desired prices always overrode 
whatever Mr. Litvak told them. 

Mr. Litvak's techniques, Mr. 


Butswinkas said, were akin to 
those of "your local used-car 
salesman. The kind of state- 
ments we have learned— and 
these sophisticated investment 
companies have learned— to 
take with a grain of salt." 

Mr. Litvak's retrial is the 
latest step in a case that be- 
gan in 2013, when federal 
prosecutors first charged him 
with securities fraud. In 2014, 
a jury found him guilty of 
fraud for misleading custom- 
ers about the price he paid for 
residential mortgage-backed 


bonds. 

A year ago, a federal appel- 
late court cast doubt on the 
conviction and threw out parts 
of the case. It ordered the se- 
curities-fraud charges to go 
before a new jury. 

While the court ruled that a 
judge had unfairly prevented 
Mr. Litvak from introducing 
testimony that he contends 
would have shown that bond 
buyers don't rely on the price 
a broker paid for a security 
when making deals, it didn't 
reject the legal theory that 


misleading customers on bond 
prices could be considered 
fraud. 

On Thursday, Assistant U.S. 
Attorney Heather Cherry de- 
scribed to the jury during the 
government's opening state- 
ments a scenario in which Mr. 
g Litvak's customers— however 
z sophisticated— were com- 

§ pletely reliant on him for in- 
§ formation about the price of a 
| bond. 

H; "The buyers and sellers re- 
| ally had little choice but to 
3 rely on what Mr. Litvak told 
' them about the negotiations," 
Ms. Cherry said. 

Ms. Cherry also recalled 
one of Mr. Litvak's clients, Mi- 
chael Canter, a public-private 
investment fund manager, 
whom she said confronted Mr. 
Litvak after mistakenly receiv- 
ing a spreadsheet that dis- 
closed previously unknown 
pricing information negotiated 
by Mr. Litvak. 

In response, she said, Mr. 
Litvak "admitted that he was 
untruthful." Mr. Canter, who 
testified at Mr. Litvak's first 
trial, is expected to testify 
during his retrial. 

The retrial is expected to 
last three weeks. 


cial crime at Deutsche Bank 





French President Frangois 
Hollande met with J.P. Mor- 
gan Chase & Co. Chief Execu- 
tive James Dimon in late Oc- 


By Noemie Bisserbe and 
William Horobin in Paris and 
Max Colchester in London 


tober and asked how France 
could lure finance jobs away 
from London after Brexit. 

Mr. Dimon's message was 
blunt: The chances that banks 
would move more employees 
to France were slim unless 
the country softens its strict 
labor laws. 

Mr. Hollande— who had yet 


to announce he wasn't seek- 
ing re-election— reassured Mr. 
Dimon that change would 
come. But it would happen 
under his successor, he said. 

"We understand," Mr. Hol- 
lande said, according to peo- 
ple familiar with the matter. 
"It's complicated." 

The exchange at the Elysee 
Palace illustrates the mine- 
field Europe's political estab- 
lishment is navigating as it 
seeks to capitalize on the 
U.K.'s June vote to leave the 
European Union. Cities across 
the Continent are jockeying 
to lure jobs away from Lon- 
don, Europe's financial center. 


also serves as the lender's 
most-senior person attesting 
to regulators about the sound- 
ness of controls to prevent il- 
legal money transfers. 

Deutsche Bank's grasp of 
money-laundering prevention 
has concerned regulators and 
been the subject of investiga- 
tions that include unresolved 
probes into Russian stock 
trades. 

Thursday's memo, from Ms. 
Matherat, said that the bank is 
in discussions with Mr. Hazle- 


wood about an advisory role. 
Mr. Hazlewood didn't respond 
to requests for comment. 

The German lender fast- 
tracked naming a successor 
this week. Wednesday, Wall 
Street Journal reported he 
was stepping down after an 
internal budget dispute over 
his requests to add hundreds 
of new employees. Mr. Hazle- 
wood and other executives ar- 
gued in recent weeks over the 
number of new employees the 
bank should add to bulk up 
compliance and money-laun- 
dering-prevention efforts, ac- 
cording to people familiar 
with the matter. Mr. Hazle- 
wood pushed for about 200 
more new employees than the 
nearly 400 that were approved 
for this year. 

But other people said that 
discussion was secondary to 
views among top bank execu- 
tives, including Ms. Matherat, 
that Mr. Hazlewood's contract 
shouldn't be extended. The ex- 
ecutives praised his expertise 
in financial regulation and 
compliance but questioned 
how effectively he managed 
the structure and staff, the 
people said. 

Ms. Matherat said in Thurs- 
day's memo that Deutsche 
Bank will continue to improve 
compliance "in order to ensure 
that the profits of today are 
sustainable and do not con- 
tribute to the provisions of to- 
morrow," referring to money 
the bank has set aside for reg- 
ulatory settlements and legal 
battles. 


Philippe Vollot 
steps into the 
role amid a 
budget dispute 
over staffing 
for the crime- 
fighting unit. 


Bank of Mexico Moves to Bolster the Peso 


France Gets a Cold Dose of Reality From Dimon 


Under Pressure 

Mexican pesos per dollar 
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the weakness of the peso 


Note: Through 3 p.m. Thursday in New York 
Source: WSJ Market Data Group 
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Base said. 

The peso depreciated 17% 
against the dollar in 2016, af- 
fected by a widening trade 
deficit, increasing public debt 
levels that prompted ratings 
firms to change the sovereign 
credit outlook to negative and 
the impact of lower oil prices 
on the finances of state oil 
company Petroleos Mexicanos. 
Mr. Trump's rise in polls and 
eventual election victory also 
put pressure on the peso. 

Concerns about the impact 
that a weaker currency could 
have on inflation, which accel- 
erated toward the end of last 
year, prompted the Bank of 
Mexico to raise interest rates 
five times in 2016, increasing 
the overnight rate target to 
5.75% from 3.25%. 


But with elections on the ho- 
rizon in France, Germany and 
the Netherlands— and popu- 
list parties like Marine Le 
Pen's National Front gaining 
in the polls— governments are 
afraid to publicly court big 
banks with promises of favor- 
able treatment. 

Instead, Paris and other 
capitals have embarked on a 
round of quiet diplomacy 
with the financial industry to 
provide assurances that— 
whatever the results of this 
year's elections— the world's 
biggest banks can begin relo- 
cating their businesses from 
London. 

In France, Mr. Hollande's 
government has tapped Chris- 
tian Noyer, former governor 
of the Bank of France, to act 
as a bridge to the next admin- 


J.P. Morgan's James Dimon told Francois Hollande that to lure 
London bankers France would have to ease its strict labor laws. 


executives have begun draw- 
ing up detailed plans that can 
be executed quickly if it looks 
as if the U.K. won't secure ac- 


concentrated on scaling up 
where they already have some 
operations. HSBC Holdings 
PLC has said it is focusing on 


By Anthony Harrup 


MEXICO CITY-The Bank of 
Mexico stepped into the ex- 
change market Thursday for 
the first time in almost a year 
to support the peso, which hit 
new lows against the U.S. dol- 
lar on fears that protectionist 
measures by the incoming ad- 
ministration of U.S. President- 
elect Donald Trump could hurt 
the country's trade and invest- 
ment. 

The foreign-exchange com- 
mission, formed by central 
bank and Finance Ministry of- 
ficials, said the dollar sales 
were to provide liquidity and 
ease the exchange volatility of 
recent days, and kept open the 
possibility of additional inter- 
ventions. 

A central-bank official con- 
firmed the bank was active in 
the exchange market early 
Thursday. 

The peso sank to an all- 
time low against the dollar 
this week after Ford Motor Co. 
said it was canceling a 
planned $1.6 billion invest- 
ment in a new assembly plant 
in Mexico that had been criti- 
cized by Mr. Trump. The deci- 
sion led to concerns that other 
investments could be discour- 
aged, limiting an important 
source of foreign income in 
Mexico. 

The Bank of Mexico last in- 
tervened in the exchange mar- 
ket in February 2016, when it 


Mexican officials are keeping open the possibility of further interventions. Above, a bank in Mexico. 


sold $2 billion after the peso 
reached new lows on the de- 
cline in oil prices, which affect 
Mexico's trade balance and 
federal government revenue. 

At that time, the central 
bank also raised interest rates 
and suspended its scheduled 
dollar auctions in favor of spot 
interventions. The scheduled 
auctions, which took effect if 
the peso depreciated a set 
amount in a day, were deplet- 
ing reserves without any nota- 
ble benefit for the currency. 

Mexico's foreign reserves 


ended 2016 at $176.5 billion, 
little changed from the end of 
2015. The amount of the dollar 
sales will be reflected in next 
week's reserves report. 

Thursday's decision to in- 
tervene was justified as the 
peso is excessively underval- 
ued, Goldman Sachs economist 
Alberto Ramos said in a note. 
He estimated that the real ef- 
fective exchange rate— which 
takes into account a basket of 
currencies, trade and infla- 
tion— has depreciated 41% 
since mid-2013. 


"The current peso weakness 
is unprecedented outside the 
grip of a major crisis and is 
also visibly weaker than the 
level reached during the 
2008-09 global financial cri- 
sis," he said. 

The peso gave back some of 
its initial gains and was trad- 
ing in Mexico City at about 
21.4365 to the dollar around 
1:15 p.m. EST, according to In- 
fosel, compared with 21.5260 
at the close Wednesday. It 
touched an all-time low of 
21.6220 on Wednesday, Banco 
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ETF Symbol Price 

(%) 

(%) 

AlerianMLPETF 

AMLP 

12.80 

0.16 

1.6 

CnsmrDiscSelSector 

XLY 

82.91 

-0.07 

1.9 

CnsStapleSelSector 

XLP 

52.07 

0.33 

0.7 

DBGoldDoubleLgETN 

DGP 

21.18 

3.16 

5.3 

DBGoldDoubleShrt 

DZZ 

6.49 

-3.13 

-5.3 

DeutscheXMSClEAFE 

DBEF 

28.62 

-0.14 

2.0 

EnSelectSectorSPDR 

XLE 

75.82 

-0.25 

0.7 

FinSelSectorSPDR 

XLF 

23.46 

-1.01 

0.9 

GuggenheimSP500EqW 

RSP 

87.94 

-0.27 

1.5 

HealthCareSelSect 

XLV 

70.75 

0.51 

2.6 

IndSelSectorSPDR 

XLI 

62.78 

-0.29 

0.9 

iShlntermCredBd 

CIU 

108.63 

0.25 

0.4 

iShl-3YCreditBond 

CSJ 

104.99 

0.06 

0.0 

iSharesTIPSBondETF 

TIP 

113.92 

0.34 

0.7 

iShCoreHiDividend 

HDV 

82.72 

0.02 

0.6 

iShCoreMSClEAFEETF 

IEFA 

55.05 

0.95 

2.6 

iShCoreMSCIEmgMk 

IEMG 

43.79 

1.16 

3.2 

iShCoreS&P500ETF 

IVV 

227.74 

-0.09 

1.2 

iShCoreS&PMdCp 

IJH 

167.60 

-0.78 

1.4 

iShCoreS&PSmCpETF 

1 JR 

138.57 

-1.44 

0.8 

iShS&PTotIUSStkMkt 

ITOT 

52.03 

-0.16 

1.4 

iShCoreUSAggBd 

AGG 

108.65 

0.42 

0.5 

iShSelectDividend 

DVY 

89.28 

-0.16 

0.8 

iShEdgeMSCIMinEAFE 

EFAV 

62.64 

1.18 

2.3 

IShEdgeMSCIMinUSA 

USMV 

45.60 

0.11 

0.8 

iSharesGold 

IAU 

11.38 

1.52 

2.7 

iShiBoxx$lnvGrCpBd 

LQD 

118.31 

0.54 

1.0 

iShiBoxx$HYCpBd 

HYG 

87.25 

-0.15 

0.8 

iSharesJPMUSDEmgBd 

EMB 

112.15 

0.77 

1.8 

iShMBSETF 

MBB 

106.69 

0.30 

0.3 

iShMSCIACWIETF 

ACWI 

60.37 

0.38 

2.0 
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iSharesMSClEAFESC 

scz 

51.12 

0.89 

2.6 

iSharesMSClEAFEETF 

EFA 

59.25 

0.85 

2.6 

iShMSCIEmgMarkets 

EEM 

36.09 

1.09 

3.1 

iShMSCIEurozoneETF 

EZU 

35.19 

0.83 

1.7 

iShMSCIJapanETF 

EWJ 

50.54 

0.58 

3.4 

iShNasdaqBiotech 

IBB 

278.10 

0.31 

4.8 

iShNatlAMTFrMuniBd 

MUB 

108.51 

0.19 

0.3 

iShRusselllOOOGwth 

IWF 

106.68 

0.16 

1.7 

iShRusselllOOOETF 

IWB 

126.17 

-0.09 

1.4 

iShRusselllOOOVal 

IWD 

113.13 

-0.40 

1.0 

iShRussell2000Gwth 

IWO 

156.10 

-0.86 

1.4 

iShRussell2000ETF 

IWM 

136.19 

-1.15 

1.0 

iShRussell2000Val 

IWN 

119.74 

-1.51 

0.7 

iShRussell3000ETF 

IWV 

134.75 

-0.19 

1.3 

iShRussellMid-Cap 

IWR 

181.72 

-0.47 

1.6 

iShRussellMCValue 

IWS 

81.72 

-0.45 

1.6 

iShS&P500Growth 

IVW 

123.64 

0.18 

1.5 

iShS&P500ValueETF 

IVE 

102.42 

-0.40 

1.0 

iShUSPfdStk 

PFF 

37.92 

-0.08 

1.9 

iShl-3YTreasuryBd 

SHY 

84.46 

0.07 

0.0 

iSh7-10 YT reasu ry Bd 

IEF 

105.57 

0.65 

0.7 

iShRussellMCGrowth 

IWP 

98.95 

-0.50 

1.6 

PwrShrs QQQ 

QQQ 

120.87 

0.57 

2.0 

PS SP500LoVoltlPrt 

SPLV 

41.85 

0.05 

0.6 

PwrShSrLoanPtf 

BKLN 

23.38 

-0.04 

0.1 

SPDRBIoomBarcHYBd 

JNK 

36.73 

-0.16 

0.8 

SchwIntlEqty 

SCHF 

28.44 

0.89 

2.7 

SchwUSBrdMkt 

SCHB 

54.93 

-0.16 

1.4 

SchwUS LrgCap 

SCHX 

54.00 


1.4 

SPDRDJIATr 

DIA 

198.75 

-0.20 

0.6 

SPDRGIdTr 

GLD 

112.58 

1.55 

2.7 

SPDRS&PMdCpTr 

MDY 

305.74 

-0.79 

1.3 

SPDRS&P500 

SPY 

226.40 

-0.08 

1.3 


SPDRS&PDiv 

SDY 

86.26 

-0.32 

0.8 

TechSelectSector 

XLK 

49.04 

0.16 

1.4 

UtilitiesSelSector 

XLU 

48.68 

0.10 

0.2 

VanEckVectBiotech 

BBH 

112.59 

0.66 

4.7 

VanEckGoldMiner 

GDX 

23.20 

5.84 

10.9 

VanEckVctrOilSvcs 

OIH 

34.65 

0.46 

3.9 

VanEckVectorsPharm 

PPH 

54.25 

0.87 

3.3 

VanEckVctrRetail 

RTH 

76.58 

-0.45 

1.0 

VanEckSemiconduc 

SMH 

71.57 

-0.58 

-0.1 

VanguardlnfoTech 

VGT 

123.29 

0.07 

1.5 

VanguardSCVal 

VBR 

122.60 

-0.97 

1.3 

VangdDivApp 

VIG 

85.72 

-0.15 

0.6 

VanguardFTSEDevMk 

VEA 

37.55 

0.89 

2.8 

Vanguard FTSEEmgMk 

VWO 

36.88 

1.04 

3.1 

VanguardFTSEEurope 

VGK 

48.94 

0.91 

2.1 

VanguardAWxUS 

VEU 

45.43 

0.93 

2.8 

VangdGrowth 

VUG 

113.45 

0.20 

1.8 

VanguardHiDiv 

VYM 

76.22 

-0.22 

0.6 

Vanguardlntrm 

BIV 

83.48 

0.47 

0.5 

VanglntrCorpBd 

VCIT 

86.24 

0.40 

0.6 

VanguardLC 

VV 

103.74 

-0.06 

1.3 

VanguardMC 

VO 

133.92 

-0.38 

1.7 

VanguardMCVal 

VOE 

98.77 

-0.49 

1.6 

VanguardReit 

VNQ 

84.28 

0.32 

2.1 

VanguardS&P500 

VOO 

207.80 

-0.08 

1.2 

VanguardSTBd 

BSV 

79.58 

0.15 

0.2 

VanguardSTCpBd 

VCSH 

79.47 

0.18 

0.1 

VanguardSC 

VB 

130.83 

-0.80 

1.5 

VanguardTotBd 

BND 

81.27 

0.51 

0.6 

VanguardTotlntlBd 

BNDX 

54.09 

-0.07 

-0.4 

VanguardTtllntlStk 

VXUS 

47.07 

0.75 

2.6 

VanguardTotStk 

VTI 

116.86 

-0.20 

1.3 

VangdTotlWrld 

VT 

62.26 

0.32 

2.1 

VanguardValue 

VTV 

93.79 

-0.37 

0.8 

WisdomTreeEurope 

HEDJ 

57.90 

0.02 

0.9 

WisdomTreeJapanHdg 

DXJ 

50.64 

-1.33 

2.2 


istration in negotiating and 
implementing new incentives 
to entice banks, according to 
people familiar with the mat- 
ter. 

Frangois Fillon, the conser- 
vative Les Republicans 
party's candidate to replace 
Mr. Hollande in the May pres- 
idential elections, has also 
met with banks to discuss 
their proposals, according to 
people familiar with the mat- 
ter. On the campaign trail, Mr. 
Fillon has been a staunch 
critic of France's job protec- 
tions. 

Representatives of the 
French president's office and 
Mr. Fillon declined to com- 
ment. A spokeswoman for J.R 
Morgan declined to comment. 

Brexit negotiations are due 
to start early this year, and 


cess to the EU's financial 
markets. 

Competition is heating up, 
and even scooping up a few 
thousand jobs would have an 
outsize effect on cities like 
Paris, Frankfurt or Dublin, 
whose financial centers are a 
fraction the size of London's. 
Their hand is strengthened by 
incoming rules that may force 
big non-EU banks to set up 
subsidiaries and hold extra 
capital if they want to be 
based in the trading bloc. 

Meanwhile, uncertainty 
over the U.K. government's 
negotiating position has 
weakened the country's abil- 
ity to entice banks to stay 
put, Andrew Bailey, a senior 
British finance regulator, re- 
cently told British lawmakers. 

So far banks have largely 


Paris, where it has a retail 
presence. 

Goldman Sachs Group Inc. 
officials say the bank is scop- 
ing out Frankfurt, where it 
has a banking license, and 
Citigroup Inc. is exploring 
moving several hundred jobs 
from London to Dublin if the 
U.K. loses access to the single 
European market, according 
to people familiar with the 
matter. 

The political climate in 
France, however, is a stark 
example of the hurdles facing 
banks and the political estab- 
lishment. Bankers in London 
worry Ms. Le Pen, an anti-im- 
migrant euroskeptic, could 
win the French presidential 
election this year. 

—Inti Landauro 
contributed to this article. 
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VIX, Stocks Rise Together 


Barometer of market 
turbulence flashes 
a warning with sign 
of increased hedging 

By Gunjan Banerji 


The historical relationship 
between Wall Street's "fear 
gauge" and U.S. equities fal- 
tered last month, in a sign 
that investors are demanding 
protection against wild swings 
in stocks as the market flirts 
with all-time highs. 

The CBOE Volatility Index, 
or VIX, is derived from the 
prices of S&P 500 index op- 
tions and is a barometer of ex- 
pectations for stock-market 
turbulence. The correlation 
between the VIX and the 
benchmark S&P 500 typically 
is negative, meaning when 
stocks slide, the VIX tends to 
rise and vice versa. 

But in December, the VIX 
and S&P 500 rose together for 
six days, or 50% of the days 
that stocks climbed during the 
month, according to Russell 
Rhoads, director of education 
at CBOE Options Institute. That 
is higher than the historical av- 
erage of about 20%, he said. 


Inverse Moves 

The CBOE Volatility Index's 
normally negative correlation with 
stocks weakened in December. 

Correlation between the 
S&P 500 and CBOE gauge 
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Note: Zero indicates no correlation. 

Source: WSJ analysis of CBOE data 
THE WALL STREET JOURNAL. 

The simultaneous gains by 
the VIX and stocks signal in- 
vestors are hedging more, 
even amid rallies in equities, 
said Stewart Warther, BNP 
Paribas SA's U.S. equity and 
derivatives strategist. The tra- 
ditional inverse relationship 
between the two could con- 
tinue to weaken during the 
next year, he noted. 

"If the market grinds up, 
we would expect it to do so in 
a volatile fashion" in 2017, Mr. 
Warther said. 


The VIX and S&P 500 
moved higher together on Dec. 
13, for instance, as the equity 
benchmark reached a record 
level of 2,271.72. Now, the S&P 
500 is back near that level, 
closing 0.1% from the all-time 
high on Thursday. 

Recent gains also have left 
the U.S. market at its priciest in 
almost 13 years. The S&P 500 
trades at 19.1 times profits in 
the past year, the highest valu- 
ation since February 2004, ac- 
cording to FactSet data. 

"What transpired in Decem- 
ber was a perfect storm of op- 
portunity for hedgers," said 
Don Dale, managing principal 
at risk solutions group Deriva- 
guard Advisors, referring to 
people who trade the VIX or 
use it to hedge against the 
stock market. "The markets 
had broken out to the upside 
and all-time highs, but the VIX 
was near the lower-end of tra- 
ditional end-of-year ranges. 
This enabled the correlation 
breakdown to transpire." 

The correlation between the 
VIX and S&P 500 was negative 
0.44 in December— a threshold 
that hasn't been crossed since 
2012, according to data from 
CBOE's Mr. Rhoads. The De- 
cember figure is higher than 


for the rest of 2016, which is 
minus-0.82, he said. 

The VIX's average last year 
was about 16, below the 
gauge's mean from the prior 
year. But periods of extended 
tranquility were disrupted by 
bursts of panic around events 
such as the British vote to exit 
from the European Union and 
the U.S. election. 

Markets in 2016 also shifted 
quickly from high stress to 
calm. As a Donald Trump win 
appeared imminent on Nov. 8, 
S&P 500 index futures fell 5% 
overnight before reversing 
losses to close higher the next 
day, according to Bank of 
America Corp. Volatility also 
quickly died down after Brexit. 

Bank of America's Benjamin 
Bowler forecasts more pro- 
longed shocks in the market 
alongside higher turbulence 
overall in 2017. The Federal 
Reserve's quantitative-easing 
program and policy of keeping 
interest rates near zero had 
engineered an era of unusually 
depressed volatility, said Mr. 
Bowler, global head of equity 
derivatives research at Bank of 
America. "2017 is about look- 
ing forward to a world where 
ultimately central banks have 
less control," he said. 


EQUITIES 



Shares of Urban Outfitters, whose Herald Square store in New York is shown, fell 5.3% as the consumer-discretionary sector tumbled. 


Dow Drops as Recent Trends Reverse 


By Akane Otani 

And Christopher Whittall 


The Dow Jones Industrial 
Average fell Thursday as in- 
vestors dialed back on some 
popular trades. 

Investors dumped shares of 
financial companies and 
snapped up government bonds 
and gold, sending the blue- 
chip index down as many as 
131 points before it pared 
losses. The dollar weakened 
and China's yuan surged. 

It was a reversal of some 
recent trends, largely built on 
expectations of a higher- 
growth, higher-rate environ- 
ment under President-elect 
Donald Trump. In recent 
weeks, some analysts and in- 
vestors have questioned 
whether those positions had 
gotten crowded. 

"I wouldn't say the Trump 
trade has dissipated, but I 
think the pace at which we'll 
see this will slow until we 
start seeing some proof," said 
Art Hogan, chief market strat- 
egist at Wunderlich Securities. 

The WSJ Dollar Index, 
which measures the currency 
against 16 others and had re- 
cently surged to a 14 -year 
high, fell 1% Thursday. 

Government bonds rallied, 
with the yield on the 10-year 


U.S. Treasury note falling to 
2.370% from 2.452% Wednes- 
day— the biggest one-day de- 
cline since June 27. Yields fall 
as bond prices rise. 

The price of gold for Janu- 
ary delivery rose 1.4% to 
$1,179.70 an ounce. 

The S&P 500 financial sec- 
tor— among the best perform- 
ers since Election Day— fell 1%. 
Declines in Travelers, Gold- 
man Sachs Group, J.P. Mor- 
gan Chase and American Ex- 
press weighed on the Dow 
industrials. 

The blue-chip index fell 
42.87 points, or 0.2%, to 
19899.29 after two consecutive 
sessions of gains. The S&P 500 
fell 1.75 points, or 0.1%, to 
2269.00, while the Nasdaq 
Composite rose 10.93, or 0.2%, 
to a new high of 5487.94. 

"Most people are trying to 
extend this positive sentiment 
from last year, but we do have 
some caution in the coming 
months something could 
turn," said Jeroen Blokland, a 
senior portfolio manager at 
Robeco, who is taking a neu- 
tral stance on equities right 
now. 

Risks that could derail the 
stock-market rally include a 
re-emergence of concerns over 
China's economy or disap- 
pointing corporate earnings, 


he said. 

Meanwhile, the shares of 
consumer-discretionary com- 
panies tumbled after some big 
retailers including Macy's and 
Kohl's warned of weak holiday 
results. 

Macy's shares declined 
$4.98, or 14%, to 30.86, and 
Kohl's slumped 9.87, or 19%, to 
42.01 in its largest one-day 
percentage decline ever. 

Urban Outfitters fell 1.53, 


The Treasury Department will 
auction $118 billion in securities 
next week, comprising $52 billion 
in new debt and $66 billion in pre- 
viously sold debt. Details (all with 
minimum denominations of $100): 

♦ Monday: $34 billion in 13- 
week bills, a reopening of an is- 
sue first sold on Oct. 13, 2016, 
maturing April 13, 2017. Cusip 
number: 912796KS7. 

Also Monday, $28 billion in 
26-week bills, dated Jan. 12, 

2017, maturing July 13, 2017. Cu- 
sip number: 912796LK3. 

Noncompetitive tenders for 
both issues must be received by 
11 a.m. EST Monday and com- 
petitive tenders, by 11:30 a.m. 

♦ Tuesday: $24 billion in 
three-year notes, dated Jan. 17, 
2017, maturing Jan. 15, 2020. 


or 5.3%, to 27.56. 

In the Asia/Pacific region 
early Friday, stocks were 
mixed. Japan's Nikkei 225 
Stock Average was down 
0.4% as the yen strength- 
ened against the dollar in 
Asia. Hong Kong's Hang 
Seng Index and South Ko- 
rea's Kospi were each up 
0.4%. Stock markets in 
Shanghai and Australia were 
flat. 


Cusip number: 912828V31. Non- 
competitive tenders must be re- 
ceived by noon EST Tuesday; 
competitive tenders, by 1 p.m. 

♦ Wednesday: $20 billion in 
nine-year, 10-month 2% notes, a 
reopening of an issue first sold 
on Nov. 15, 2016, maturing Nov. 
15, 2026. Cusip number: 
912828U24. Noncompetitive ten- 
ders must be received by noon 
EST Wednesday; competitive 
tenders, by 1 p.m. 

♦ Thursday: $12 billion in 29- 
year, 10-month 2.875% bonds, a 
reopening of an issue first sold 
on Nov. 15, 2016, maturing Nov. 
15, 2046. Cusip number: 
912810RU4. Noncompetitive ten- 
ders must be received by noon 
EST Thursday; competitive ten- 
ders, by 1 p.m. 


Treasury Plans Sales of §118 Billion in Debt 
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Crude-oil prices rose Thursday on news of Saudi cutbacks. 


Saudis Cut Output 
In Line With Pact 


By Benoit Faucon 
And Kevin Baxter 


Saudi Arabia has cut its 
crude-oil production by at 
least 486,000 barrels a day 
since October, said a person 
familiar with the kingdom's 
output, bringing the world's 
largest exporter of petro- 
leum swiftly into line with 
OPEC's deal to raise prices. 

The news came as the 
group's secretary-general 
said he would hold informal 
talks with the kingdom and 
six other oil producers next 
week to assess the imple- 
mentation of the production 
agreement. 

Saudi Arabia agreed to cut 
its output by 486,000 barrels 
a day as part of a agreement 
struck by the Organization of 
the Petroleum Exporting 
Countries on Nov. 30 to re- 
duce production by 1.2 mil- 
lion barrels a day. The king- 
dom's leaders had said they 
would quickly implement 
their cuts, the biggest of any 
member in the 13-nation car- 
tel. But, with OPEC's patchy 
record in implementing pro- 
duction pullbacks, some ana- 
lysts were skeptical members 
would abide by their pledges. 

Saudi Arabia "has com- 
pletely implemented the 
cut— if not more," the per- 
son familiar with Saudi out- 


put said. The person said the 
kingdom— the world's largest 
oil exporter and the biggest 
producer in OPEC— has re- 
duced its production to 
about 10.058 million barrels 
a day, the amount it agreed 
to with OPEC. 

U.S. crude prices Thursday 
rose 50 cents, or 0.9%, to 
$53.76 a barrel. Brent crude, 
the global benchmark, rose 
43 cents, or 0.8%, to $56.89. 

In an interview with The 
Wall Street Journal, OPEC's 
secretary-general, Moham- 
mad Barkindo, said he would 
hold informal talks with 
Saudi Oil Minister Khalid Al- 
Falih, who holds the group's 
rotating presidency, on the 
side of an Abu Dhabi oil con- 
ference Jan. 12-13. Dr. Bar- 
kindo said that the talks, 
which will gather the oil 
ministers of Iraq, Algeria, 
Oman, Qatar, Kuwait and the 
United Arab Emirates, "will 
focus on a compliance mech- 
anism" for the implementa- 
tion of coordinated produc- 
tion cuts inside and outside 
OPEC. 

The disclosures came on 
the same day that Saudi Ara- 
bia's state-run oil company 
raised prices for customers 
in the Far East, a move ana- 
lysts took as a signal of the 
kingdom's firm intention to 
curtail output. 


FINANCE WATCH 


GOLDMAN SACHS 

'Special Situations' 
Chief Is Elevated 

Goldman Sachs Group Inc. 
has added Julian Salisbury, who 
runs a unit that invests the 
bank's own money, to its power- 
ful management committee. 

Mr. Salisbury since 2013 has 
run the "special situations" group, 
once a pillar of Goldman's propri- 
etary investment and trading ac- 
tivities that has since the crisis 
become tamer and less lucrative. 

The unit posted $4.1 billion in 
revenue for 2007, according to 
documents later made public by 
a congressional committee. The 
Dodd-Frank law limited banks' 
ability to make bets with their 
own capital, and the Goldman 
unit shifted toward activities that 
regulators view more favorably. 

Mr. Salisbury's elevation 
comes during speculation that 
some of those regulations might 
be pared back under a Trump ad- 
ministration. That could free up 
the special-situations group and 
other investment arms of Gold- 
man and its peers to put more of 
their own capital to work. 

The special-situations group 
makes equity investments in 
companies and lends to corpora- 
tions, real-estate developments 
and specialty lenders. 

He is the first addition to the 
management committee since 
2015, when three investment 
bankers were added. The com- 
mittee of about 30 meets weekly 
to discuss firmwide issues. 

—Liz Hoffman 


REGULATION 

Comptroller Adds 
To List of Risks 

Wells Fargo & Co.'s fake-ac- 
counts scandal and Britain's exit 
from the European Union pose 
potential risks to the national 
banking system, a report by the 
Office of the Comptroller of the 
Currency said. 

The report said faulty con- 
sumer-account practices could be 
an issue for banks beyond Wells 
Fargo. The OCC has been vetting 
other banks on its sales practices 
after taking action against Wells 
Fargo for creating millions of fake 
accounts dating to at least 2011. 

"We are basically at this stage 
assessing how the banks that 
we've identified are dealing with 
similar issues that occurred with 
Wells Fargo. Based on that infor- 
mation, we will then expand our 
review," said Comptroller of the 
Currency Thomas Curry. 

Meanwhile, Brexit "may pose 
operational and strategic risks to 
some U.S. banks as those banks 
reassess staffing and legal entity 
structures, booking models, and 
manage risk associated with the 
implementation of organizational 
change," the OCC said. An OCC 
official said the agency has been 
talking with banks "extensively" 
about what Brexit may mean for 
the banking system. 

Also added as potential risk 
was the emerging financial-tech- 
nology industry, particularly to 
banks that may not be able to 
compete with it. 

—Rachel Witkowski 


AHEAD OF THE TAPE | Steven Russolillo 


Unemployment Rate Has Fallen, but How Much Further Can It Co? 
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if \ How low 

can the 

L v ' unemploym 
ent rate 
actually go? 

At 4.6%, 
the Labor 

Department's unemployment 
rate was already at a nine- 
year low ahead of the final 
monthly report of 2016 due 
Friday. 

If current labor trends 
persist, it is likely headed 
lower. The economy added 
180,000 jobs a month, on 
average, in 2016, down from 


229,000 in the prior year. 
Assuming the economy adds 
around 200,000 jobs a month 
in 2017 and the labor-force 
participation rate stays 
relatively constant, the 
unemployment rate would 
fall to 3.9% by the end of the 
year, according to a model 
maintained by the Federal 
Reserve Bank of Atlanta. 

There is precedent for 
such a development: In 
November 1997, the unem- 
ployment rate fell to 4.6%, 
which at the time was the 
lowest since 1973. It main- 


tained its downward 
trajectory for the next 
several years, hitting a low 
of 3.8% in April 2000. 

Of course, the headline 
unemployment rate alone 
doesn't tell the full story. The 
economy is in a much 
different state now than it 
was in the late 1990s. Wage 
growth has only recently 
started to improve. 

Overall participation in 
the labor force is still 
historically low. And full- 
time jobs aren't as plentiful 
as they used to be. New 


research shows a majority of 
jobs created from 2005 
through 2015 were consider- 
ed "alternative work"— either 
temporary or contract em- 
ployment, according to econ- 
omists Lawrence Katz of 
Harvard University and Alan 
Krueger at Princeton 
University. 

That helps explain why a 
broader measure of under- 
employment, which the gov- 
ernment classifies as the "U- 
6," is still elevated. It has 
been trending lower and fell 
to 9.3% in November, al- 


though that is a far cry from 
its precrisis low of 7.9%. 

And the Federal Reserve 
only has raised interest rates 
twice in this economic 
expansion, with Chairwoman 
Janet Yellen frequently 
mentioning the U-6 as 
justification for keeping 
interest rates so low. 

The low unemployment 
rate didn't mollify angry 
voters last year. Even if it 
falls further, the quality of 
the jobs created and the 
wages they pay may be more 
important figures. 


Lower for Longer 
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Gusher of Speculation Drives Oil Rally 


MARKETS 


Going Long 

The gap is widening between investor bets that U.S. oil prices will rise and wagers that prices will fall... 

400,000 futures and options contracts on the New York Mercantile Exchange 
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...helping send crude prices higher... 

Nymex crude oil price 
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...but increases in supply could threaten recent gains. 
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Wagers pile up that 
OPEC's output cut will 
push up crude prices; 
'put up or shut up time' 

By Alison Sider 
And Erin Ailworth 


OPEC's recent agreement to 
limit crude production is un- 
leashing a tide of speculative 
bets on rising oil prices, rais- 
ing the prospect that the oil 
market could reverse suddenly 
if the group fails to deliver. 

U.S. crude prices have 
soared 19% since the Organiza- 
tion of the Petroleum Export- 
ing Countries agreed on Nov. 
30 to its first supply reduction 
since 2008. Other non-OPEC 
producers signed on to the 
output cut, which amounts to 
almost 2% of global daily oil 
production, aimed at shrinking 
a global glut that has weighed 
on prices for two years. 

Investors are more bullish 
on oil prices than they've been 
since the summer of 2014, the 
last time oil prices were over 
$100 a barrel. 

Since just before the OPEC 
deal, money managers have in- 
creased the number of posi- 
tions on rising crude prices by 
7%, bringing the total number 
of bets to 358,573. That figure 
is seven times the number of 
bets on the price falling, ac- 
cording to data from the Com- 
modity Futures Trading Com- 
mission. 

For the week ended Dec. 27, 
the most recent figures avail- 
able, wagers became even 
more one-sided: New bets on 
rising crude prices outnum- 
bered wagers that the price 
would fall by more than 35 to 
1, CFTC data showed. 

This positioning puts the oil 
market in a vulnerable state, 
some analysts said. Cuts from 
OPEC members may end up 
disappointing investors, given 
the 13 -member group's mixed 
history of compliance with its 
production quotas. Any sign 
that OPEC is not following 


through could set off a "cas- 
cade of selling" as speculators 
liquidate positions, said 
Carsten Fritsch, an analyst at 
Commerzbank AG. 

"It's quite a shaky situa- 
tion," he said. 

Analysts are already on 
high alert. Crude prices got a 
brief boost on Thursday amid 
indications that Saudi Arabia 
is following through with its 
promised output cuts. But 
questions remain about 
whether some OPEC members 
like Iraq and non-OPEC coun- 
tries like Russia will stick to 
the agreement. 

"The market has priced in 
something that has not hap- 
pened yet," said Michael Witt- 


ner, head of oil research at So- 
ciete Generate SA. "Now it's 
put up or shut up time." Still, 
he said the large bullish posi- 
tion won't necessarily throw 
markets off kilter. 

"Those investors actually 
have a lot of dry powder" to 
keep pouring money into oil 
markets, Mr. Wittner said. 

On Thursday, crude for Feb- 
ruary delivery gained 0.9%, to 
$53.76 a barrel, on the New 
York Mercantile Exchange. The 
news about the Saudi output 
cuts helped support prices af- 
ter data showed large addi- 
tions to gasoline and diesel 
stockpiles. 

The U.S. Energy Informa- 
tion Administration reported 


that crude-oil stockpiles de- 
clined by a larger-than-ex- 
pected 7.1 million barrels in 
the week ended Dec. 30. Ana- 
lysts and traders surveyed by 
The Wall Street Journal had 
forecast a decline of two mil- 
lion barrels on average. 

Meanwhile, inventories of 
refined fuels surged, with 8.3 
million barrels added to gaso- 
line inventories and a 10.1 mil- 
lion-barrel increase in distil- 
lates, signaling weak demand. 

Some investors said oil sup- 
ply and demand were coming 
back into balance even before 
major producers agreed to cut 
output. They expect that pro- 
cess to continue, even with a 
gradual increase in U.S. pro- 


duction and less-than-perfect 
compliance with the OPEC ac- 
cord. 

"At some point in the future 
will we oversupply the market 
again? Sure. But not in the 
next six months, probably not 
the next 12," said David Zus- 
man, chief investment officer 
of Talara Capital Management. 

The recent rally will face 
tests beyond OPEC compli- 
ance, such as rising output 
from countries not included in 
the accord, like Libya and Ni- 
geria. They aim to add hun- 
dreds of thousands of barrels 
of oil to the market this year. 

And U.S. drillers are already 
putting rigs back to work. Pro- 
duction increased in October 


to 8.8 million barrels a day. If 
it continues to ramp up, it 
could quickly cause OPEC's 
agreement to fray. 

"A U.S. output level north 
of nine million barrels a day 
would allow U.S. producers to 
grab a significant portion of 
OPEC's market share— likely 
forcing a gradual breakdown 
of OPEC's agreement, possibly 
as early as next spring," Jim 
Ritterbusch, president of Rit- 
terbusch & Associates, wrote 
in a note last month. 

Analysts at Piper Jaffray 
Cos. expect U.S. production to 
return roughly to its peak 
level, projecting output could 
reach 9.6 million barrels a day 
by the end of the year. That's a 
400,000 barrel-a-day increase 
from their forecast before 
OPEC's agreement. If the 
bank's new projection is on 
track, the increase in U.S. out- 
put could completely offset 
the cuts pledged by Russia. 

And the last month of sta- 
ble, high oil prices opened a 
window for U.S. producers to 
lock in prices for output over 
this year. Crude futures six 
months from now are even 
higher than February prices at 
more than $56 a barrel. Oil for 
delivery in December has 
traded at about $57. 

That's more than enough 
for many shale producers to 
turn a profit, some observers 
said. ARM Energy, which helps 
producers hedge, is advising 
clients to secure higher prices 
now in case they don't last, 
said Tom Heath, ARM presi- 
dent for financial advisory. 

Several shale producers 
have already increased their 
budgets and are considering 
more ambitious production 
plans in 2017. 

PDC Energy Inc. said in De- 
cember that it plans to spend 
$750 million this year, an in- 
crease of more than 80% from 
the $410 million it budgeted 
for 2016, as it increases pro- 
duction by more than 40%. 


♦ Saudi Arabia gets in line with 
production cut Bll 
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China Shaky on Electric Vehicles 


The car of the future will 
he electric , connected and , 
eventually , self -driving. But 
where does that leave the 
car industry of the future? In 
a series of articles , Heard on 
the Street takes a look at 
how investors should ap- 
proach the biggest techno- 
logical disruption the car in- 
dustry has faced in decades. 

By the numbers, China 
looks like it is on the way to 
dominating the global elec- 
tric car industry. But subsi- 
dies and inferior technology 
threaten to leave it behind 
the rest of the world despite 
the big numbers. 

Chinese electric passenger 
car sales rose by 50% in 2016 
to more than 300,000 cars, 
according to China's state- 
backed auto manufacturers 
association, overtaking the 
U.S. China is targeting over 4 
million electric cars on the 
road over the next four 
years. Outside China, about 
260,000 electric cars were 
sold world-wide last year. 

China can put up big num- 
bers but quality is uneven 
and subsidies spur much of 
the production. Last year 



High Hopes 
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the wall street journal. Taxi charging up in China 


alone, China spent nearly $15 
billion on electric cars and 
charging stations. 

China has mostly stuck 
with inferior, indigenous 
technology, leaving the mar- 
ket dominated by low-cost, 
low-range electric car mod- 
els and inconsistent charg- 
ing-station standards. Anec- 
dotally, consumers complain 
of flimsy and tiny cars and 
batteries quickly going bad. 

China's automotive indus- 
try is already highly frag- 


mented. That means bets on 
electric-vehicle technology 
are being spread too thin. 
That will start to change as 
China moves to eliminate 
subsidies by 2020 and de- 
mands that companies im- 
prove quality and technology 
to qualify. 

Foreign car makers, which 
might otherwise have used 
China as a springboard for 
electric vehicles, have until 
recently held back. In part 
that is because subsidies 


have been directed at local 
producers. They are also 
wary of sharing technology 
with local venture partners. 

Now China is trying to 
draw in, or force, foreign 
auto makers to become more 
involved. A punitive new car- 
bon credit-based trading sys- 
tem, for instance, encourages 
car makers to increase pro- 
duction of electric vehicles 
over the next five years. 

While China may not be 
able to develop the killer 
electric car alone, it is trying 
to do the next best thing: 
dominate battery production, 
usually the costliest compo- 
nent. Yet it looks to be re- 
peating the same tactical 
mistake as with vehicles. Re- 
cently proposed regulations 
favor domestic battery play- 
ers with large production ca- 
pacity like China's BYD. They 
also forbid certain technolo- 
gies that effectively exclude 
advanced battery suppliers 
such as LG and Samsung. 

China will be the world's 
largest maker of electric 
cars, but its auto industry 
won't necessarily hold the 
keys. —Anjani Trivedi 


OVERHEARD 


So much for starting the 
new year on a high note. 

Clinical-stage biotech Dy- 
navax Technologies Corp. an- 
nounced it would lay off 38% 
of its workforce to help save 
cash. 

This development comes 
as the biotech company 
places a greater emphasis on 
its immunotherapy program, 
which is in early-stage clinical 
trials. 

Shares slid 4.6% in Thurs- 
day's trading. 

That isn't an especially 
large fall for a small biotech 
stock, but it just piles on the 
recent pain. 

The Food and Drug Ad- 
ministration rejected Dy- 
navax's application to approve 
the company's experimental 
hepatitis B vaccine back in 
November. 

The company said Thurs- 
day it plans to continue pur- 
suing regulatory approval 
for the vaccine. 

Investors, however, don't 
seem too enthusiastic about 
their chances: The stock has 
shed more than 80% over the 
past 12 months. 


Bricks -and -Mortar Retailers Will Keep Singing the Blues 


The bear case for depart- 
ment stores has roared back. 
It may be more difficult to 
convince investors that ev- 
erything will be all right this 
time. 

Macy's Inc. and Kohl's 
Corp. both reported disap- 
pointing holiday sales fig- 
ures late Wednesday and cut 
guidance for the current fis- 
cal year. Macy's, which attri- 
buted its performance to in- 
dustrywide challenges as 
more sales move online, also 
said it would close 68 stores 
this year and restructure its 
business. Shares of both fell 
sharply, sparking a broader 
retail rout. 

The continuing transition 
to e-commerce and away 


Handbagged 


Macy's same-store sales, 
change from a year earlier 
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from physical stores will re- 
main a source of pain for the 
entire industry for the fore- 
seeable future. Online mar- 
gins tend to be lower than 
in-store ones because of the 
variable nature of shipping 


costs. That leaves retailers 
with no choice but to close 
stores, and many aren't do- 
ing so quickly enough. 

For Macy's, the closures 
and the restructuring are ex- 
pected to generate annual 
cost savings of $550 million. 
But the retailer plans to in- 
vest an additional $250 mil- 
lion in growing its digital 
business and in expanding 
brick-and-mortar growth op- 
portunities, including beauty 
retailer Bluemercury and off- 
price concept Macy's Back- 
stage. 

Kohl's has been less pro- 
active than Macy's about 
shrinking, but analysts say 
the retailer may start dis- 
cussing real-estate initiatives 


when its next fiscal year be- 
gins in February. Kohl's has 
50 leases coming due in 
2019, according to RBC Capi- 
tal Markets. 

Granted, there are some 
company-specific factors 
weighing on both retailers 
that could start to ease. 
Macy's said sales were 
strong in apparel, jewelry, 
furniture and bedding. But 
"ongoing weakness in hand- 
bags and watches" hurt its 
results. That suggests efforts 
by Michael Kors and Coach 
cut back on distribution to 
department stores is having 
an effect on sales. That trend 
should continue for several 
more quarters, according to 
Citigroup. Future real-estate 


sales announcements also 
could improve investor senti- 
ment. 

Kohl's, which said strong 
sales on Black Friday and the 
last two weeks of December 
weren't enough to make up 
for an overall weak holiday 
period, has the benefit of 
cleaner inventory this year 
than last. That, along with 
easy comparisons, positions 
it for margin improvement 
during its fiscal first quarter. 

Yet the continuing secular 
decline continues for depart- 
ment stores. Even for the 
few companies trying to 
tackle that head on, inves- 
tors shouldn't expect the fu- 
ture to be as profitable as 
the past. —Miriam Gottfried 


Mobileye’s 
Road Gets 
Crowded 

For Mobileye, the road to 
self-driving cars hasn't been 
without hazards. Now traffic 
is picking up as well. 

Consider this week's CES 
conference, where self-driv- 
ing cars are in vogue. This is 
a hot market for chip compa- 
nies, whose wares will be 
needed to provide the in- 
tense computing power nec- 
essary to make the autono- 
mous vehicles work. Deep- 
pocketed leaders like Intel 
and Qualcomm are targeting 
the space. 

Mobileye hasn't been sit- 
ting still. The company 
makes chip-based camera 
systems that power auto- 
mated driving features in use 
now and is working to put 
that technology in the center 
of self-driving cars of the fu- 
ture. It struck a key deal last 
week with the Here digital 
mapping service. At CES it 
announced partnerships with 
new automated car startups 
Nio and Lucid. Another con- 
tinuing program with BMW 
and Intel will put about 40 
self-driving cars on the road 
in test mode later this year. 

The recent news has given 
Mobileye's shares a boost of 
19% in the past week, which 
helps offset a selloff last year 
after the company severed 
ties with Tesla Motors. That 
came after a fatal crash in- 
volving Tesla's autopilot sys- 
tem. Mobileye's technology 
wasn't implicated in the 
crash. 

Mobileye now trades for 
about 45 times forward earn- 
ings, half the multiple the 
stock commanded two years 
ago. But it remains the prici- 
est among chip companies 
exposed to the auto sector. 
Nvidia, which saw its market 
value triple in 2016, trades 
around 37 times. Mobileye 
investors should still strap in 
for a wild ride. 

—Dan Gallagher 
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Robert Wagner 
on growing up with 
children of the stars 

M6 




7 have made a lot of mistakes 
falling in love, and regretted most 
of them, but never the potatoes 
that went with them/ —Nora Ephron 
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IT TAKES TWO Rela and Don Gleason in the 1,150-square-foot kitchen of their Napa Valley home. With home cooking on the rise— and with more men participating— luxury kitchens are growing bigger, 
with distinct zones for multiple cooks and duplicate or triplicate appliances. The Gleasons' kitchen has four islands, which Ms. Gleason describes as just right. 


The His -and- Hers Kitchen 

Dual freezers. Separate prep areas, dishwashers and sinks. To prevent 
the clash of too many cooks, kitchens are growing bigger and more complex. 


BY STEFANOS CHEN 


THE KITCHEN in Rela and Don Gleason's Napa 
Valley home has four islands, three sinks, two 
pairs of fridge and freezer columns— and one 
running joke. 


When the grandchildren head to the 1,150- 
square-foot kitchen for a morning meal, "they 
call it Hawaiian breakfast," she said, because of 
all the islands. 

Ms. Gleason, an interior designer and builder, 
who built the Calistoga, Calif., home with her 
husband in 2009, may get the last laugh. The 


8,830-square-foot home, on 40 acres, is now 
listed for $21.5 million, and she's banking on the 
kitchen, with its his-and-hers design features, to 
help seal the deal. 

Tastes are changing in the luxury kitchen. Di- 
visions of labor in the household are softening, 
Please turn to pageM4 



THE IMITATION CAME 


Dreaming of living in the White House, the governor's mansion 
or the floating home from 'Up'? Some create their own replicas. 


BY LEIGH KAMPING- 
CARDER 


FOR HER FIRST HOME, self- 
described Disney fanatic Ly- 
nette Hamblin dreamed of 
buying an “Up" house— that 
is, a home resembling the 
ramshackle Victorian pulled 
skyward by balloons in the 
2009 animated movie. 

She was in luck. Home- 
builder Blair Bangerter had 
constructed just such a 
house in 2011 outside Salt 
Lake City, complete with a 
peaked roof, candy-colored 
exterior and old-fashioned 
mailbox. He had re-created 
the interiors as well, with 
custom armchairs, authentic 
knickknacks and a floor plan 
deduced from repeated view- 
ings of the movie. 

The project was part 
whimsy, part publicity stunt 
for little-known Herriman, 
Utah, in the depths of the 
housing crisis. (Mr. Bangerter 
signed a contract with Walt 
Disney Co. to use the “Up" de- 
sign.) Thousands visited the 


UPLIFTING Lynette and Clint Hamblin paid $400,000 for a replica, built by Blair Bangerter in Utah, of the Victorian home in the 
2009 animated film 'Up/ inset. 'It's colorful, it makes people smile, it's uplifting, it's cheerful, it's beautiful,' said Mrs. Hamblin. 


house as part of an annual 
home show, Mr. Bangerter 
said. Soon after, Mrs. Hamblin 
and her husband, Clint, paid 


about $400,000 for the house 
and most of its furnishings. 
Mr. Bangerter said he roughly 
broke even. 


While the property is one- 
of-a-kind, it isn't the only 
copycat out there. A small 
group of homeowners across 


the U.S. live in replicas of fa- 
mous properties— from 
knockoff White Houses to 

Please turn to page M10 
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BILLY BUSH SELLS 

TV personality trades 
New York home M2 



YEAR AHEAD 


A partly sunny 
outlook for sales M10 



LONDON MODERN 

A Victorian house is 
transformed M3 
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PRIVATE PROPERTIES I CANDACE TAYLOR 

Billy Bush Sells New York Home 


Billy Bush, the television 
personality who left the "To- 
day" show after a tape sur- 
faced showing him engaging 
in crude talk with then-Repub- 
lican presidential candidate 
Donald Trump, has sold his 
New York City townhouse. 

Mr. Bush had listed the 
Chelsea townhouse for $8,995 
million in April 2016 with 
Howard Morrel and Rebecca 
Kilborne of Engel & Volkers 
New York Real Estate. In Oc- 
tober, after Mr. Bush parted 
ways with "Today," the house 
saw several price cuts and was 
most recently asking $8.25 
million. Mr. Morrel said the 


deal for the house closed in 
the past few days but declined 
to specify the sale price 
or the buyer. 

According to 
public docu- 
ments, Mr. Bush 
bought the 
house for $8.8 
million about a 
year ago. 

The four-floor 
townhouse is 20 feet 
wide and measures about 
4,300 square feet, Mr. Morrel 
said. The house has been 
stripped and is ready for reno- 
vation, he said, adding that 
Mr. Bush had planned to reno- 


vate the townhouse but de- 
cided to sell it instead. A ren- 
dering of a proposed 
renovation is fea- 
tured above. 

Mr. Morrel said 
he wasn't privy 
to Mr. Bush's 
reasons for sell- 
ing. But he noted 
that the market 
for Manhattan town- 
houses has softened 
over the past year. "It's more 
challenging to sell a townhouse 
today than it was 12 months 
ago," Mr. Morrel said. 

The buyer was represented 
by Francis Russo of Douglas 


Elliman Real Estate, who de- 
clined to comment. 

The tape of Messrs. Bush 
and Trump was recorded in 
2005, when Mr. Bush was co- 
host of NBC's entertainment 
show "Access Hollywood." 
Since it became public in early 
October, Mr. Bush has been 
heavily criticized for his role in 
the conversation. 

Mr. Bush, who joined "To- 
day" last summer, was sus- 
pended from the show after 
the tape became public and 
left the show a short time 
later. He didn't respond to a 
request for comment about 
the sale. 



HAWAIIAN SPEC HOUSE GOES ON 
THE MARKET FOR $14.75 MILLION 


A spec house in the Kukio 
gated community on Hawaii's 
Big Island is listing for $14.75 
million, according to listing 
agent Harold Clarke. 

The newly completed prop- 
erty is one of the most expen- 
sive homes for sale on the Big 
Island, said Mr. Clarke, al- 
though he said vacant lots on 
the ocean in the area have re- 
cently sold for more than $20 
million. Starbucks CEO Howard 
Schultz bought a $25 million 
home nearby in 2015. 

The single-story house has 
five bedrooms and measures 
about 5,800 square feet. Each 
of the home's bedrooms have 
private outdoor showers, Mr. 
Clarke said. The outdoor 
swimming pool is 56 feet long 
with an eight-person Jacuzzi. 
The property has "a lot of 
covered outdoor space," and 
tiki torches and a gas firepit 
turn on at the touch of a but- 
ton, Mr. Clarke said. This 
2.23-acre property doesn't 
have ocean frontage but does 
have views of the Pacific and 
Maui, he said. 



The seller is Hong Kong- 
based architect Branko Pahor, 
who said he spent about $11 
million buying the land, building 
and furnishing the house, down 
to cooking utensils and extra 
pillows. Mr. Pahor said he has 
been visiting the Big Island for 
over 20 years, and chose Kukio 
because the community "is ex- 
tremely boutique and only at- 
tracts high net worth clientele." 

Kukio residents have access 
to the Kukio Golf and Beach 
Club, a private club with two 
golf courses, restaurants, a fit- 
ness center and a club house. 



► See more photos of notable homes at WSJ.com/Mansion. 
Email: privateproperties(a)wsj.com 



A pen produced by the same machines that make space 
telescopes has every right to hold its rollerball head high. 
Made from the highest-grade stainless steel and brass. 
Made with springs and gaskets using the world’s most 
advanced technology. Three years were spent prototyping, 
sourcing and obsessing over every bevel, curve and twist. 
The pen may be mightier than the sword, but some pens 

are mightier than others. 


Introducing The Pen, 
by AJOTO x THE JOURNAL COLLECTION 


Available at TheJournalCollection.com 
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SOUTHAMPTON HOME TRIMMED TO $65 MILLION 

A French Chateau-style 
home in the Hamptons is get- 
ting a price cut to $65 million 
from $75 million. 

The property, which sits on 
about 3V2 acres on the ocean 
in Southampton Village, first 
went on the market in the 
summer, when it was being of- 
fered along with an adjacent 
five-bedroom house owned by 
the same family for a total of 
$100 million. 

At the time both homes 
were also available individually: 
the oceanfront home for $75 
million and the other house for 
$35 million. This time the 
oceanfront property is being 
offered by itself for $65 mil- 
lion, and the other home isn't 
on the market, according to 
Cody Vichinsky of Bespoke 
Real Estate, who has the list- 
ing with Howard Morrel and 
Leslie Hirsch of Engel & Volk- 
ers New York Real Estate. 

The owner, the late John F. 
Sullivan, built both houses as a 
family compound around 1990, 
said Mr. Sullivan's daughter, 
Lisa Crawford. The oceanfront 
house has four bedrooms and 
measures roughly 9,200 
square feet, with fireplace 
mantels and other materials 
imported from Europe. 

Mr. Vichinsky said zoning in 
the area allows the house to 
be expanded to roughly 
18,000 square feet, which he 
said would make it one of the 
largest homes on the ocean in 
the Hamptons. 

Ms. Crawford said she has 
decided to keep the adjacent 
house, which she and her family 
use as a weekend home. 

According to his daughter, 

Mr. Sullivan, who died in May, 
was a founding partner at 
Faulkner, Dawkins & Sullivan, a 
small boutique brokerage firm 
that was acquired by Shearson 
Hayden Stone and then Ameri- 
can Express. In 1978, he co- 
founded the advisory firm Sulli- 
van, Morrissey & Mickle Capital 
Management. 

Mr. Morrel said he and Ms. 
Hirsch also have the listing for 
Mr. Sullivan's townhouse on 
62nd Street in Manhattan, 
which is on the market for 
$14.5 million. 





LUXURY REAL ESTATE DESERVES A 

LUXURY AUCTION 6 



FEBRUARY 4 | THE WOODLANDS, TX 

Brand New Suburban Manse 



FEBRUARY 25 | WELLINGTON, FL 

Elegant 15-Acre Equestrian Estate 


COMING SOON | ST. BARTHS 

A Unique Offering for 
Private or Commercial Use 



P L A T I N U M 


800 . 262.5132 


1 — PlatinumLuxuryAuctions.com 

TX property listed and offered for sale by D&R Consulting, LLC., of Houston, TX. Listing agent Rodrigo Munguia 
(Lie. # 592152). FL Property co-listed and offered for sale by Engel & Voelkers of Wellington, FL. Listing Agent 
Matthew Johnson (Lie# 40637253). Platinum Luxury Auctions LLC is performing auction-marketing and 
auction services as part of this transaction and is not performing brokerage services where prohibited. 
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BALANCE SHEET 

One Couple’s Gutsy Renovation 

Demolishing a Victorian row house down to the studs was the best way 
for two Londoners to get a modern house with an old soul 




COSTS 


Structural work, 
windows, flooring 


$ 210,500 


Plumbing, 
electrical, heating 


$ 113,500 


Kitchen 

$ 31,000 


Bathrooms 

$ 36,000 


Den with 
fireman's pole 
and climbing wall 


$ 2,500 


Gas-fire feature 

$10,000 


Staircase, 

cabinetry 


$ 55,000 


BY RUTH BLOOMFIELD 


TAKING DOWN the entire 
back facade, the roof, and 
every internal wall and ceil- 
ing of a 19th-century Victo- 
rian home is a radical ap- 
proach to remodeling. But 
London couple Maya Carni 
and Ran Ankory insist it was 
the most cost-effective way 
to get a modern house with 
an old soul. 

Gutting the property 
"was much easier and faster 
than trying to fix what was 
there," said Mr. Ankory, who 
with his wife is the co-direc- 
tor of Scenario 
Architecture. 

Ms. Carni, 40, and Mr. 
Ankory, 43, are originally 
from Israel but are longtime 
U.K. residents. They have lived 
in Stoke Newington, in north- 
east London, since 2008. 

Their first home there was an 
apartment. But when their 
family began to grow they 
needed more space and found 
their Victorian house under 
their noses— on the street 
where they already lived. 

They paid $1.2 million for the 
property in February 2015. 

When they took it on, the 
home had four bedrooms 
and measured about 2,150 



square feet. Its layout was 
classic Victorian terrace: a 
narrow entrance hallway, 
small living and dining 
rooms, and a dark, cramped 
kitchen in the basement 
leading to the backyard. 
While this setup might have 
suited their ancestors, it 
didn't suit a modern family. 

"The way we live has 
changed completely," ex- 
plained Ms. Carni. "Kitchens 
in Victorian times were 
places to be hidden away, it 
was an 'upstairs-downstairs' 
style, where people would 


cook downstairs and serve 
upstairs." 

The basement kitchen 
wasn't the only issue. A con- 
nection with the backyard 
was also lacking, said Mr. 
Ankory. "We want to see it 
and be immersed in it, but 
there was no link other than 
a small door." 

Still, Ms. Carni professes a 
love of period homes. "I think 
there is magic about these 
houses," she said. "To take 
down a wall and find horse- 
hair and old newspaper in 
there is really exciting to me." 




PLAYFUL A den tucked into the eaves of the boys' bedroom is accessible with a climbing wall, 
above. It is exited with a fireman's pole, not shown. Top, a view of the library on the landing, and a 
retractable glass door that connects the kitchen and dining room with the backyard. 


NEW LAYOUT In Maya Carni and Ran Ankory 's newly configured home, top, 
the living room at the top of the stairs overlooks the kitchen, above. At the 
base of the stairs is a work space for their sons, Romi, 8, and Leo, 5. At left, 
the boys peer at their parents from the library on the staircase landing. Below, 
the kitchen now faces the backyard. Below right, a fire feature. 



Furnishings 

$ 34,500 

Value-added tax 

$ 99,000 

TOTAL 

$ 592,000 



Once building permits had 
been granted, work on the 
eight-month project began in 
the summer of 2015. This 
was a structurally complex 
project that entailed lower- 
ing the basement floor by 
about a foot, removing the 
ceiling above it and replac- 
ing it with a steel-supported 
floating mezzanine, which is 
now a large, single living 
room at ground-floor level. 
Below the mezzanine is the 
kitchen, and directly under- 
neath it is a work space de- 
signed for the couple's two 
sons, Romi, 8, and Leo, 5. To 
minimize clutter, the boys' 
desk and bench seat slide 
neatly beneath the stairs 
when not in use. 

The kitchen features pol- 
ished concrete floors, white 
Silestone countertops and 
wood-veneer cabinets. A 
long dining table is the only 
piece of furniture. 

The house's main commu- 
nal rooms now flow seam- 
lessly into one another. 

From the living room it is 
possible to sit on the sofa 
and look into the kitchen 
and through a glass wall 
framing the backyard. 

The master bedroom is se- 
rious and elegant, with engi- 
neered oak floorboards and 
white walls, and a huge 
dressing room for Ms. Carni. 
Mr. Ankory's clothes are rel- 
egated to a single small 
closet. 

The boys' bedroom, by 
contrast, is all about fun. 
Romi wanted a secret den, 
and to oblige this request his 
parents opened up the roof 
into the eaves of the house, 
creating an upper-level gal- 
lery reached via a climbing 
wall and exited using a fire- 
man's pole. 

A fourth bedroom doubles 
as a study, while the fifth, 
located in the loft, is a guest 
room/second living room. 

In the final analysis, the 
project cost £480,000, or 


about $592,000, and barely 
increased the size of the 
home— it now measures just 
over 2,200 square feet. But 
improvements to its look and 
layout, plus a modest bump 
in home values, mean it is 
now worth in the region of 
$2.2 million. 

The couple's first few 
months in their new home 
saw them seeking out tiny 
flaws to obsess about, but 


gradually they have begun to 
enjoy their home. "We have 
been designing beautiful 
houses for clients for 10 
years," said Ms. Carni. "Now 
it is our turn and we love it." 

For Mr. Ankory, the proj- 
ect hasn't been about de- 
stroying a Victorian home 
but preserving it. "The house 
is now good for another 100 
years," he said. "This has 
been a conservation project." 


OCEANFRONT 


DECARO^r 

AUCTIONS 


Details at 

DeCaroAuctions.com 

2% Broker Cooperation 

1.800.332.3767 


. Property listed and offered for sale by The Smith Group of Coldwell Banker Residentiol Brokerage (CalBRE# 00616212). 

■ SmithGroup Listing agent Tim Smith (ColBRE# 01346878). Daniel DeCaro /DeCaro Real Estate Auctions, Inc., is o licensed Californio 
Auctioneer /Auction Firm (CA Bond #71842016) performing auction and auction-marketing services as part of this 
transaction, and is not performing any real estate brokerage services. The Smith Group, Coldwell Banker Residential Brokerage 
and affiliate logos are registered (or unregistered) service marks used with permission. Neither The Smith Group, Coldwell 
Banker Residential Brokerage, nor any of their affiliated companies is providing any product or service in connection with this 
residential brokerage event other than as required by applicable law. Review the Terms and Conditions for further details at DeCaroAuctions.com. 



SATURDAY, JANUARY 28 AT 1 1 AM PST 


In cooperation with Tim Smith (CalBRE# 01346878) of The Smith Group 
of Coldwell Banker Residential Brokerage (CalBRE# 00616212) 


OPEN HOUSE THIS SATURDAY & SUNDAY 1-4PM 
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BY THE NUMBERS The kitchen in Rela and Don Gleason's Calistoga, Calif, home, above, is 1,150 square feet and has 
four islands and three sinks. The couple, left, enjoy cooking: When the grandchildren head to the space for a morning 
meal, 'they call it Hawaiian breakfast/ Ms. Gleason said, because of all the islands. 



MOVING UP The Gleasons have listed their 8,830-square-foot home on 40 acres, seen in photos here, for $21.5 million. 
They are selling in part to open a restaurant in San Miguel, Mexico, where they also own property. They said they plan to 
build a new home in the Napa Valley. The new home's 'kitchen will not get smaller,' Ms. Gleason said. 



Continued from page Ml 
as couples find new ways to share 
domestic duties. Home cooking is 
on the rise and more men are par- 
ticipating. To meet the demand, 
home builders are creating dis- 
tinct zones, with duplicate or trip- 
licate appliances, specialty built- 
ins for various culinary pursuits, 
and matching workspaces— so it 
never feels like there are too 
many cooks in the kitchen. But 
striking the right balance, be- 
tween gourmet and gimmicky, 
takes some seasoning. 

In the latest release from the 
American Time Use Survey, an an- 
nual report from the Bureau of La- 
bor Statistics, 43% of men said 
they cook at home— the highest 
share in 30 years. They also spent 
more time doing it: an average 49 
minutes a day in 2015, the most 


time in at least 50 years. Some 
70% of women cook, but that num- 
ber has fallen steadily since 1965, 
when 92% cooked. They, too, are 
spending more time cooking— 71 
minutes a day in 2015, the longest 
in 20 years. 

"Cooking seems to be making a 
comeback,” especially among 
more affluent households, said 
Lindsey Smith Taillie, an assistant 
professor at the University of 
North Carolina who co-wrote a re- 
port on the data. She attributes 
the shift to the rise of women in 
the workplace and, in part, a re- 
appraisal of home cooking as a 
leisure activity, spurred by TV 
cooking shows. 

Developers and luxury brands 
are capitalizing on the shift. Nikki 
James, design studio manager for 
home builder Ashton Woods, said 


the kitchen is eating into the din- 
ing-room floor plan, as more fami- 
lies spend their time cooking to- 
gether. The Georgia-based builder, 


The American Time Use 
Survey, an annual report 
from the Bureau of Labor 
Statistics, found that 43% 
of men said they cook at 
home— the highest share in 
30 years. 


which sells homes from $200,000 
to about $1 million, said the 
kitchen is the biggest line-item 
cost for upgrades, with common 


add-ons including hidden refriger- 
ator drawers and double ovens. 

“It's cooking as a social experi- 
ence,” said Kais Zaiane, director of 
Gaggenau North America, a luxury- 
appliance company. Some of the 
German brand's more recent prod- 
ucts include health-conscious addi- 
tions, such as a teppan yaki grill 
top ($3,400) and in-counter 
steamer ($3,100), which can be 
added to other cooktops. 

Sue Laskowski, 63, a self-de- 
scribed sous-chef to her husband, 
Ron, had lived in enough homes to 
know exactly what she wanted. In 
2001, they bought a 4,100-square- 
foot home in Orlando, Fla., for 
$715,000. The kitchen was nice 
enough, but Mrs. Laskowski had a 
pet peeve. “Everybody kind of 
mills around” the island, she said. 
Between chatting with guests and 


chopping onions, “it always 
seemed like someone was standing 
in front of your trash bin.” 

So in 2012, they undertook a 
more than $100,000 renovation to 
create a roughly 1,100-square-foot 
kitchen, or a quarter of the house, 
with a 12-foot island that faces the 
dining room. The range, a six- 
burner double oven built in the is- 
land, is located under a ventilation 
hood hidden by a decorative cof- 
fered ceiling. A third oven is 
stacked with a microwave and 
warming drawer against the far 
wall. There are two dishwashers, 
copper sinks on either end of the 
room and a trough sink in the is- 
land. Best of all, both sides of the 
island have waste bins that emerge 
with the press of a foot pedal. 

Mr. Laskowski, 63, an emer- 
gency-room physician, does most 
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MAKING SPACE Akiva Fishman in the roughly 1,100- 
square-foot kitchen of his newly built Southampton, N.Y., 
home, which is on the market for $8,995 million. 





STAR OF THE SHOW Mr. Fishman estimates spending more than $500,000 on this kitchen, which includes two sets of fridge/freezer combinations, three prep 
areas, two warming drawers and a "candy corner" comprised of six glass drawers filled with snacks for his three young children. He built it to accommodate differ- 
ent dietary needs— his brother keeps kosher, which requires separation of dairy and meat products— but decided to sell because of demand in the area. 



of the cooking: rolling pierogi 
dough on the granite counters; 
sauteing veal for Italian dishes; ex- 
perimenting with his sous vide 
machine. The couple often works 
together in the kitchen, though 
Mrs. Laskowski, a retired speech 
therapist, said she has more mod- 
est aims: She subscribes to Blue 
Apron, the weekly recipe-kit deliv- 
ery service. 

The couple listed the home in 
June for $1,375 million, because 
Mr. Laskowski has found a new job 
in Greenville, S.C. Listing agent 
Cathy Williams, with Lake Nona 
Realty, said the community has 
seen more buyers who cook to- 
gether, thanks in large part to rec- 
ipe-kit companies like the one Mrs. 
Laskowski subscribes to. 

Bigger kitchens also mean more 
bells and whistles. "Sometimes 


you just have to fill up that wall,” 
said New York-based interior de- 
signer Kathleen Walsh, adding that 
duplicate appliances can help bal- 
ance the feel of a room, or add 
scale to a large space. 

The average kitchen grew 53% 
since 1992, from 200 to 306 
square feet in 2013, the latest year 
data were available, according to 
the National Association of Home 
Builders. 

In Southampton, N.Y., Akiva 
Fishman and his wife, Sharon, are 
selling a newly built, 15,000- 
square-foot home with a roughly 
1,100-square-foot kitchen for 
$8,995 million. Mr. Fishman, 51, 
who works in finance, built the 
home with his brother Yale as a 
vacation home for their families, 
but decided to sell because of de- 
mand in the area. 


Mr. Fishman has built other 
homes, but said this is the first 
time he has put so much effort 
into the kitchen. There are two 
sets of fridge/freezer combina- 
tions, three prep areas, two warm- 
ing drawers, a 12-foot island and a 
"candy corner” comprised of six 
glass drawers filled with snacks 
for his three young children. He 
estimates spending more than 
$500,000 on the kitchen, which 
also includes three seating areas 
and a two-sided fireplace clad in 
calacatta marble. 

Part of the reason for the dis- 
tinct areas is to accommodate dif- 
ferent dietary needs. His brother 
keeps kosher, which requires sepa- 
ration of dairy and meat products. 
Mr. Fishman and his family are 
mostly vegetarian, and make fre- 
quent use of the wall-unit steamer 


for vegetables and brown rice. 

"It's a multigenerational layout, 
without stressing each other out,” 
he said about the design. 

There can be downsides to big- 
ger kitchens. "What people don't 
want to lose is the intimacy,” said 
Ms. Walsh, who adds that propor- 
tion is paramount. Michael Hobbs, 
president of PahRoo Appraisal and 
Consultancy in Chicago, said over- 
doing the kitchen may not hurt the 
resale value of a home, but does 
make it less likely that home- 
owners will recoup the value they 
put into it. 

The old wisdom of the kitchen 
triangle— a three-point workspace 
with easy access to the fridge, 
cooktop and sink— is also chang- 
ing, as couples share the space. 

"It's more complex geometry 
now,” said Greg Tankersley, an ar- 


chitect with McAlpine, which 
helped design the Calistoga home 
of Ms. Gleason. 

For Ms. Gleason, four kitchen is- 
lands is just right. On a recent 
morning the counters were cov- 
ered in persimmons, as she and 
Mr. Gleason cored and steamed the 
fruit for her Christmas persim- 
mon-pudding recipe. 

On a given day, Ms. Gleason 
might cook with ingredients that 
include fresh eggs from chickens 
on the property, homegrown lem- 
ons and olive oil pressed from 
their grove. The couple is selling 
in part to open a restaurant in San 
Miguel, Mexico, where they also 
own property. They plan to build a 
new home in the Napa Valley, and 
one thing is for sure, says Ms. 
Gleason, "the kitchen will not get 
smaller.” 
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HOUSE CALL I ROBERT WAGNER 


Growing Up With Children of the Stars 

At a series of boarding schools where celebrities sent their kids, an actor forged a Hollywood family 


Norma Shearer was the first movie star I ever 
met. I was 8 and went to school with her son, 
Irving Thalberg Jr. Irving took me home one 
weekend, and I met his mother in her bedroom 
in their beachside French Normandy house in 
Santa Monica. Meeting her was ethereal. 


There was a wonderful light in 
the room and a radiance coming 
off of her. I was there for about 10 
minutes before she autographed a 
large photo and sent me on my 
way. By then, stardust had sprin- 
kled over me and I was captivated. 

I was born in Detroit. My father, 
Robert, made his first fortune sell- 
ing paint to the car industry and 
lacquer to Ford for their dash- 
boards. My mother, Hazel, was a 
telephone operator when she met 
my dad. 

My mother became a home- 
maker after my older sister, Mary 
Lou, and I were born. Since my 
mother disliked her name, every- 
one called her "Chat/' I called her 
"C," and that's how she signed her 
letters to me. 

Our house in Detroit was beau- 
tiful, right off the Detroit Golf 
Club. In the summer, my father, his 
brother and I went to a lake- 
side cabin on the Upper 
Peninsula of Michigan. 

We spent much of 
the time fishing and 
riding horses. It was 
one of the few times 
in my life that I had 
my father's undivided 
attention. 

When I was 7, my par- 
ents decided to move to Los An- 
geles. My father had been so suc- 
cessful that he was able to retire. 

But my parents didn't move out 
to L.A. immediately. Instead, they 
remained in Detroit for a year 
while our house was being built in 



Bel Air. I was sent on ahead, prob- 
ably so my parents could enjoy 
their social life without disruption. 
My sister was sent next. 

I didn't really have time to feel 
sad about leaving my 
friends. My father put 
me on a train in De- 
troit, tipped a porter 
to keep an eye on 
me and when I ar- 
rived I was taken to 
the Hollywood Mili- 
tary Academy, where 
I had been enrolled. 

Our California ranch- 
style house in Bel Air was 
rather modest. My father had ad- 
mirable business skills, but he 
didn't like spending big. The house 
was high in the hills, overlooking 
the Bel Air Country Club, where he 
was a member. There wasn't much 




High School, and I lived at home 
my last two years. I already was 
determined to become an actor. 

My father hoped I'd join his 
company, but I wanted nothing to 
do with it or him. Instead, I de- 
cided to try my luck in the picture 
business. I started as an extra and 
made the rounds of all the studios. 
In 1950, when I was 20, 1 met Hel- 
ena Sorell, an acting coach at 
Twentieth Century Fox. She saw 
something in me and had a screen 
test made. 

When the head of the studio, 
Darryl Zanuck, saw the test, he 
signed me. The day I found out, I 
felt absolutely great. Suddenly I 
was validated. 

Through the years, my father 
voiced doubt about whether I'd 
make it. My mother's support was 
our secret and canceled out his 
discouragement. 

Today, I live in Aspen, Colo., 
with my wife, actress Jill St. John. 
We lived in the same house in Los 
Angeles for 25 years and raised a 
family there. The kids all grew up 
and left, so we built a smaller 
house in Aspen in 1995 and have 
lived here full time since 2007. We 
also keep a condo in L.A. 

Our French Country house in As- 
pen is up in the mountains on 7Vz 
acres. Jill and I like to hang out in 
my office with Max, our German 
shepherd. We like to run movies. 
Our favorite is "Cinema Paradiso." 

At the end of his life in 1964, 
my father finally told me, "Nice 
job" about my film work. That's 
about as complimentary as he got. 

—As told to Marc Myers 


Actor Robert Wagner , 86 , has 
starred in more than 50 films , in- 
cluding the “Austin Powers" series 
as Number 2, and on TV's “Hart to 
Hart " and “NCIS.” He is the author 
of "7 Loved Her in the Movies " (Vi- 
king), written with Scott Eyman. 


STARDUST MEMORIES Robert Wagner in a 2014 portrait, above and in 1954, 
top left. Left, the Detroit-born actor at about age 4. 


built in Bel Air in the late 1930s. 

My father went into the steel 
business just before World War II. 
His company made high-alloy steel 
that he sold to aircraft companies. 
I admired his success, but he was 
stern and didn't hesitate to punish 
or hit me for the slightest infrac- 
tion. I came to resent him, and I 
became rebellious. 


The four boarding schools I at- 
tended were like an extended Hol- 
lywood family. Many stars sent 
their kids there so they could work 
on movies without distraction. I 
became connected to the film in- 
dustry through my friendships. 

My mother kept in close touch 
with me through loving letters. 

The last school was St. Monica 


ADVERTISEMENT 



Live a fabulous Urban Lifestyle in vibrant downtown St. Petersburg. 3 
blocks from the water, artfully designed townhomes now under construction 
on a private, gated lane. Totaling 2,335 sq. ft., 3 bedrooms, 3 Yz baths, 2 
car garage, private elevator, and amazing rooftop terrace. Low H0A fees. 
Walking distance to world-class restaurants, museums, shopping, parks, 
marina, and Tampa Bay. 

From the $700’s to $900’s www.RegentLane.com 


NJR Property Investments LLC 

phone: 727.515.5556 email: natalie@njrdevelopment.com 


NAPLES, FLORIDA 

Minto Single-Family Estate Homes located in an area famous for 
extraordinary golf communities. TwinEagles boasts not just one championship 
course awarded “Best New Private Course in America” by Golf Magazine, but 
two 1 8-hole, tour-quality courses and a spectacular 47,000 sq. ft. country 
club lavished with every imaginable amenity. Best of all, golf membership 
initiation fee is included with every Minto new home purchase. 

From the mid $500s to over $1 million mintofla.com 


Minto Communities 

phone: 888.379.9868 



CABO SAN LUCAS, MEXICO 


10,000 sq. ft. villa. 24 hour guarded/gated community of Pedregal. This 
6 BR 5 Vz bath is a party palace. Magnificent views overlooking the Sea of 
Cortez. Satellite TV, internet, phone. A tunneled waterslide enters the lap pool 
under the Jacuzzi that seats 1 8. A putting green and driving range are on the 
pool level. From the 2-car garage the funicular, will rapidly elevate you to the 
upper levels. 

$2,950,000 www.casastiles.com 

Paloma Blanca Real Estate 
Bob Stiles 

phone: 31 0.995.9457 email: rstiles@earthlink.net 


SOUTHAMPTON, NEW YORK 

Hamptons - Resort style, one-of-a-kind home with indoor year-round pool and 
spa retreat, tennis and athletic center. Sprawling custom traditional 10,000 sq/ft, 

1 0-BR, 1 0.5-BA estate. Spectacular views of a 60 acre reserve in exclusive Water 
Mill on 2 acres. Key features include indoor heated pool & spa, elevator, outdoor 
heated 20x50 saltwater pool, pool house, dry & steam saunas, massage room, 
multi-tiered home theater, lower level offers additional 4,500 of finished sq/ft. 
$8,995,000 

Hamptons Luxury Estates 
Glenn 

phone: 516.374.0350; 516.313.0350; hamptonsluxuryestates@gmail.com 



ANNA MARIA SOUND, FLORIDA 


Own it. Enjoy it. Rent it. Just moments from the world-famous beaches 
of Anna Maria Island. Marina Walk offers you all the luxuries of the award- 
winning Harbour Isle lifestyle with the option to place your waterfront condo 
with our preferred rental agency for short term rentals. Don’t miss your 
chance to own a vacation home that can work for you year-round! 

From the $400’s mintofla.com 


Minto Communities 

phone: 866.713.1319 


KIAWAH ISLAND, SOUTH CAROLINA 

6 Summer Islands Lane enjoys superb creek, marsh, and sunset views, a 
shared pier with private dock, and access to the Kiawah River and Atlantic 
Ocean. Exquisite interiors feature antique white oak flooring, great room, 
two-story dining room, gourmet kitchen, outdoor living areas, and a second- 
floor master with screened porch and water vistas. 

$3,985,000 kiawahisland.com/real-estate 


Kiawah Island Real Estate 

phone: 866.312.1780 



To Advertise Call: 800-366-3975 
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Golden oak 


This Dream Home is Ready 
for Happily Ever Afters. 

Now available at the luxurious community 
of Golden Oak at Walt Disney World® Resort. 


SUMMERSIDE 

Lot 14, Marceline 


Handsome 4,788 SF Dutch Colonial 
with dazzling water views, offering 
S bedrooms, S en suite bathrooms 
and 2 powder rooms. 


$ 2 , 995 , 000 " 


Price listed inclusive of partial furniture package values at $100,000 Real Estate Agent Commission is not paid onfurnishings package. 


Golden o ak Realty 10501 Dream Tree Boulevard, Golden Oak, Florida 32836 | 407.939.5727 | DisneyGoldenOak.com/Dream 


Obtain the Property Report required by Federal law and read it before signing anything. No Federal agency has judged the merits or value, if any, of this property. This does not constitute an offer to sell, or a solicitation to buy, real estate to 
residents of any state or jurisdiction where prohibited by law, or where prior registration is required but has not yet been fulfilled. For NY Residents: THE COMPLETE OFFERING TERMS FOR THE SALE OF LOTS ARE 
IN THE CPS-12 APPLICATIONS AVAILABLE FROM OFFEROR, GOLDEN OAK DEVELOPMENT, LLC. FILE NOS. CP16-0107 (Phases 2 and 4) and CP16-0069 (Phase 3). For California 
Residents: WARNING: THE CALIFORNIA BUREAU OF REAL ESTATE HAS NOT INSPECTED, EXAMINED OR QUALIFIED THIS OFFERING. PA REGISTRATION No. OL001147. KY 

REGISTRATION No. R-176. Golden Oak Development, LLC does not guarantee the obligations of builders who will build homes within the Golden Oak community. Golden Oak Development, LLC’s approval of a builder shall not be 
construed as an endorsement, warranty or certification of any builder or the builder’s performance. Void where prohibited by law. Equal Housing Opportunity. Broker participation welcome. ©Disney 
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LIST YOUR PROPERTY TODAY 
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Place an ad with the self-service tool: 

wsj.com/classifieds 
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WASHINGTON 





Viento Point is a contemporary estate perched above 
Fountain Hills. Perfect for entertaining, and custom built to 
showcase Mountain, city lights, and Sonoran Desert views. 


LUXURY AUCTION 

Sellinq With No Reserve — Feb 2nd 


866-929-2243 Supreme-Auctions.com 


SUPREME In Cooperation Lia/kellmw ahsrfalt. 

! O t ! > WlTH KW SONORAN LIVING 

AtithnuM VnMq hu lumi bd r-*if V V I I n 


AUCTIONS 


«r TOLL Cl ION 


ENDS JAN 17 @ 10 AM C.T.* 


3,750± ACRES 


IN 9 
TRACTS 


PUTNAM CO. - BETWEEN COOKEVILLE & MONTEREY, TN. 




, / 

/ 


Selling Absolute & Online Only! 

3,750± Acres of woodland 
between Cookeville & 
Monterey, TN. Selling in 9 large 
tracts, this property is ideal for 
timber speculation, recreational, 
hunting, investment.. .you name 
it! This auction will be one-of-if- 
not-the-largest absolute and 
online only land auctions seen in 
the Putnam County / Upper 
Cumberland Tennessee area! 


ITAYSHIIE'IS 0 ! I f BID AT WWW.TAYSAUCTIONS.COM 

n..,. I . .. I ■ FjI WWW.TAYSAUCTIONS.COM TERMS: 10% BUYERS PREMIUM. 20% DOWN AT END OF AUCTION. BALANCE WITHIN 30 DAYS. FULL TERMS ON WEBSITE. 


FLORIDA 




FLORIDA 


rABSOLUTEi 

AUCTION 

JANUARY 12TH - DAYTON, WA 



Blue Mountain 


BEAUTIFUL HOME, SEVERAL BARNS AND 
OUTBUILDINGS SITUATED ON 1 ,009+/- ACRES 


• Offered in 5 parcels or as an entirety 

• Over a thousand acres consisting of pastures, 
recreational land and quality cropland 

• One parcel includes a luxurious custom built, 
lodge-style home on 6 +/- acres 

• One parcel includes a large shop, farm 
outbuildings and livestock setup 


• One mile of frontage on Tucannon River with 
great hunting and fishing locations 


Visit us online for more info, maps and details 



www.auctiondetails.net 



J P.KING 

When A Lot Matters 

TO 


888-660-6448 

3 

| Elaine Sutter Nevin, Licensed Broker, J.P. King Auction Company, Inc., Auctioneer: Jerry Craig King, 0002385 | 



PALM BEACH 
PENTHOUSE 


Estate section 3300 sf + 500 sf balcony. 
Heart-stopping 180° views of the ocean 
& intracoastal, 10' ceilings. No expense 
spared, the finishes are flawless w/gut 
renov. 3BR, 3.5 bths + renov pool/beach 
cabana w/kit & bath. 5 star amenities, 
guard-gate house, 6 Har-Tru tennis courts 
w/pro, deeded pvt beach, 2 car indr 
parking, Olympic size pool. $2,998,000. 


PENTHOUSEPALMBEACH.com 
Owner 201-310-6136 
mkal500@gmail.com 



742 SLOPE TRAIL 


Stunning high elevation, exquisite European 
quality, excellent wall space for art, and custom 
renovations. Sophisticated Regency situated 
in grand setting. Featuring 4BR/4.2BA, library 
6,000+/- total square footage, 2 car garage, 
covered loggia, and pool. 

Exclusive - $8,890,000 


Christian Angle Real Estate 


www.anglerealestate.com 

OTHER PALM BEACH REAL ESTATE 
OPPORTUNITIES AVAILABLE 


Christian J Angle at 561-629-3015 

cjangle(9anglerealestate.com 

Though information is believed to be correct, offerings 
are subject to errors, omissions, prior sale and withdrawal 
B 1 without notice. 


GEORGIA 



3641 Paces Valley Road 

Offered for $4,495,000 


TRAVIS REED 

AND ASSOCIATES 

d: 404-874-0083 
o: 404-233-4142 
travis.reed@me.com 


Harry Norman, 
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IN THE TRENCHES 

Watch Out for the Snakes 

A house tour comes with reptiles; a husband's unusual request 


BY CANDACE TAYLOR 


Q. What is a 
challenge you’ve 
faced on the job? 

C.C. Wall, real-estate 
agent, Residential Proper- 
ties, Providence, R.I. 

I had a multifamily [rental] 
property that I was selling in 
Providence. It was a three- 
unit building, and one of the 
units was an S&M den, pretty 
much. It had taxidermy every- 
where: a big raven, squir- 
rels— weird critters. I would 
have to show the apartment, 
and in one room you opened 
up a closet and it was full of 
snakes, in tanks and slither- 
ing around. In the bedroom, 
handcuffs were attached to 
the wall behind the bed. I was 
terrified to show it. 


People are into a lot of dif- 
ferent things, and in this job 
you get to see intimate parts 
of people's lives. I have no 
idea— and I don't want to 
know— what they did with 
the snakes. It was leased and 
a landlord can't tell a tenant 
"get rid of your snakes." He 
wasn't going to disturb his 
tenants. 

I would walk in, and I'm a 
pretty cheery person. You 
have to downplay the nega- 
tive and play up the positive. 

I would point out everything 
that was positive. Sometimes 
I just totally avoided the 
closet, but if the client 
wanted to open it I would 
warn them, "We can look in 
this closet, but if you don't 
like snakes I don't recom- 
mend it." You'd just watch 
the horror on their faces. Af- 
ter opening the door I just 
kind of shoved the snakes 


back in with a stick. It never 
sold, for obvious reasons. 

Vanessa Kitchen, real-es- 
tate agent, Pacific Union, San 
Francisco, Calif. Previously 
an agent at Douglas Elliman 
Real Estate in New York, NY. 

One client was a high-net- 
worth individual who wanted 
to find a doorman building 
in Manhattan with two sepa- 
rate entrances so that he 
could purchase an apartment 
in the same building for his 
mistress, and exit and enter 
the building to visit her 
without his wife seeing. 

He didn't actually tell my 
partner this, he told me— I 
was more removed from those 
social circles— so I wouldn't 
tell his wife, basically. He 
wanted somewhere where it 
wasn't a service entrance, but 
the chances of running into 
the wife would be lessened. 


He was like, "if I pur- 
chased or rented an apart- 
ment in the building for my 
friend, I would want her to 
be able to enter the building 
in a different entrance from 
the main one. Are there are 
any buildings with two en- 
trances, and maybe one is 
slightly less public?" 

I said "do you want to add 
this to your search criteria?" 
and he said "No, this is be- 
tween you and me." 

That really narrowed 
down the number of build- 
ings. I told him I would keep 
an eye out and alert him if 
something was especially ap- 
propriate for that. 

I know of a couple build- 
ings like that but they 
weren't really in his prime 
Upper East Side criteria. Not 
a lot of the co-ops on the Up- 
per East Side do that. And 
they're also so service ori- 



ented, so they wouldn't want 
someone to come in and not 
be greeted by the doorman. 
They ended up purchasing 


something in a new develop- 
ment. They didn't go through 
us. After all that, we didn't 
get a commission. 
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ILLINOIS 



ONE BENNETT PARK 


One Bennett Park has been thoughtfully conceived and designed by 
the internationally-acclaimed firm Robert A. M. Stern Architects. 
Each home epitomizes what a gracious residence should be, with 
perfectly proportioned rooms, whose layout and logic dovetails 
with traditional, yet modern, lifestyles. 


312 662 1900 


ONEBENNETTPARK.COM 


Now under construction at 
Lake Shore Drive and Grand Avenue 


MASSACHUSETTS 


NEW HAMPSHIRE 


CONNECT 


WITH A POWERFUL AUDIENCE OF 

17,198,000 READERS 



YOUR PROPERTY HAS A HOME IN MANSION. 

For more information on advertising opportunities, 
please contact: sales.realestate@wsj.com 1 800.366.3975 


HINGHAM SQUARE 5100 SF BEAUTIFULLY RENOVATED ANTIQUE WITH 
HIGH END FINISHES AND ALL NEW EVERYTHING. EXCEPTIONAL PROPERTY! 



13 rooms, 5 beds, 4 % baths 
.6 acre lot, 2 bay garage 
Shown by appointment only. 

$1,799,000 

Alice Pierce 781.724.7622 
Alice.Pierce@NEMoves.com 
ColdwellBankerHomes.com 


BANKOR U 


MMDEN1UL POttfcrtf 


Real estate agents affiliated with Coldwell Banker Residential Brokerage are independent contractor sales associates and are not employees 
of Coldwell Banker Residential Brokerage. @2017 Coldwell Banker Residential Brokerage. All Rights Reserved. Coldwell Banker Residential 
Brokerage fully supports the principles of the Fair Housing Act and the Equal Opportunity Act. Operated by a subsidiary of NRT LLC. Coldwell 
Banker* and the Coldwell Banker logo are registered service marks owned by Coldwell Banker Real Estate LLC. 


Winnipesaukee 

And NH’s Lakes Region 

Featuring 

condos and homes ranging from 
$249,000 to $9,950,000 

www.SueBradley.com 

SUSANBMDLEY@METROCAST.NET 


Susan Bradley, GRI, CRS, ABR 
Coldwell Banker RB 
603524.1511 

603.524.2255 
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LOVERS LANE 

214.350.0400 


UPTOWN 


LAKEWOOD 

214.351.7100 

RANCH AND 
LAND EAST 




214.353.6600 



SOUTH LAKE 

817.801.3030 



CULTURAL 

DISTRICT 

817.731.8466 


BALLPARK 

817.226.4920 



RANCH AND 
LAND WEST 

817.732.1205 

MIRA VISTA 

817.294.6634 




THE NORTH 

972.202.5900 


Real Estate Trends 


Big Cheers to a New Year 


W elcome to the first 
blank pages of an 
exciting, new 365- 
page book you’re 

about to write. 

Hope springs eternal, particularly 
when it comes to ringing in a new 
year here in North Texas. As we wave 
goodbye to 2016 and welcome the 
adventure before us, I wanted to share a 
few thoughts with all those who take the 
time to read this column each week. 

While American business will 
continue to face challenges, we have 
some exciting things to look forward 
to. Our economy is healthier than its 
been in years (particularly in Dallas-Fort 
Worth). After a contentious election 
season, there’s a new administration in 
the White House. It features fresh-faces 
bringing bold new ideas to consider. 

We have a surging stock market that 
has been setting records. And a Dallas 
Cowboys football team poised to make a 
run at the Super Bowl. , 

If the number of construction 
cranes dotting the Dallas skyline 
is an indication, there is plenty of 
construction taking-place all around 
downtown. To the north, in Frisco, 
America’s newest corporate stronghold, 


thousands of new Toyota headquarters 
construction to be completed early in 
the year, and workers should begin 
moving in large numbers by springtime. 
Northeast Tarrant County continues 
its amazing growth trend too. Briggs 
Freeman Sotheby’s International Realty 
is well established in all of these regions, 
and will continue to serve clients and be 
involved in each community. 

Finally, I hope this year brings joy, 
happiness and prosperity for Texas 
families and businesses. If you’re setting 
goals, columnist Ann Landers offered 
some suggestions: 

“Let this coming year be better than 
all the others. Call up a forgotten friend. 
Drop an old grudge, and replace it with 
some pleasant memories. Walk tall, 
and smile more (you’ll look 10 years 
younger). Do not be afraid to say, C I love \ 
you.’ Say it again. They are the sweetest 
words in the world.” 


Robbie Briggs, President and CEO 
Briggs Freeman Sotheby’s International Realty 
rbriggs@briggsfreeman.com 




5939 Deloache Avenue | $4,425,000 
Dallas 


Penny Tower Cook 

214 . 384.2847 

ptcook@briggsfreeman.com 



5627 W Hanover Avenue 
Dallas 


$1,649,000 






Becky Frey 

214 . 536.4727 

bfrey@briggsfreeman.com 



1 567 Dove Road | $2,488,000 
Westlake 


Carrie Smith 

8 1 7 . 905.4559 

csmith@briggsfreeman.com 



Gold Pan Ranch | $2,999,990 
1 ,877+ Acres in Guffey Colorado 



Brenda Moerschell 

214 . 957.9401 

bmoerschell@briggsfreeman.com 


57 1 3 W Amherst Avenue | SOLD 
— Dallas 



Christy Berry 
214 . 693.1600 

cberry@briggsfreeman.com 



Steele Creek Ranch | $3,800,000 
855+ Acres in Bosque County 


David Burgher 

214 . 213.8715 

dburgher@briggsfreeman.com 


An Equal Opportunity Company Equal Housing Opportunity Briggs Freeman Real Estate Brokerage, Inc. is independently owned and operated. 
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A PARTLY SUNNY MORTGAGE FORECAST 

The U.S. housing market is expected to grow in 2017, despite likely increases in interest rates, mortgage experts say 



The days 
of record- 
low mort- 
gage rates 
are over, 
experts say. 
Since the 
election on Nov. 8, the aver- 
age rate for a 30-year, fixed- 
rate jumbo mortgage in- 
creased to its highest level 
since April 2014, to 4.41% for 
the week ending Dec. 23, ac- 
cording to the Mortgage 
Bankers Association, an in- 
dustry trade group. That 
number dropped slightly to 
4.37% for the week ending 
Dec. 30. 

"This is being driven by in- 
vestor expectations that the 
U.S. economy is both likely to 
grow faster and have some- 
what higher inflation over 
the next couple of years,” 
says Michael Fratantoni, chief 
economist of the MBA. "That 
translates to higher rates.” 

Last month the Federal 
Open Market Committee 
voted to raise the target 
range for the federal funds 
rate by a quarter of a per- 
centage point in response to 
a stronger labor market and 
to curb inflation. And the 
Fed signaled that additional 
increases of its benchmark 
rate are on the horizon. 

Despite these headwinds, 
the prognosis for the hous- 


ing market remains good. 
According to the National 
Association of Realtors, ex- 
isting-home sales are pro- 
jected to reach 5.42 million 
in 2016, 3.3% higher than 
2015 and the best year since 
2006. (Final 2016 numbers 
are scheduled for release on 
Jan. 24.) In 2017, sales are 
forecast to grow an addi- 
tional 2%, to 5.52 million. 

"Some people who have 
been on the fence and are 


worried about rising rates 
might have one more reason 
to make a bid on a house,” 
says Brian Koss, executive 
vice president of Mortgage 
Network, a mortgage com- 
pany based in Danvers, Mass. 

Mr. Koss says that rising 
interest rates won't price 
most buyers out of the mar- 
ket, but, because mortgage 
rates directly affect afford- 
ability, it might "take you to 
a different neighborhood or 
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a house that needs more 
work or from a four-bed- 
room to a three-bedroom.” 

Lawrence Yun, chief econ- 
omist for the National Asso- 
ciation of Realtors, expects 
rates for conforming loans to 
hit 4.5% by the end of 2017 
and says that jumbo loans 
should be roughly in line 
with the conforming rates. 
"Historically, that's a very fa- 
vorable rate, but compared 
to recent times, it is pinch- 


ing the consumer,” he says. 
"The period of ultra-low in- 
terest rates is over. We are 
getting back toward normal- 
ization, so this rate increase 
should not be viewed as 
alarming.” (News Corp, 
which owns The Wall Street 
Journal, also owns Real- 
tor.com, the listing website 
of the National Association 
of Realtors.) 

Mr. Yun says that while 
home buyers might face 
higher monthly mortgage 
payments, at the current me- 
dian home price, a typical 
buyer is looking at about a 
$70 difference per month. 
Those with jumbo loans 
would likely pay more be- 
cause they're borrowing 
more, Mr. Yun added. 

"People are worried about 
affordability, and in areas 
where there has been a 
strong run-up in prices, such 
as California and some Flor- 
ida markets, the price in- 
crease is hurting affordabil- 
ity,” he says. "If you add on 
top of that the higher mort- 
gage rate, people really be- 
gin to feel the pinch.” 

On Dec. 7, Trulia, a real- 
estate website, released a 
housing outlook report for 
2017, based on a survey of 
4,088 adults conducted on- 
line in October and Novem- 
ber. The report found that 


despite rising interest rates, 
only 18% of renters who wish 
to buy a home were con- 
cerned about rates stifling 
their ability to purchase. In- 
stead, 59% of those surveyed 
cited saving for a down pay- 
ment as a bigger challenge, 
while 38% cited poor credit 
and 35% feared rising home 
prices. 

Here are some other con- 
siderations. 

• Equity aid. Depending 
on where they live, borrow- 
ers might have built a con- 
siderable amount of equity 
in their homes from rising 
prices; those in high-cost ar- 
eas can tap this equity to 
use as a down payment on 
their next home. 

• Time to refinance? Con- 
sider fast-tracking a refi- 
nancing, says Mr. Fratantoni. 
"Someone who has a 4% 
mortgage may not see a lot 
of opportunities to refinance 
over the next year, but 
someone who is still in a 5% 
mortgage might have an- 
other opportunity at some 
point if rates dip,” he says. 

• Relax. Remember that 
mortgage rates are increas- 
ing, but not too much. De- 
spite the probability that the 
Fed will raise rates again in 
2017, most economists fore- 
cast rates to be about 4.5% 
by the end of 2017. 
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Continued from page Ml 
imitations of the Petit Trianon at 
the Palace of Versailles. 

Mrs. Hamblin, an artist who has 
a Disney-themed blog, said that 
"Up” had always spoken to her. 

Like the Carl and Ellie characters, 
Mr. and Mrs. Hamblin, both 35, 
had suffered a miscarriage. She 
read about the house on a Disney 
message board in 2011, when the 
Hamblins were living in Petaluma, 
Calif. Mr. Hamblin had a chance to 
see it while visiting family nearby. 

"He expected me to be like, 'No, 
we can't leave California!' But I was 
like, 'Yes we should!' ” said Mrs. 
Hamblin. At 2,800 square feet and 
four bedrooms, the home was the 
perfect size for the couple and their 
two children, now 9 and 7, Mrs. 
Hamblin said. "It's colorful, it makes 
people smile, it's uplifting, it's 
cheerful, it's beautiful,” she said. 

Other replica owners are less 
fanciful, enticed by period archi- 
tecture. 

Ellen Roberts spotted her ideal 
home on a trip to Richmond, Va. 
"We were walking in front of the 
governor's home, having no idea 
whose home it was, and I just said, 
'Hey, I love that home,' ” said the 
62-year-old podiatric medical as- 
sistant. The Executive Mansion has 
been the governor's official resi- 
dence since 1813. 

At the time, she and her husband, 
Ted, 64, a retail-industry consultant, 
were planning to build in a new 
subdivision in St. Charles, 111. They 
bought blueprints for the original 
governor's mansion and had a pri- 
vate tour of the first floor, taking 
hundreds of photographs, Mrs. Rob- 
erts said. 

They completed their replica in 
1995 on the 1%-acre lot they 
bought in 1993 for $150,000. The 
five-bedroom, 6,400-square-foot 
house is smaller than the original, 
but has the same pillared portico 
and millwork, as well as rooms 
with at least two entrances for en- 
tertaining, and a staircase with a 
landing. (A spokeswoman for the 
Executive Mansion declined to dis- 
close specific dimensions, citing 
security issues, but said the com- 
plex is 17,721 square feet.) 

Mrs. Roberts, who said she 
loves older homes, added modern 
flourishes— for starters, an indoor 
kitchen and bathrooms. There is 
also a basement where her four 
children can retreat from the more 
formal upper levels. 

The Federal-style decor includes 
authentic period colors and a few 
eagle designs. "I did my homework 
on this,” Mrs. Roberts said. 

In McLean, Va., Jon Huntsman, 
the former governor of Utah and 
one-time presidential candidate, is 
selling his house for $4.2 million. 


The family plans to live full time 
at their Salt Lake City home, he 
said. 

The five-bedroom home is be- 
lieved to be modeled after the Gov- 
ernor's Palace in Williamsburg, Va., 
that housed the governors until 

1780. (The property burned down in 

1781, but it was reconstructed in the 
early 1930s and is open to the pub- 
lic.) Mr. Huntsman said he had 
heard about the resemblance but 
never verified it. "It's a traditional, 
distinctive Williamsburg look,” he 
said. Mr. Huntsman bought the 
home in 2014 for $3.1 million from 
another former presidential candi- 
date, Fred Thompson. 

Though they were built more 
than 260 years apart— the palace 
was finished in 1722, Mr. Hunts- 
man's house in 1985— the homes 
share a symmetrical facade, Flem- 
ish-bond brickwork, double-hung 
windows and cupolas. However, at 
14,400 square feet, the original 
mansion dwarfs Mr. Huntsman's 
8,852-square-foot house. 

The buildings of Colonial Wil- 
liamsburg have inspired countless 
copies across North America, said 
Jeffrey Klee, an architectural histo- 
rian at the Colonial Williamsburg 
Foundation, which owns the pal- 
ace. The foundation doesn't offer 
architectural drawings to the pub- 
lic, he said, but homeowners can 
photograph and measure the prop- 
erties, architect in tow. 

They can also buy plans from 
Wilmington, N.C.-based William E. 
Poole Designs. The company offers 
designs that mix modern updates 
with precise reproductions of 18 
properties in Colonial Williams- 
burg. The plans are available on- 
line for $700 to $3,000. 

Home designs are protected un- 
der copyright law, with protec- 
tions generally lasting 70 years af- 
ter the creator's death. That puts 
18th-century mansions in the pub- 
lic domain, said Jeff Reichard, a 
construction and intellectual-prop- 
erty attorney with Nexsen Pruet, 
Greensboro, N.C. 

Replica houses aren't stress-free. 
In some cases, homeowners must 
secure certain building permissions. 
Another concern is finding a buyer 
when it's time to sell. Shawn Elliott, 
of Shawn Elliott Luxury Homes and 
Estates, marketed a 21,000-square- 
foot limestone reproduction of the 
Petit Trianon in Centre Island, N.Y., 
to wealthy Chinese clients, who pre- 
fer traditional, European-style 
homes. It sold in 2013 for more 
than $9.5 million with furnishings. 
The buyers were Shanghai-based 
real-estate developers, he said. "It 
was not for everyone,” he added. 

In other cases, homeowners feel 
a sense of responsibility to maintain 
their homes for the public. Some 




KNOCKOFF Judy and Marcos Masson bought their 
20,689-square-foot Texas replica in 2013 for $3.2 million. 


WHITE HOUSE The original Washington, D.C., home of 
the president is some 70,000 square feet. 




KNOCKOFF Former presidential candidate Jon Huntsman 
has his McLean, Va., home on the market for $4.2 million. 


GOVERNOR'S PALACE The original state governor's res- 
idence in Williamsburg, Va., was completed in 1722 



PETIT TRIANON The original 18th-century chateau is on 
the grounds of the Palace of Versailles in France. 



KNOCKOFF The 21,000-square-foot home in Centre Is- 
land, N.Y., was sold to a Chinese client for $9.5 million. 
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EXECUTIVE MANSION The Richmond, Va., home has KNOCKOFF Ellen and Ted Roberts bought the original 
been the governor's official residence since 1813. blueprints and did research for their St. Charles, III., replica. 


houses attract visitors daily. Judy 
Masson, 53, recently lived in a 1924 
replica of the White House in Mor- 
gan's Point, Texas, that she bought 
in 2013 for $3.2 million. Mrs. Mas- 
son, a stay-at-home mother, said 
that people often stopped to take 
pictures and that she frequently 


gave tours. After listing the home 
for $5,499 million, she and her hus- 
band, Marcos, auctioned it with 
Concierge Auctions without reserve. 
It's under contract for an undis- 
closed price. 

The 20,689-square-foot house is 
one of at least half a dozen minia- 


ture versions of the president's 
home— some 70,000 square feet. 

"We have 8-year-old twins, she 
said. "When we first moved into 
the mansion and there was some- 
thing on TV about the White 
House, our kids would run to the 
TV and say, 'Look! Our house!' ” 
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